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curtain WALLING:. 
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warm and prey 


New Office buildi SS FF aoe canees. London for Finwil Properties Limited. 


Architect : BR 


“Ie when « building stands behind if Does the 
child mean a wall?” 


- “But of course he means a wall. A trans- 
parent wall, a translucent wall, or if you prefer 
it a wall of opaque panelling hung on concrete 
and steel.” 


“The child means WALLSPAN?” 


“That is undoubtedly what the child does 
mean—WALLSPAN—the name that Williams & 
Williams contributed to British Architecture—to 
World Architecture. The name for the glittering 


Gallannaugh, ..2.1.8.4., Contractors: Myton Limited. 


aluminium murals that form one or more sides of 
those soaring monolithic office-blocks, those airy 
garden-landscaped factories, those gay and utterly 
functional schools. 


“With esis the skeleton building is clad 
in days instead of weeks. WALLSPAN telescopes the 
time between the first glint in the architect’s eye 
and moving-in day.” 

“Williams & Williams products make better 
buildings sooner?” 


“Sooner—better—more beautiful even”. 


frum brvkng buildrng pre Vee ee eater 


Wittiame & Williams make steel windows of every description, ALOMEGA and other aluminium windows, ROFTEN movabdie stee! 
partitioning, ALUmMINEX patent WALLSPAN curtain walling and many other products. 
WILLIAMS @ WILLIAMS - RELIANCE WORKS - CHESTER - WILLIAMS HOUSE - 37- 39 HIGH HOLBORN - LONDON - W.CA 
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THE The Shaw Intermix is the 
most versatile internal mixer of 
rubber, plastics, and 
allied materials. A high 


horse-powered drive with high 


pressure head, gives fast 
temperature reclamation of 
IXER | 


WITH ALL THESE —.. ADVANTAGES 


te Rotors mounted on roller bearings. 
%& Interlocking rotors for maximum 


%& Bi-metal construction of rotors for 
strength and wear. 


%& Effective control of temperature. 
rotor nogs. 


te Easily renewable wear plates. 


FRANCIS SHAW & COMPANY LIMITED MANCHESTER |] ENGLAND 

_ Telegrams: “Calender” Manchester Telephone: Eost 1415-6 Telex: 66-357 

Londen Office: 12 Great Smith Street Londen SWI Telephone: Abbey 3245 Telegrams: Vibrate Londen Telex: 12250 

Canada: Francis Shaw (Canada) Ltd Grahams Lane Burlington Ontario Tel: Melson 41350 Grams Calender Burlington Ontario 


OVERSEAS AGENTS THROUGHOUT THE WORLD 
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Fresh water from the sea 
Pioneered in Great Britain by 
Richardsons, Westgarth & Co. Ltd., 
a new type flash evaporator which 
works continuously, with little 
attention and practically no ¢ 
maintenance and which needs only 
low-grade, sub-atmospheric steam 
for heating, has made it economically 
possible for towns on arid coast | 
lines to obtain their fresh water 
from the sea itself. Evaporators of 
this type are now relieving water 


' Evaporating plant supplied to Procon (Great 
Britain) Lad., for service in South America. 


This Evaporator is, naturally, most 
ecénomical in conjunction with 
steam power generation, or wherever 
waste heat is available, and, as 

we are builders of all types of 
boilers, steam turbines and 
alternators, we are particularly 
well able to design and carry 

out fully integrated) schemes. 


THE RICHARDSONS.WESTGARTH ff GROUP 


Co-ordinating the land and marine activities of : 
TRE NORTH KASTERN MARINE ENGINEERING CO. LTD. 


RICHARDSONS WESTGARTS (MARTLEPOOL) LTD. 
, PARSONS MARINE TURBINE CO, LTD. ‘TRE HUMBER GRAYING DOCK & ENGINEERING CO. LTD. 
GRORGE CLARK & NORTH EASTERN MARINE (SUNDERLAND) LTD. RICHARDSONS WESTOARTH ATOMIC LTD. 


BICKARDSONS, WESTGARTH @ 00. LTD., WALLSEND, NORTHUMBERLAND, ENGLAND AND AT 68 VICTORIA STREET, LONDON, 6.W.1., 
80, Mosley Street, Manchester, and 76, Buchanan Street, Glasgow 
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These grave, smooth chessmen are 
made from melamine. A basic 
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To solve your corrosion problems, get in 
touch with Plus-Gas the Anti-OCorrosion 
Specialists: their Technical Advisory 
Service covers the whole country. 


Plus-Gas Formula ‘A’ Dismantling 
t Fiuid (Rust Remover) 
Plus-Gas Formula ‘B’ Protective Fluid 


Do you know of 

Plus-Gas Formula ‘E’ 
External Metal Treatment— 

the tannating pre-treatment ? 


SOMPANY LTD 


1/11 Hay Bill, 

London, W.1. 

Tel: H¥De Park 
9566 9 
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WINGROVE & ROGERS LTD. 


ACORNFIELD ROAD, KIRKBY INDUSTRIAL ESTATE, 
“NR, LIVERPOOL. TELEPHONE: SIMONSWOOD 2631/2 
AND BROADWAY COURT, BROADWAY, LONDON, S.W.!. 
TELEPHONE: ABBEY 2272 
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clear, cool, air | 
at constant temperature 
and humidity levels 


Abst ebdiabele ROOM AIR CONDITIONERS 












2 TEMKON Room Air Conditioners maintain 
\ a clear, cool flow of air, dispelling dust, 
fug and staleness from the boardroom 

and office, maintaining standards rooms at 


constant temperature and humidity levels. 





% Flush mounting, inside or out. 
ke Water or air cooled. \ 

% Window or wail fitting with simple installation in 
See us on Glass-fronted and concrete multi-storey buildings. 


“ion | Gypeteabsetonapiep ecru: 
1 





Write for leafiet No. 400/2—— EC. 


Hf 


Horticultural 
Feb. 15-17 q 


TEMPERATURE , Aponess 
ROOM AIR CONDITIONERS , : a ee ces ani Gita cei 
lake Cife hiving y d Phone: RENOWN 5813 (?.8.1.) Gables: TERTUR LONOON 
o = oor Largest producer of packaged a cooling plants outside the USA. 
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os 


aie bint Switseria a ond 
concern, beer: 
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530% of all new 
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NORWEGIAN 
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Rome, Paris, 
. Venice, etc. THE DANISH 


- Prince FAROUK, 

Monaco, but once King of 

foyer one day when shooting in 

the near Cairo, saw his car 

ablaze. Soe wee wt: oat Ses tact 
enthusiast. | Result 


King had all his palaces Sid: he 
yacht protected by No Swit _ 


seein" of SAAB (SVENSKA 


holm, built into the mountain by the 
Swedes. 
13. In far-off FUL, aa cannibalism 


was rife the 
BROA AST. - 
ING a. 


we thaatee wSwif So the oe 
A ae TELEPHONE EX- 


17. Since THE SUDAN 
the authorities have 
decided to standardise on Nu-Swift. 
first orders have arrived from 
Khartoum. 


18. In KUWAIT, fabulously wealthy 

jan oil-well state on the Persian 
Gulf, police and army cars are now 
all protected by Nu-Swift. 


1%. The SOUTH AFRICAN ELEC- 
TRICITY SUPPLY COMMISSION 

have decided to eee —— 
Powder gy oo ay odel 1604, on 
all their down and = service 
vehicles. mn first orders have been 
placed. 
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is hot humid. 


21. BRITISH EXPORTS of | fire 
ingui are the highest in the 
Togal value of lon teal Ne 
exports 1s 
Last year they amounted to to NEARLY 
ee OF THE BRITISH 


DISASTROUS FIRES CRIPPLE INDUSTRY, 
—be ready with the best equipment available: NU- SWIFT. 


x 
NU-SWIFT LTD - ELLAND - YORKSHIRE - ENGLAND 
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BETTER AIR 1S OUR BUSINESS 


Rg 


jo 
that fits 
the man 


Each year in The Guardian, a number of leading 
industrial and commertcial companics take full pages 
to talk about themselves and the openings they offer 
to school-leavers and graduates. In this way they 
are able to attract the interest of the lively-minded 
student who reads The Guardian. They are able to 


ASK YOUR ARCHITECT ABOUT tell him the sort of firm they are, the prospects they 


VELOVEN ¥ ‘ These announcements have proved extremely use- 
ful and productive in the past, both to the companies 


seeking the right sort of recruit and the man (and 
woman) seeking a job with a future. The series com- 
mences on January 18th, and will continue each day 
for several weeks. 


Lively minds like 
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Make an 
instrumental note... 


that if you have anything to anslyse, 
to measure, inspect, or survey, the people 
to help you are Hilger & Watts. 


‘RILGER & WATTS LYD - 0 ST PaNcRas WAT : 


BILGSOR 2 WATTS LTD... WETTES-ANNES, CERMANY SILER & WATTS INC. CHICASO ©, U HA. 





pipes 


NIPPON KOKAN’s capacity to produce from iron ore an astonishing variety of high-quality 
products assures customers that the most exacting ee will be promptly and 
faithfully met. - 


Principal Products : 

Tubular Goods—Bars & Shapes—Plates & Sheets—G.I. Sheets—Pig Iron 
Ferro-Alloys—Coal Chemicals—Fertilizers—Refractories—SHIPBUILD- 
ING—SHIP REPAIRS—INDUSTRIAL ENGINEERING 


NIPPON KOKAN kx. 


(Japan Steel & Tube Corporation) 


Head Office: Ohtemachi, Chiyoda-ku, Tokyo Cables: STEELTUBE TOKYO, KOKANSHIP TOKYO 
New York Office: Room No. 1115, 39 Broadway, New York 6, N.Y, USA. 
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PAN AMERICAN 


FIRST WITH THE BIG 707 
INTERCONTINENTAL JETS 


More than 
q@ year’s 
707 Jet 
Experience 


Pan Am pilots have been flying the 707 
Jet Clipper* for over a year. Over 
200,000 Jet passengers have been 
aboard our 2,000-plus transatlantic 
flights ... 

Now, Pan American Jet service extends 
Round-the-World, over the Pole, 
reaches through the Pacific to Australia 
and extends into Latin America as far 
South as Buenos Aires. 


Fan hema Se eee 
wane a 7 = eee traveling v Fi 
-tested on the major 
flight- equipment v FIRST JETS OVER THE PC 


ing Jet, whenever you're traveling Jet, V FIRST JETS TO SOUTH AMERICA 
ask your travel agent to check Pan 


PAN AMERCICAN 


WORLD’S MOST EXPERIENCED AIRLINE 
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DIRECTORS 


Morgan Guaranty clei lec 


Chairman of the Board 
DALE EF. SHARP 


Trust Company om 


STEPHEN D BECHTEL 
President, Bechtel Corporalion 


OF NEW YORK WILLIAM C. BOLENIUS 

Erecatiwe Vice President 

American Telephone and Telegraph Company 
Statement of Condition December 31, 1959 ee oes 


Chairman of the Board 
F State Street Investment Gor poration 
\ 


‘ ASSETS Fg oS CHARLES 8 CHESTON 


Cok mieieteie oS... 8 oatnenset | 7 EOTAES CLEVELAND 
U. 8. Government obligations . . sss he 439,949,330 Neti’) eabceen 
State, municipal and public securities - 2 | 220,363,245 Chairman of the Board 
Oo t : ics ; $ : : ; si : : 19,507,541 The .B. F. Geodrich Company 
DM Cara a og yw aw in exe eee io 
' Accrued interest, accounts receivable, ete... 143,989,277 a 
mee yee CHARLES D. DICKEY 
Customers’ acceptance liability . . . 48,834,645 Chairman, Commiites on Trust Mutters 
Stock of Federal Reserve Bank . . 12,750,000 s0UN T. DORBANCE. JA. 
sai ; S Assistant to the President 
ord subsidiary companies whie sag002%s _ — os Me nama 
Se ee FS ; 23,980,276 W. ALTON JONES 
‘ $4, 109,799,585 79, 585 ‘ hairman . Executive Commitice 


Cilies Service Company 


LIABILITIES DEVEREUX C. JOSEPHS 


i Vice Chairman, Commitice on Trust Matiers 
Deposits RES Saeed eae aa . . « « $3,362,998,235 5 
Reserve for expenses and taxes 30,218,079 THOMAS S. EASON Ts 


Vice Chairman of the Board 
Liability on acceptances . . 54,083,194 LF. McCOLLUM 


Regular dividend payable in ae 6,032,000 President, Continental Oi Company 
oof A x 6,032,000 JUNIUS 8. MORGAN 
Other liabilities . ein tat Deki 132,727,067 THOMAS L. PERKINS 
Capital—7,540,000 shares —$25 sie . $188,500,000 Satan Spaeth abibihiiny 
Surplus . eles eo: 9 Seeene 


: ° cm 2 are 
ident, The Prudential urance 
Undivided sities . . * . a 92,709,0 O y of America _ —- 
Total capital funds . « e ° . . ° 517,709,010 JAMES M. SYMES 
: ee ne Chairman of the Board 
$4,109, 799,585 The Pennsyleania Railroad (Company 
Asoele carried at $277,219,023\in the above stalement are pledged to qualify for OE eats heed 
Feduciary powers, to gecure public monies os required by law, and for other purposes. The Anaconda Company 
X ! WENRY 8. WINGATE 
Member of the Federal Reserve Sysiem end the Federal De posil Insurance Cor poralivn ; The I ; ional Nichet 
Incorporated with limited liability in the State of New York, USA Cunputy of GQuata, Staind 
140 Broadway ROBERT We anes 
. New York 15 inance Commillee 
23 Wall Street, New York 8 ee eee 


GEORGE 8. YOUNG 
LONDON PARIS BRUSSELS President 
33 Lombard St, E.C.3 14, Place Vendime 27, Avenue des Aris The Columbia Gas System, Ine. 
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kind of fundamentalist ought surely to be able to manage for 
themselves. 

In a parliamentary system the normal channel for advanc- 
ing progressive notions is the principal anti-Conservative party. 
It is understandable that clever Tories like Mr Enoch Powell 
should taunt the Labour party into committing hara-kiri by 


-writing in an article (which some Labour men have been quot- 


ing ever since): “An opposition must have a categorical 
imperative: do this, and this alone, if you would be saved.” 
But there is absolutely no reason why any self-respecting 
Fabian should fall for this sort of thing. Fabians should eagerly 
accept that it does not matter a jot that there may be no great 
differentiating principle separating the Labour party from the 
Liberals and the Bow Group. Labour’s main remaining advan- 
tage is that it is still in possession as the biggest anti-Conserva- 
tive party, and thus as the natural recipient of progressive 
political support. When, but only when, it learns to act up to 
this role, which in view of its past may not be as easy as it 


_ sounds, its renaissance will have begun. 


- ‘The Cincinnatus 


The removal of M. Pinay 
than it solves 


PINAY’S departure is a capital event in the affairs 
of the Fifth Republic. With it, in all appearance, 


® French political life shifts into a new gear. The 


the driving seat, is now more than ever alone: 
ining figures around him can be said to 


of St Chamond 


sets General de Gaulle more problems 


has now been blown in both the cabinet and the Assembly. 
What is not yet clear is whether M. Pinay’s departure will 
give the growing opposition in the Assembly a determination 
that it singularly failed to display in the schools debate last 
month. The reliable government vote is now reduced to the 
gaullist UNR. The Algerians have slipped away. The 

jalists, who might have been expected to return under a 

forbidding finance minister than M. Pinay, were alienated 

more over the schools. Now the conservatives, called 
ndependents, whom their parliamentary leader, M. Duchet, 
has been prodding for some time, can pack their bags and 
go over into opposition. It was to avoid this that the general 
tried to persuade M. Pinay to stay on as a minister of state. — 
Technically, therefore, the regime could run into difficulties 
if it attempted a major operation in the Assembly in the 
coming months. 


: : 7 
of the French community since the Saint-Louis meeting i 
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of December, 1958. His critics say that he caret pa. 
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Go-Between 
This first of a series of occasional articles into the 
problems of university expansion examines the role, 
past and future, of the University Grants Committee 
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as now understood, but a new approach to the function itself. 


hand with the Ministry of Education into the whole field of 
general post school education for the hoi polloi: a classicism 
that conveniently covers the intellectual orders who cannot get 
more than one pass at A level in GCE (an examination 
which dons already say is marked so easily that they must pro- 
gressively raise the pass mark for university entry). The new 
era will demand the provision of more and mort sub-academic 
courses suited to the hoi polloi’s intelligence and the recruit- 
ment of academic unpersons to teach them. To let sweetness 
and light into their lives it will be necessary to forge new links 
between this academic underworld and the higher academic 
life—research, reading for honours—which must of course 
continue, undamaged, as before. 


185 
If the UGC sounds this advance, the universities, on form, 
will follow. But it is a very different brief from the one the 
UGC has had hitherto. The instincts of some people on the 
committee might be better served by a rearguard action, 
after the line has been drawn somewhere. Yet the UGC need 
be in no doubt that public pressure on the universities will 
grow. In the postwar decade and a half the educational 
controversy has raged round the secondary schools because 
the mass of parents, hitherto indifferent, now wants 

education for its children. The very expansion that the UGC 
has stimulated in higher learning will help to ensure that in 
a few years this interest will move to the doors of the universi- 
ties. There is nothing final about university development. 
Fortunately there still is time for the universities to decide 
how to shape it—and to ensure that the ark of scholarship 
shall still float on the floodwaters of mass education. 


Russia’s Rural Half 


Mr Khrust-~‘ev has not-yet been able to bring Soviet 
agriculture avreast of modern Soviet industry ; 
but then, he ts only half modern himself 


ALF-PEASANT, half-townsman, Mr Khrushchev is the 

living image of his country in its present state of 

development. This does not make him always the 
easiest guide to the Soviet economy. At Christmastide, for 
instance, he talked at length about the state of Soviet agricul- 
ture at a special session of the party’s central committee. He 
paid a warm tribute to the record-breaking farmers of the 
Ryazan region ; he mentioned by name dozens of individual 
performers elsewhere ; he dwelt on all sorts of details. Blam- 
ing Mr Byelayev, party chief in Kazakhstan, for poor work in 
that region he revealed that this new granary of the Soviet 
Union fell short of expectation in a year when total grain 
output and supplies were hit by drought. He also boasted that 
Soviet output of butter per person—at 8.8 lb—exceeded the 
American level in 1959 for the first time ; he added that meat 
output would be more than doubled in the next six years so 
as to catch up with American standards. But, though he spoke 
for hours, with the usual wealth of proverbs, in the end his 
listeners (and the readers of the subsequently published text) 
were left with a rather fragmentary 


of private ownership, presents the communist planner and the 
communist politician alike with a poser. 

The transformation of rural Russia was, possibly, the 
biggest of the tasks which Stalin bequeathed to his heirs. 
An interesting feature of the new regime was the relative frank- 


fact remains that, taking bad years with good, the virgin lands 
brought in a substantial supplement of grain, 
In the traditional agricultural areas more classical methods 
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of the eldest son to be knighted at twenty-one even if his 
father was still alive. 

But it was as a reward for fathers rather than as a provision 
for sons that baronetcies first became popular among poli- 


Now, it seems that the failed Minister of State will present 
the order with a new and fruitful source of recruitment. 


PART from MPs there are six new political knights and one 
Fi pst dling Gis vote: Most are present or past Tory 
area chairmen, although interestingly enough they include the 
chairman of the Steel Federation’s executive committec. 
But most zealous party workers have to be content with the 
“ letters after the name "—there are eleven new political CBEs 
(including a number of constituency chairmen), seventeen 
OBEs (among whom there are some agents), and twenty: 0 
in 


department rates two gongs (a CBE for the top man and an 
OBE for his subordinate who deals, very pleasantly, with the 
press) ; but, with.a nice sence of tact, only “ political ” (without 
the usual complement of “ public”) services are in these 
i cited. In the geographical distribution of - battle 
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the title to titles deserves a little further investigation. 
Garter, Sir George Bellew, who alone among 
deals with peers, will have been officially asked by the 
Minister’s secretary for advice on titles—arms 
business by right. His aim is to please the new 

to certain fairly flexible rules of fitness and avoidance of 
ambiguity. These, however, sometimes cause trouble, 
especially among your modern type of peer who has a prejudice 
in favour of his own name and zest 

anchored to a part of the good earth which has traditionally 
gone along with a consciousness of rank. This new trend is 
by no means confined to Labour peers, though the Mr Crook 
of Lord Attlee’s creation who chose to be known as Lord 


/ 


of Alamein, of Hindhead. But if you run out of ideas, you can 
repeat yourself, as with Baron Geddes of Epsom, of Epsom. 
Some peers, who have been “ thinking territorial” most of 
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Cariflex stays true to fOri « « « i qsiry is guarantees 


consistent from shipment to shipment. Garifiex styrene-butadiene rubbers for industrial and 
mechanical goods are avaiiabie in many different types. They inciude hot and 
cold polymers, oll masterbatches, carbon biack masterbatches and hot and 
cold tatices — all manufactured to standard specifications. Carifiex genera! purpose rubbers 


are made by Shelli — a sure sign of quality in the world of man-made things. 


SHELL MADE RUBBER 


/ssued by Shell internationa/ Chemica/ Company Limited and Bataa/se internationale Chemie Mij. NV. 
For further information consult your Shell Company (in the U.K, apply to Sheil Chemical Company Limited). 
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Objective-London 


London is one of the richest markets in the world — 
' a vital sales objective for manufacturers 
of consumer goods. It is a market that can be 
most effectively attacked through | 
the powerful medium of television advertising. 
By advertising on Associated-Rediffusion 
you can reach an audience of over 7 million 
people — at a cost of only a few shillings per thousand. 


S& ASSOCIATED-REDIFFUSION | 


Television from London, Monday to Friday . 


Associated-Rediffusion Ltd., Television House, Kingsway, London, W.C 2. Tel: HOLborn 7a88 
also 61 Cornwall Street, Birmingham 3. Tel: Central 3047 
also Queen's House, Queen Street, Manchester 2. Te/: Deansgate 7744 
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|. MR. HARALD PEAKE REPORTS ON ANOTHER YEAR 
et OF ACHIEVEMENT FOR THE STEEL COMPANY OF WALES 
ee . 
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5: : shere The Compan: ihe ‘ awaited. 
ee the current financial year with an eee 
F increased production capacity and 1959 trade has 
with a full order book. m " ro there. ate 
signs that t / may be enter- 
| aL CRONE DOORS et pe opel ra 
; mand for all of the Company's ‘i 2 general improvement in the 
j products with the result that it has “2%dard of living. If this comes 
not been possible to satisfy in full about there is likely to be, at any 
the requirements of regular custo- _‘al® for some years, a world short- 
t mers for steel sheets. Hay OT snk Devt and Uapione 
/ Under present conditions there ___1h# iron and steel industry has a 
are tremendous opportunities to S*#! Part to play in the further ex- 
increase the sale of steel sheets and Pansion of British industry at home 
The diiculty is to produce them in. Ton eqpacy and fall order books, 
is making a very important contri- 
; in the City of Steel the modern development of the Bessemer steel- 
, making process using steam and oxygen was introduced in June 1959. 
Three converters, each with a capacity of 50 tons, are now in operation. 
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THE BANK OF NEW YORK 


NEW YORK’'S FIRST BANK ~ FOUNDED 1784 


STATEMENT OF CONDITION 


RESOURCES 


Cash and due from Banks... . . 


United States Government Securities . 
Municipal and Other Public Securities 


Other Securities 
Loans and Discounts ...... 
Banking Houses ......... 


*- ee . * . . . . . . . 


Customers’ Liability for Acceptances 
Accrued Interest and Other Resources 


LIABILITIES 


Capital (270,000 Shares~$100 Par). . 
Undivided Profits. ........ 
Reserve for Cogtingencies ... . 
Dividend Payable January 2, 1960 
(EES Pe ae 
Acceptances. ......-+.4.4-. 
Reserve for Taxes, Interest, etc. . 
Other Liabilities 


. 6S: 8.6, 2.6 


_ Securities carried at $20,174,293 have been pledged to secure U. S.Government 


December 31, 1959 


$201,732,186 
93,029,852 
14,289,435 
5,444,351 
294,916,430 
9,045,819 
13,182,588 
3,765,582 
$635, 406, 245 


$ 27,000,000 
20,000,000 
7,733,513 
3,449,835 
675,000 
554,596,638 
15,378,268 
3,584,497 
2,988, 492 
$635, ,406, 243 


Deposits and for other purposes as required or permitted by law. 


48 Wall Street 


Fifth Avenue Bank Office at 44th Street 
Madison Avenue Offices at 63rd Street and 73rd Street 


+ 
| 


TRUSTEES 


* 


ALBERT C. SIMMONDS, JR, 
Charrman 


DONALD M. ELLIMAN 


ent 


H. ADAMS ov eg gy 
Albert B. Ashforth, 


JERVIS |. BABB 
New York 


ALEXANDER CALDER, JR. 
Union Bag-Camp Paper Carporation 


JOSEPH H. CHOAT HJR. 
Cheate Ronalds Reynolds & Ho'lister 


WILLIAM M. CRUIKSHANK 
Crushshank ( Company 


ARTHUR H. DEAN 
Sallivan & Cromwell 


ELL WHITNEY DFBEVOISE 
Debevoise, Plimpten & McLean 


MAGRUDER DENT 
Joshua L. Baily & Ca. 


JOHN 1. DOWNEY 
New York 


GEORGE C. FRASER 
Texas Pacific Land Trust 


THEODORE G. MONTAGUE 
Ihe Borden Company 


M. NIELSEN 
lhe Babcock & Wilcox Company 


H. LADD PLUMLEY 
State Matual Life Assarance Company 
of America 


MaRY J. SCHULER 
New York 


WILLIAM SHIELDS 
New York 
HOWARD C. SMITH 
New York 
JOHN FAIRFIELD THOMPSON 
International Nickel Co, of Canada, Ltd. 
JOHN C. TRAPHAGEN 
New York 
FRANKLIN B. TUTTLE 


Atlantic Matual lasurance 


STEPHEN F. VOORHEES 
Voorhees W alher Smith Smith & Haines 


ROY BARTON WHITE 
Baltimore & Obto Rasiroad Compan 


NEW YORK CLEARING HOUSE MEMBERSHIP NUMBER ONE ¢ MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION ¢ MEMBER FEDERAL RESERVE system 
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the escalator clause tying pay rises to the cost-of-living index and 
that its inflationary impact may be small if steel prices are not 
increased in the near future. All this suggests that the central bank 
would prefer to mark time ; this would also benefit the Treasury 
which is in the middle of a series of refunding operations. Unless 
the general expectation of a higher discount rate and a rise in the 
prime rate force its hand, the Federal Reserve may decide, for the 
time being, to maintain the current degree of tightness in credit 
through open market operations instead of raising its rate. 

This week the Treasury auctioned $1.5 billion worth of one-year 
bills at an average yield of 5.07 per cent. This yield was, in fact, 
somewhat lower than had been expected, partly because there had 
been no increase in the discount rate and partly because of the 
unusual interest of small individual investors who have never before 
sought short-term Treasury securities. The President has requested 
a lifting of the 4} per cent ceiling on interest on long-term issues 
but the chances of approval are deemed to be little better than 
‘ they were last summer. Indeed, the savings banks and savings and 
loan associations, which provide much of ‘the financing for the 
housing industry, are lobbying against any change on the ground 
that a lifting of the ceiling would encourage a further drain on 
their deposits which have been hard hit already by the enthusiasm 
of savers for the Treasury’s short-term issues. 


| Warming Up for the Election 


AST weekend Vice President Nixon's cap, well feathered with 

his success in settling the steel strike, floated gently into the 

country into new directions at home as well as abroad. ring for the presidential contest. To emphasise that his high 
eae governmental responsibilities leave him no time for such unim- 


in gg TO portant matters as party politics, there was no formal ceremony 
c announcing his candidacy for the Republican nomination. His 
- Steeled to Dearer Money press secretary merely admitted, while Mr Nixon sat at home 


eating his 47th birthday cake, that he had “ willingly” allowed 
NEW YORK his name to be entered in New Hampshire, Ohio and Oregon for 
primary elections in which Republicans in those states will 
show what they think of their party’s potential Presidents. 
In fact these Republicans will have no real choice this year, since 
there are unlikely to be any serious entries apart from Mr Nixon’s, 
but they will be urged to go to the polls to give him a vote 


The Catholic vote is likely to be important next November now 
that a Roman Catholic—Senator Kennedy—is the leading con- 
week, in Louisiana where a known supporter of his was defeated 
i contest by a man who 
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91,570,700 
iMlewild, M.Y. «@ 
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LONDON BRANCHES 
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!'CHASE MANHATTAN | 


an ii i 


67,008 Shares—$12.50 Par) 
ei. 
. Chatre, Republic 
Mexice, DF, «@ 


13,1 


— 


Incorporated with Limited Liability under the laws of the State of 


STATEMENT OF CONDITION, 
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MANUFACTURERS TRUST COMPANY | 


NEW YORK 





STATEMENT OF CONDITION, DECEMBER 3/, 1959 





$954,473,337 i nvaspanatusanskansttech Ih gneesdéscianilied a4inathsanastoeene $3,045,521,141 



















U.S. Government Securities oo... ..ccceceeccccerorees 595,669,527 Outstanding Acceptances ...........cccccccscceececenserceeeee 57,543,473 
US. Insured F.H.A: Mortgages ............ 111,832,763 Liability as Endorser on Acceptances and Foreign Bills 23,177,840 
State, Municipal and Public Securities ..................- 256,462,006 Other Liabilities ........... Pianeta here ata 1,736,871 
Stock of Reserve Bank ...............0.0000000000 6,023,400 Reserve for Taxes, Unearned Discount, Interest, etc... 25,543,882 
Other lessee idk tegicsaopdhedidedesdss 25,531,398 *Reserve for Possible Loan Losses ..........6...00c00000008 52,604,249 
Loans, Bilis Purchased and ’ Avceptances ...... 1,366,000,891 Dividend Payable January 15, 1960...................00000 3,023,400 
PN isn sccochteascanseoentiaccsndcddaceees * QOOP4,295 Capital Funds : 
| Banking Houses and Equipment ............................ . 24,003,701 Capital (5,039,000 shares—-$20 par)... $100,780,000 
. Customers’ Liability for Acceptances ...................... $0,420,725 I es. Asian ins ees 100,000,000 
* Accrued Interest and Other Resources ..................... 12,890,493 Undivided Profits .....................006 30,051,680 
———— intents QRS Sie 
$3,439,982,536 iii era aces 
er $3,439,982,536 
*Applicable to'cover such future loan losses as may develop. None are at present known, eee , 
~ United States Government and Other Securities carried at $144,533,805 are pledged to secure public funds and trust deposits and for other purpo ses 
y as required or permitted by law. 


Chairman : HORACE C. FLANIGAN _, 
International Banking Department : 55 BROAD STREET, NEW YORK 
Member FeOuR a. RESERVE SYSTEM Member NEW YORK CLEARING HOUSE ASSOCIATION Meynber FEDERAL DEPOSIT INSURANCT CORPORATION 
Representative Offices : 
i, CORNHILL, LONDON, E.C.3 * VIA L. BISSOLATI 76, ROME - 18 PLACE VENDOME, PARIS 
ROSSMARKT 23, FRANKFURT, a.M. * DAI-ICHI BUILDING, YURAKUCHO, TOKYO 
Incorporated with Limited Liability in'U.S.A. 
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The Pressed Steel Company. Every working day 


T ; they roll car bodies off the production line at 
M AR = LL the unprecedented rate of three a minute, 
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| Pressed Steel Company is all for getting 
AT ITS BEST j on with the job as quickly as possible. 
But don't be misled by the speed of 


‘The great reviver | delivery; months of design and planning, years of engincering 
into finished job. 
THREE STAR CORDON BLEU experience go into every jo 
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setback is more than offset by the announcement from Governor 
DiSalle of Ohio that he will run in the Democratic primary there 
as a favourite son—probably unopposed and inly hard to 
beat—pledged to Senator Kennedy. It had been suspected 
that Mr DiSalle favoured Senator Symington and the unexpected 
announcement guarantees Mr Kennedy his first sure foothold in 
the middle-west—a very solid one, for Ohio with 64 votes is the 
fifth largest block at the Democratic convention. 


Red Metal, Red Miners? 


FROM A CORRESPONDENT IN COLORADO 


heir to nearly a hundred years of turbulent struggle. In 
past the owners of metal mines, which are isolated in the moun- 
tains, resorted to brutal means to subdue their workers and in its 
the Western Federation of Miners, 


from the Congress of Industrial Organisations, and it 
been permitted to rejoin, though Mr Travis’s successor, 
a rather colourless but stubborn leader in his own right, 


Trade in the Balance 


a" sharp fall in the American trade surplus, which is weakening the balance of payments, is 
analysed in the December issue of the Survey of Current Business. Although exports began to 
recover in the third quarter of last year, the trade surplus shrank from $4.6 billion in 1956 (a year free 

i i the crisis and.the recession) to $1.2 billion in the year which 


Net Exports (+-) or Net Imports (—) (s —. 


1983 1956s: 1958 Sept., 1959 
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BANKERS Tavoe Company 
NEW YORK 


Condensed Statement of Condition — December 3131, 1959 
ASSETS 
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site 
BERESESE 
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LIABILITIES 


i | 


$ 277,006,699 
3,465,757 
2,703, 122,774 
17,083,144 


47,885,117 
2,504,962 
$3,05 1,018,453 
ee 


Assets carried at $121,868,244 on December 31st, 1959 were pledged to secure deposits and for other purposes. 
Memneer or tue Fepexat Deposit [Insurance CorroraTion 


London Office: 9 QUEEN VICTORIA STREET, E.C.4. 


_ Seaeipenated ith Lhutnd Sebty ty U.S.A. 


THE WORLD OVER 
Whether the transaction is with | can. turn out 
London, Caracas, Tokyo — or any a railway wagon 


other place in the world. — you'll 


idee fk beac - every 13 minutes? 


represent you: The Pressed Steel Company. What sort of 
a railway wagon? Just any sort for any 
climate for any gauge for anywhere in the 
world (though the complicated ones take a 
little longer). 


{Iecerpereted wish Littl Licbility ie U.S. 4.) _—_ 
LONDON. . . 7 Princes Street, EC, 2... 10 Mount Street, W. 1 . 
> SEW WORK .. . 70 Groedway 
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Dressmaker to a 
Continent 


NEW YORK 
HEN six Russian 
economists came 

to the United States 

recently, an import- 
ant item on their 
whirlwind tour was 

a visit to New York 

City’s garment dis- 

trict. Here they saw 

for themselves that 


children’s clothes number in all about 16,000, 
most of them specialising in one particular 
line of business: in “unit-priced” dresses 
or in the cheaper “ dozen-priced ” dresses— 
producing 250 million a year altogether ; in 
coats and suits—35 million a yeatr—or in 
blouses—180 million a year ; in sportswear, 
in underwear, or in knitwear. These small 
“shops” have on the average only 40 
employees each and they survive partly 
because it takes relatively little capital to set 
up in business—anything from $15,000 
upwards ; partly because of the overwhelm- 
ing importance in this industry of attractive 
new styles; and partly also because of the 
traditions of fierce individualism and mutual 
distrust established by the Jewish immigrants 
from eastern Europe who provided most of 
the original employers in the industry. 

But even the garment trade is not alto- 
gether immune to the trend towards bigness. 
The total number of manufacturers has 
dropped sharply in the last decade—by 25 
per cent, according to one estimate. And 
the larger firms, with annual sales, say, of 
$s million or more, are increasing their share 


AMERICAN SURVEY 


in powerful groups—who cancel their orders 
right and left. 

With meagre resources behind him, the 
small manufacturer can withstand neither a 
run of bad luck nor a recession in business. 
The casualty rate is therefore high ; one in 
every five firms may disappear in a single 
year. But failure involves little financial 
loss, and often leads to a subsequent re- 
organisation in a new attempt to win the big 
prizes. The women’s garment manufacturer 


allowed for, this rate of profit usually 
represents a return of 10 tp 15 per cent on 


. In general, garment manu- 
facturers tend cither to do nicely or to go 


Pennsylvania Station. Often a 


“ manufacturer will do no actual sewing 


city. On the other hand, New York's position 
as the fashion capital of America has not been 
seriously challenged. 
































; | Buf paezegegeugs gHEEE 
LTR ede ed eee ecm CE 
ae GERI Tet iat ji 
aU senda HIE alae IME "ie 
ted ae { Hah aw AGT Ai lis a 
ria Te bal uli i ats 
te ne fig 
i Ea aE, AT 

f eT ENTE 

aff] i int a | hull 

: delet lau 

bi iff Hie wiht fii 

ieee alt 

ate ae vi iil jt 1 suit iu 

iil lyfe tal 
nie tial Heinle 








“ 
i , Be Sestnee art rocetn 


reppin sch na as wertpens Sees 
eet ett el De ae ie ED 


Baa te “ Tan % en Ress ‘alam cre 
a te ee eee een ea ate eat elimi en 
Fa ey 


a 


' 


| 
* 


* 


7 


New York’s Metropolitan Opéra has no government subsidy but 


nothing as sensational as his plan, depends on gifts to cover its inevitable deficit on operations, which 


just been elected Governor, to increase amounted to $528,873 in the 1958-59 seasons. For the first time 


immediate financial chaos. 


Mr Rockefeller’s State 


loss and the year ended with a surplus of $3,150. 


New York State Legislature last week 





Paris, Thursday. 
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Wise Men for Trade and Aid 


and Nazi sym- 
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Who Daubs the Swastikas? 
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description and virtuous et, all in all, 
greatly surprised that the two major parties at home should 
be trying each in its own way to make political capital out of it all. 


A serious recrudescence of anti-semitism is neither observed now, 


nor anticipated in the immediate future, There is no more active 
Tha bs Sat font become elicay of lesen Mods tnd Donk 990 


It is evident that the Germans as a whole 


least surprised by the world’s excitement 


and racial abuse that has broken out up 
seem 


There is ample warrant, it is fully 
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initially claimed a large area with an indigenous population of 
16,000, but whittled down its demand to 113 square miles which 
would include only about 1,100 Cypriots. At present the Cypriots 


base areas and installations in Cyprus as “ efficient 


= 


are willing to surrender to British sovereignty only 42 uninhabited 
eee a purely military assessment. General 

Eoka leader, whose opinion still seems to count, 

spud tee Coke te oct cok eee ee 

The Turks do not seem to care one way 


square miles. The Greek military experts, consulted by the Greek 
government, were inclined, with reservations, io favour the British 


world trade 


more 
The terms of reference of such a meeting would cover 


be formed to make 
with the United States 


cia cians jvonied, 
and, third, that there should be another 
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Straight from the camel’s 
mouth .. ; 


* Have you heard, O master, gone are the days COMMONWEAL 
then we carried rich traders LARGEST MAKERS OF V-BELT DRIVES IN THE TH 
and precious cargo between East and West, , 
nowadays they fly SWISSAIR.” 

* Delightéd to hear it. 

That means they bring more tourists 


and prosperity to our country. os 
You can’t blame travellers for preferring a swift, 
smooth flight from Europe 
to a long ride on your shaggy hump.” 
« Is it true that Swissair treat every passenger ’ 


like a Caliph and charming air hostesses 
serve delicious food and drink?” 


“It is true, and it is whispered in the bazaars won two top awards? 


The Pressed Steel Company. Because, 
although the Prestcold Packaway was de- 
signed as a useful refrigerator, ite. styling is, 
to put it mildly, elegant. 

As a result, the Prestcold Packaway 
won its designer the first-ever Duke of 
Edinburgh’s Prize for Blegant Design. And 
it was named a Design of the Year by the 
Council of Industrial Design. 


means Pressed Steel, and the Preased 
™ ESS s- 





South African Tightrope 


South African Nationalists, although traditionally the anti- 

British party in the Union, are now desperately anxious to 
remain friends with Britain—perhaps even to remain in the 
ee ee ane ce seats 
is unfriendly, friendless and isolationist. During his stay in South 
Africa, however, Mr Macmillan will hear more about the republic 
than about anything cise. He will be told that republicanism is 
the “ traditional ” constitutional and governmental pattern of the 
Afrikaner (the fact that the Cape and Natal have an entirely different 


There are, in fact, poskive and negative sides tothe Afrikaner’ 
the positive side is his sentimental feeling for the 

old republics of the Free State and Transvaal which were conquered 
in 1902. The negative side is the desire to end once and for all the 


period of tutelage and subservience to Britain which began with the 
end of the Boer War, and to restore the form of government which 
existed before the infant states were conquered. The war of 1899- 
1902 is still very real to many Nationalists ; some of them are even 
‘convinced that the lest shot will have not been fired until South 
Africa becomes a republic. Until recently this implied a complete 
break with the Commonwealth, but for tactical, and even hard 
practical economic iressons, the transition to the final goal of 
“ republican i ” will now probably be made in two 
stages: first, the declaration of a republic, and then the cutting of 
er aeieled ub 54 Ge ted 6ll cuggention of subservience.” What 
Mr Macmillan may not hear from his official hosts is that the 
party itself is sadly divided over the nature of the 
republic it wants, and even on the issue of whether it should be 
' inside or outside the Commonwealth. 
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separate - which adie self- 
expression for the Africans in their own areas, the Bantustans or 
tribal homelands of the black people ; these are at present a number 
of reserved areas scattered all over South Africa, covering about 13 
per cent of the country’s surface and accommodating about half the 
total African population. Dr Verwoerd believes that his plans for 
the development of the Bantustans, leading in the indefinite future 
to self-government of sorts, are similar to the constitutional changes 
now taking place in Basutoland. Therefore he will probably seek 
to persuade Mr Macmillan that the Bantustans and the High Com- 
mission territories are heading for the same constitutional destina- 
tion. Thus the Nationalists argue that the question of the incor- 
poration of the three areas, once a matter of the greatest concern 
to them, has now become less urgent. If (so the argument goes) 
South Africa is to become a sort of Commonwealth with its own 
black “ states” as “ dominions,” then the High Commission terri- 
tories will fit naturally into the pattern and will in time almost 
incorporate themselves. 


HE reasoning is plausible and very largely the product of the 

Nationalists’ realisation that there is no chance of a British. 
Government handing over control of the protectorates to South 
Africa as long as apartheid lasts. The situation is therefore ration- 
alised by suggesting that the matter no longer calls for immediate 
decision. At the same time the Nationalists will emphasise the 
extent to which the High Commission territories are ‘economically 
dependent on the Union, and they will insist that Britain must 
prevent these areas from being used as platforms from which to 
attack and embarrass South Africa politically. 

Africans in the three protectorates will doubtless be delighted 
to see the Queen’s first minister in their midst—unlike some of their 
compatriots elsewhere in Africa they feel a warm affection for 
Britain and are anxious to retain their close ties with it, if only 
because they refuse to exchange London for Pretoria. But the 
politically conscious black people in the Union regard Mr Mac- 
millan’s visit with mixed feelings. They, too, will be glad to see 
a prime minister of Britain, to whom they tend to look for friendship 
and help in their struggle for political and economic rights. But 
they are desperately anxious that Mr Macmillan| should not show 
the slightest sympathy for apartheid or its protagonists. They are 
moreover pretty sure that the politically literate and articulate among 
them will not have a chance of talking to Mr Macmillan and telling 
him what Africans in the Union think of their white rulers and the 
laws they make. 

Closely linked with these political issues are the questions of 
trade between the Union and Britain and the boycott now actively 
supported by Socialists and Liberals in Britain, and the outside 
world’s “ misunderstanding ” and consequent abhorrence of South 
Africa and its racial policy. The Nationalists set considerable 
store by trade with Britain, but they. are likely to siress the fact 
that British ill-will may prevent the Union from remaining one of 
Britain’s best customers. In disowning the proposed trade boycott, 
Mr Macmillan will have to be careful not to offend non-white 
opinion in the Union and elsewhere in Africa. Similarly, when 
discussing the Union's standing in the outside world, he will have 
to avoid doing a “ Montgomery” on apartheid. There is great 
good in South Africa, as the field marshal discovered, but there 
is also great evil, and Mr Macmillan will doubtless want to see and 
hear about this evil without speaking any himself. 

Thus, the British prime minister will have to tread very warily 
in South Africa. Nowhere in Africa will his every word be analysed 
as carefully as in the southernmost tip of the continent where the 
race problem is more complicated and intractable than elsewhere. 
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Apartheid in Football 


FROM OUR CORRESPONDENT IN NEW ZEALAND 


INCE the Maori wars in the middle of the last century, New 
Zealand has not considered itself to have a serious racial 
problem ; although the Maori minority has been increasing rapidly 
i present cetrtury it only numbers 152,000 out of a total 
2,275,000. But a vigorous controversy has 


. New Zealand, on its own ground, beat the Springboks 

soundly in the last test series in 1956, but it is under no illusions 

the Springboks’ determination to even matters this year. 

i a controversy which threatens the whole 

state of rugby relations between two of the sturdicst 

pillars of the rugby union temple, seems in both countries a good 
deal more important than talks about a summit conference. 

indeed, require summit talks itself. 

_ New Zealanders are accustomed to accept in a fairly unques- 

tioning way a number of questionable premises. One of them 

proclaims the alleged proprietary interest of the Almighty in “ God’s 

Own” ; another assumes the existence in “ God’s Own” of com- 

plete racial equality between Maori and pakeha (whites). Thus, 

although the informed expected it, the uninformed, who were 


; by union, for its part, although studiously 
pset the South Africans any more than necessary, 

in that it had made its decision in what it considered 
i Maori players themselves. If Maoris 
South Africa as members of a touring 


It was made clear that the South African rugby authorities them- 
selves were quite ready to receive Maoris as part of a New Zealand 
representative team ; but it was implied, even if it was not said, 
that it would be at New Zealand’s and the Maoris’ own risk. 


these views on the grounds that it was not realistic to expect the 
South Africans to give any such assurance ; but several of his 
bishops, including the Maori Bishop of Aotearoa, strongly dis- 
agreed with him. 


N association to fight for the inclusion of Maoris in the team, 
which had already come into being before the rugby union's 
announcement was made, sprang up fully fledged and many headed. 
Led by a prominent Roman Catholic layman, Mr Rolland O’Regan, 
who has proved jalist, i 
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together happily and co-operatively enough. Whether ; 
continue to do so if the population ratios were reversed is another . 
question. 

Mr O’Regan’s flourishing protest movement will do New * 
Zealanders of all races a considerable service if it can establish 
itself on a wider and more permanent basis in order to try to remove 
the inevitable frictions which occur between Maori and pakeha— — 
and encourage New Zealanders not to interest themselves in these 
matters only when a rugby tour of South Africa is in the offing. 


East Germany's New Industrial 5 
Course 


BY A CORRESPONDENT 





Mees 


both to the economic and to the architectural policies of the dead 
The second five-year plan (1956-60) very sensibly put the 
sis less on stecl and more on the engineering and chemical 

}, which had been going concerns in pre-communist days. 


hammer nearby, brown coal was to be transformed into what was 
claimed to be metallurgical coke (The Economist, April 26, 1958). 
parallel “ production lines,” each with a 

preparation plant, giant briquetting plant, 

Lauchhammer-style ovens for turning the 

; was also provision for a complete 


economies weré clearly attractive. 


Ist last year, the efforts of 16,000 workers had brought 
line to the stage at which it could deliver 
of electricity and briquettes, before relapsing 


the construction gangs. Yet a visit to the 


reservations were not, however, 


accounts of the scheme still appearing 


of the new course in east German 

‘ has for some time been clear, and was 

Prague mecting of Comecon in December, 1958, 

the tide in the comnrunist world has turned in favour of those 
: et. : ae tn aoe 
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deliveries of industrial materials to the 
ist countries, self-sufficiency was definitely out. 

change, the second five-year plan has been allowed 
two years before its end, and has been 
new seven-year plan (1959-65). An 
major projects under the plan clearly shows the 
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new direction. The Stalinstadt plant is at last to be completed, so 
as to secure the advantages of integration, but this is the end ; there 


‘is to be no more high-cost iron capacity. Any additional pig iron 


that east German industry may require will come from the Soviet 
Union. The Stalinstadt rolling mills, originally planned for plates 
and heavy sections, will now turn out sheet steel, a change surely 
appropriate to east Germany's vehicle and consumer goods 
industries 


Greater still are to be the changes in the chemical industry, 
in which cast Germany will follow west Germany in changing 
from home coal to imported oil as a basic raw material. The 
pipeline which is to be built from Russia across Poland will supply 
oil to a refinery to be built in stages at Schwedt, on the Oder north- 
east of Berlin. There may later be a petrochemical plant, and since 
Schwedt is also to receive a large paper mill under the plan, it 
seems as if it is being developed as quite an important new centre 
of industry. At the same time, the giant Leuna chemical works, 
hitherto based on brown coal, will be expanded by a third through 
the addition of a new plant, Leuna II, which will produce plastics 
from petroleum. ' 

The prospects of substantial Soviet deliveries of oil and coke 
seem to have driven into the background the plans to use brown 
coal as a raw material. The' key projects in the field of energy are 
for giant power stations, which will simply burn coal, not process 
it. About the growing complex of plants at Schwarze Pumpe, 
until recently front-page news, there is almost complete silence. 
Only incidentally does it appear that by the end of the plan 
period Schwarze Pumpe is to be producing electricity, gas and 6 
million tons of briquettes a year ; this suggests that production of 
domestic coal briquettes is now being preferred to the production 
of brown-coal coke. Schwarze Pumpe has an important role to 
play, no doubt, and one well fitted to economic realities, but a dis- 
tinct come-down from the original plans for a great coking complex. 
It seems likely that a truncated Schwarze Pumpe will be the indus- 
trial monument to the hopes of the second five-year plan, 
as Stalinstadt was to the first. 

Yet if a pet project has had the axe, this is a sign of economic 
realism rather than economic weakness. There may have been 
a sudden, even a wasteful, change of plans, but such changes have 
happened before and have not checked the rise in industrial output. 
The official east German claim is that industrial output in 1958 was 
166 per cent above that of the same area in 1936 ; certainly, over 
the last few years it has been rising more rapidly than in most 
western countries. No doubt the east Germans had more leeway 
to make up ; but there is no sign of a slackening. If the cast 
Germans say that they are going to maintain an annual rate of 
increase of 9 to 10 per cent over the next seven years, there seems 
no reason why they should not do so. 


Red Rivals in Iraq 


NYONE who has applied for a visa to visit a newly independent 

eastern country can easily understand what it is going to be 
like to join a political party in Iraq. The same kind of detailed 
personal information is required for both undertakings. Last July, 
General Qasim promised the Iragis that they would be free to 
engage in party political activities by January 6, 1960. On January 
4th a law of associations was issued to make sure that party political 
freedom was not taken too seriously by anyone who might disagree 
with the policies of the general’s government. According to the 
new law, some of the most obviously political groups in the country 
are not allowed to join parties at all. These include the armed 
forces, judges, higher civil servants and secondary school students. 
It is not surprising that there has been no great rush to register 
new parties. 
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The only pre-revolutionary group to be revived is the National 
Democratic party, led by Muhammad Hadid the minister of finance. 
Ibrahim Kubba, the Marxist minister of agrarian reform and acting 
minister of petroleum affairs, has not launched a new Socialist 
party. Colonel Mahdawi, next to General Qasim the best-known 
post-revolutionary Iraqi, was expected to be the standard-bearer 
for the communists, bur apparently be prefers his present job at 
the People’s Court. . Party politics in republican Iraq ere no more 
exciting than they were under the monarchy. Perhaps that is 
how General Qasim hopes to keep them. 


“\E- theRat *'7~ 


FROM OUR IN HONGKONG 


<i ~<¢e The Year of Aag 


iy there were any democratic nonsense adhering to a governmental 
in. Hongkong, the government might policy of discretion and 
well be out of office and a radical adjustment — simply, of 
riationalist opposition, hoisted into heady § avoiding trouble, so far as 
power, could be on the verge of breaking that ideal is possible. This 
off relations with the United States. As it does not mean truckling ; 
is, old members of the Hongkong Club it means that Hongkong’s 
have been nervously examining the motto should be, “De- 
stability of the library ceiling as they read fence, Not Defiance "— 
an editorial in one of the fair colony’s 


beri on Christmas exports of preserved 
ducks, cunningly attributed to western 
sanitation scruples. The American textile 
quota offer was a last bale of straw after 
the sullen textile ceiling concessions to 
what is regarded as Lancashire’s laziness 
. There is a vigour, enterprise and 





At exactly 12.07 hours, on Friday, llth December, Mr 
C. R. King, the Chairman of The Electricity Council, 
pressed a button at Bristol. Two minutes later and a hun- 
dred miles away a completely new type of turbo-generator 
fed 3 million watts inte Princetown. 
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lig ghtweight turbo-generator cuts costs 


This new pocket power station, driven by a Bristol 
Siddeley aero gas turbine engine, runs itself unmanned, 
Tt needs very little maintenance, and is so light and 
compact that it can be put just where electrical power 
is needed. 


...AND BRISTOL SIDDEL 


The new Proteus-powered generator supplied to the South 
Western Electricity Board represents an important engineer- 

ing advance. Designed specifically for critical peak-lopping 
and emergency use, it is in effect an automatic, pocket-sized 
power station which can be operated by remote control. 


The secret lies in the use of the Bristol Siddeley Proteus gas 
turbine as motive power for the 3 megawatt alternator. One 
of the most compact powerplants in the world, the Proteus 
reaches its full power of 4,250 hp within 30 seconds of a cold 


a 


; 


start. And 3 megawatts are fed into the national grid within 
two minutes at a capital cost which is actually lower than that 
of any other method. Its reliability is already so well proven 
that its service life between overhauls, under peak-lopping 
conditions, is anticipated at 10 years. 


The South Western Electricity Board are to be eongratu- 
lated on the speed with which they have taken advantage of , 
this new powerlsource and the venture will be closely watched 
by engineersyall over the world. ; 


BRISTOL SIDDELEY ENGINES LIMITED 
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delivers 3 million watts by remote control... 


The Bristol Siddeley Proteus powers the 
Britannia airliner. Four Proteus give this 130-seat 
aeroplane a speed of over 400 mph—a range 
of over 5,000 miles. Britannias are in service 
with twelve airlines all over the world and with 
Roya) Air Force Transport Command. 


i 
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The Bristol! Siddeley Marine Proteus porns 
the world’s fastest naval vessels, the “Brave” 
class Royal Navy patrol boats built by Vosper 
Ltd. Three Proteus deliver a total of 10,500 hp 
—give these 96-ft boats a speed of over 50 knots. 
The Marine Proteus holds large reserves of power 
for acceleration. 


turbojet powers the Avro Vulcan V-bomber— 
gives this delta-winged deterrent carrier a per- 
formance unsurpassed by any aircraft in its class. 
Current Olympus versions deliver 17,000-Ib thrust 
dry-——24,000 Ib with reheat. And later versions 
are rated at 33,000 Ib. 
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British Banking in Asia 


(fecerporated by Roveal Charter (1853, 
HEAO OFFICE: 38 GIBHOPSGATE, LONDON. £.C.2 


Othees in the Unieed Kingdom a Birmingham, Manchester and Liverpool 
Agencies a New Tork & Hambert , 


THE EASTERN BANK LIMITED 
Head Otice: 2 & 3 Crosby Square. Londen, €.C.3 


Aasociared Ganka, Alishabad Bank Ltd (incorporated in Inga) 
The trane British Bank (Incorporated in iran) 


tive 


upetl 
« POLYTHENE 


4 
i 


HENRY JACKSON (LIVERPOOL) LTD 
Manufacturers of Polythene Film 


000G0 PARK STREET - LIVERPOOL 8 Tel: LARK LANE 443) (5 lines) 
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) THE 
BUSINESS WORLD 


The Aircraft Mergers 


AVING addressed its mind to the job, the aircraft indus- 
try has smartly aligned itself into five sizeable groups : 
two making engines ; two making aircraft and missiles, 

and one making helicopters. The Minister of Aviation has 
this week confirmed the promises made in private to the 
industry's separate companies—that those who merged could 
expect Government help in developing civil aircraft. What 
happens now ? 

The first point is that these mergers are the start, not the 
finish, of a long and probably painful reorganisation in an 
industry whose head has overgrown its body. The task of 
the new managements calls for sympathetic understanding ; 
their success in carrying it out will decide whether Britain 
will still have an aircraft industry. One purpose of rationalisa- 
tion among the score or so of companies in aircraft production 
was to shrink the industry without creating politically embar- 
rassing pockets of unemployment. It still has nearly 240,000 
workers and its prospects of steady work may employ perhaps 
less than 150,000. Other jobs have to be found for 90,000 
aircraft workers and the factory space they occupy. The 
amalgamations in-the industry to form large groups do not 
get rid of this need to reduce its size ; the hope must be that 
these larger groups, with interests in other industries, may 
find it rather easier to absorb redundant aircraft workers. 

The second object of amalgamation is to create large units, 
particularly design units, to compete on equal terms with the 
American industry. The fault of the British aircraft industry 
and the cause of its more obvious technical shortcomings has 
been that its effort in developing aircraft represents only 
a fraction of what the American aircraft industry has long 
been doing. If the mergers lead to fewer independent design 
teams, it should be possible to raise the intensity of develop- 
ment in any single project to approach the American level. 
Redundancy in the industry ought not to affect the design 
offices. 


Do these mergers fit the aims ? The new group with the 
greatest potential strength is the one how formed by Vickers- 
Armstrongs, English Electric and Bristol Aeroplane, with 
Hunting as a possible fourth partner. It has not been casy 
for the three to fix the proportions that they will contribute 
to the pool. Twuesday’s announcement said merely that they 
had agreed to form a new company in which English Electric 
and Vickers-Armstrongs would each hold forty per cent of 
the shares and Bristol Aeroplane twenty per cent. It has to 
be assumed that the three companies would contribute in this 


ratio to the development costs of any new project that they 
undertake together ; but it has been made clear that each 
company will continue to be financially responsible for any 
work that it already has in hand, and this is an important 
point since Vickers is spending heavily on civil aircraft. 
This new, and still unnamed, company would have three 
wholly-owned subsidiaries consisting of the aircraft manu- 
facturing divisions of the three founding . These 
have varying amounts of work jn hand. (Lists of work 
throughout the industry and estimates of how long it might 
last were given in The Economist of Séptember 5th and ‘12th 
last year.) At Vickers-Armstrongs the Viscount and the 
Scimitar fighter for the Navy come out of production this 
year, leaving two civil aircraft: the turbo-prop Vanguard, 
which has found no new buyers, and the VC to jet for BOAC. 
Military work at Vickers is limited to the important low level 
attack Somber, the TRS-2, for which Vickers is the prime 
contractor ; English electric, however, has a big share in its 
design and construction and has been working with Vickers- 
THE INDUSTRY'S FIVE GROUPS 


AIRCRAFT ENGINES HELICOPTERS 
English Electric Hawker Siddeley Rolls-Royce pays Sid. Westland 
Vickers-Armstrongs de Havilland Havilland — Roe 


Bristo' Aeroplane 
Hunting Aircraft? Blackburn 
UNCOMMITTED, 
Short Bros. and Harland, Handiey Page, Fairey Aviation, Auster, Scowish Aviation, 


Armstrongs during its development. Another link is their 
common ambition to build a medium range jet airliner. Vickers 
is actively trying to sell such a jet now, evolved from the 
VC-10. A great deal more is likely to be heard of this 


—to the Minister’s possible embarrassment, for de Havilland 


is in front on this kind of aircraft. 

The link between English Electric and Bristol is in missiles. 
Bristol has a production contract for Bloodhound anti-aircraft 

missiles, used by the RAF ; English Electric’s similar Thunder- 

sin nneh be ine dae Both companies have sold missiles 
abroad and there should, be room here for rationalising pro- 
duction and development. Bristol. has the only 

research aircraft now under development; this could be 
important if the new group sought support for the design study 
of a supersonic airliner. English Electric’s contribution is the 
ageing but still saleable Canberra bomber, the Lightning 
fighter, its part in the TRS-2 project and the new missile with 
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built missile ships (which Hawker 
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Siddeley’s Sea Slug lacks) and is likely to be ordered in much 
bigger quantities. But the Government is a majority share- 
holder in Shorts (Bristol Aeroplane has a small holding) and 
this, combined with Ulster politics, makes Shorts an awkward 
proposition in rationalisation. Neither Handley Page or 
Fairey have much work in hand and Handley Page is perhaps 
the-more dependent on aircraft production for its livelihood. 
By the end of next week the Minister of Aviation hopes to 
have tidied these loose ends away, but the directors may still 
have to ask themselves whether amalgamation in the interest 
of tidiness would be in the best interest of their shareholders. 
If Handley Page chose to liquidate and divide its assets, 
shareholders might expect, as things stand at present, 14s. 
for each ordinary share now standing at 11s. and sos. for each 
of the preference shares, now priced at 25s. But liquidation 
of this kind would create the kind of local unemployment that 
the Ministry is anxious to avoid and considerable Government 
pressure is likely to be brought to bear on some group to 
make an offer for Handley Page and Fairey and upon those 
companies to accept it. 


R SANDY’S lever in all this is the offer 

aid for development ; only this has 
competitors as de Havilland and Hawker Si i 
Armstrongs and English Electric into partnership. 
Minister will have to move carefully if he\is not to 


defined when Mr Sandys makes his statement of policy after 
Parliament reassembles. 
The first candidates for Government aid will probably be 
the engine manufacturers, hard pressed for the £20 million 
that it costs them to develop a new engine for civil use. 
Rolls-Royce has found this burden particularly heavy. But 
on their heels in the queue are likely to be the two potential 
makers of medium-range civil jets, de Havilland-Hawker 
i Bristol-English Electric-Vickers group. 
500 and 700 jets of this size might be 
placed throughout the world ; at present two groups are com- 
i an order for about 20 such aircraft from Trans- 
ir Li If the order goes to Vickers, as it might, 


to begin by competing in every promising market. 
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THE BUSINESS WORLD 


Coal at the Bottom ? 


N 1959 industrial production in Britain was probably 5 
per cent higher than in 1958, but the year was also, on the 
average, more than two degrees warmer. There is only 

one business in which those two statistics have anything to do 
with one another: the fuel market. And there, in 1959, the 
one seems largely to have offset the other. For other things 
being equal, a rise in output of that order might have been 
expected to increase the total amount of fuel used in the 
country by 2}-3 per cent. One of the other things is weather, 
though for each degree higher in temperature, the Ministry of 
Power thinks, total fuel consumption is usually reduced by 
only about 0.7 per cent. In practice, the National Coal Board 
estimates last year’s coal consumption at about 190.5 million 
tons, and the Petroleum Press Service has put oil consumption 
at 33.4 million tons, which on Ministry arithmetic would be 
equivalent to just on §7 million tons of coal. Throw in up 
to 2 million tons of “ coal equivalent ” for the output of hydro- 
electric and nuclear power stations, and one still arrives at 
less than 250 million tons of “ coal equivalent ” consumed in 
Britain in 1959, against 248.1 million tons in 1958. In terms 
of fuel, Britain seems to have had its recovery from recession 
to boom on the cheap—thanks largely to the sun. 

One cannot expect the Coal Board to see it that way. For 
virtually no increase in the country’s consumption of all fuels 
has meant a further sharp drop in coal consumption, and 
unsold stocks piling up another 16 million tons instead of the 
3 million tons it had bargained for, to reach the huge and 
costly total of 35 million tons by the end of the year. Not 
until November, in spite of the rapid rise in industrial activity, 
did coal consumption in any month of last year fractionally 
exceed that twelve months before ; not until the week after 
Christmas did the level of unsold coal stocks drop slightly, 
and that only because holidays cut output. This abnormal 
level of stocks measures the lag between the rapid fall in 
demand over the past three years and the board’s efforts to 
cut back output. Consumption fell by 28 million tons a year, 
or nearly 13 per cent, between 1956 and 1959; by ending 
Saturday working, cutting opencast production, and closing 
90 mines, the board reduced annual output by 18 million tons 
between 1957 and last year. 


OME of that fall in demand between 1956 and 1959 was 
due to “ non-recurring or temporary factors”: the board 
lists these as 6 million tons a year due to the Government's 
programme of converting power stations to oil, and roughly 
another 6 million tons through differences in temperature 
(1956 was not even as warm as 1958). This year could be 
warmer still ; but no fuel industry could bank on this in its 
budgeting. It reckons that 6 million tons a year of the 
reduction in demand would have been “ due to recession "; 
with industrial output last year probably 5 per cent higher 
than in 1956, that sounds rather odd, but the Coal Board 
explains that_higher production by the heavy users of coal, 
who had built up big stocks (for example of coke) has taken 
some time to pull up coal consumption. 
Oil consumption in the power stations has now about 


reached the peak rate agreed under the present, revised con- 
tracts ; it is expected to remain at this level for some time 
and then to decline somewhat. But competition from oil in 
other parts of the market, which the board reckons to have 
displaced about 74 million tons of coal a year between 1956 
and 1959, and advances in consumers’ fuel efficiency, which 
may have reduced demand by 2-3 million tons a year, are 
anything but non-recurrent ; they are unceasing. And one 
inevitable result of the switch from shortage to surplus has 
been that consumers no longer bother to hold as much coal 
themselves ; in addition to the cut in their actual consumption, 
they reduced their “ distributed stocks” (and therefore coal 
sales) by a further 4 million tons over the three years. Surplus 
coal in Britain, moreover, is merely part of a world fuel glut ; 
the board managed to export little more than 4 million tons 
last year, against the competition of fuel oil at a discount and 
of Polish coal offered at “a given margin below whatever 
British prices are slashed to, with a 30-day retrospection on 
the lower price.” 

Sir James Bowman, chairman of the National Coal Board, 
sees the industry's re- 
duction of output since 
1957 not as “ chasing 
demand down,” but as 


. COAL STOCKS 


UNDISTRIBUZED 


last year, though the favourable effect of this on 
costs, some Is. gd. a ton, was swamped by 
of putting coal into stock. Sir James would 
the industry has scored a notable success in 
without leaving more than 1,300 of 
involved out of work at the end of last 
manpower policy was assisted by the heavy “ 
span lanaiing tht esinen terete Weaning Somcdaaeaee 
so often hamstrung the industry’s attempts to raise output 
in earlier years but in 1959 helped it out. 


¥ now, the board believes “ with a good deal of modesty 
BB cer-e gram dealat coahtuncs™ thax end eased tee 


duced 16 million tons more than it sold. And this year, Sir 
James says it is determined that it will make no further net 
addition to stocks.” 
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The Taj Mahal 
Five | 
minutes’ 
walk 


FROM THE MONUMENT 


Five minutes’ walk from the Monument 

of London could take you inside The Hongkong 
and Shanghai Banking Corporation . . . and, 
for business purposes, inside India. 

The same walk could take you inside the 
other territories where we are established. 
We can provide you with up-to-date credit 
information and advise you on many other 
aspects of business with the Far East. 

As the largest British bank established 

by the Far East for the Far East, 

with branches in 20 countries and a network 
of agencies in all other principal trading 
centres, we are in a unique 
position to help you. 


THE 


HONGKONG AND SHANGHAI 
BANKING CORPORATION 


HEAD OFFICE: HONG KONG 
LONDON OFFICE: 9 GRACBCHURCH STREET ECS 


Branches throughout the Far East; also in New York, Hamburg and Paris. 


Offices of our Subsidiary in San Francisco and Los Angeles. 


A sign of 
the times... 


oe Sd 
. 


The SRN! Hovercraft 


It's a sign of the times, too, to have a share account 
with the Abbey National Building Society. Today, 
over 600,000 people all over the country have their 
savings safely invested in this great national insti- 
tution. The retarn is good 3% per annam with 
income tax paid by the Society. This represents 
£5.6.1 per cent when income tax is paid at the 
standard rate. Regular savers should enquire about 
Abbey National Build-Up Shares which yield an 
even better return. DEPOSITS IN THIS SOCIETY 
ARE TRUSTEE INVESTMENTS. 


ABBEY 
NATIONAL 


ABBEY HOUSE - BAKER STREET - LONDON, NW 
ASSETS EXCEED £347,000,000 
Member of The Building Societies Association 
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ic Decision 


Light wall piping systems are now being specified for 
. chemical, petro-chemical and process plants through- 
Out the world and the demand for light wall elbows 
and fittings has increased accordingly. 
As a result of Wilmot Breeden's recent decision to 
manufacture the TrurLo range of extra low carbon 
stainless steel, nickel, Monel,* Incone],* Corronel 
210° and aluminidm Attings in a variety of scheduled 
wall thicknesses, British construction engineers can, 
for the first time, be sure of a regular and convenient 
source of supply. 


Many industries will have need of this service; the petroleum, 
chemical, nuclear and processing industries in particular, 
where stainless steel and nickel alloy fittings ensure the 
necessary safety factor. 


. 


| TRUFLO 


WILMOT BREEDEN Ltd., Goodman Street, Birmingham, England, 


Because TRuFLO* fittings are mass-produced in the 
United Kingdom, their price is favourable and their 
availability assured. 

TRUFLO fittings are manufactured to a very-high 
quality standard of finish and conform to the 
dimeusional requiréments of American standards 
ASA.B36.19 and MSS.SP-43 for schedule 5s and 10s 
wall thicknesses and ASA.B16.9 for schedule 40s and 
greater. British standard BS.1640 also applies and in 
all cases, materials conform to ASTM.A312 and A.403 
(stainless) and ASTM.B127 and B162 (nickel alloy). 


By WILMOT BREEDEN 





Phone: Central 8691 


i 
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Record Output, 
Higher Exports 
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EXPORTS OF STEEL FROM MAIN 
EXPORTING COUNTRIES, 1957-1959 


Shareholders Do Well ————————— 


RADING profits of companies reporting 

in the last quarter of 1959 show a rise 
million to £336 million ; the 
profits and 
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TRADE 


Imports Up More 
than Exports 
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In the third quarter of last year demand 
from American steel consumers bereft of 
home supplies by the strike helped to boost 
Britain’s steel exports ; Britain’s share of 
international trade in steel was in fact larger 
than that at any time since the beginni 


lent to about 

than in 1958 

war peak year of 1957 ; though the excep- 
tional American demand cannot be expected 
to recur this year, the federation hopes 
that general improvements in world trade 
should enable exports this year to rise by 
another 5-10 per cent. | 
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FILMS AND TELEVISION 


A Call to Boycott 


TS boycott that the Cinematograoh 
Exhibitors’ Association has 
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SMALL EXPORTERS 


From a £195 order, a small textile 
firm—backed by ECGD credit 
insurance—built up a flourishing 
£65,000 export wats within two ycars. 


PORTERS 


In six eee 
a chemical firm boosted its annual 
capen amnion Gaia Eanae0e 
to £1,219,000, adding cieven new 
markets to its original cight. 


‘The total shigeneals BN WEINEE TAIMIecs tncresssd too. poe cent doting 
the financial year 1958-59 at a time when uninsured exports dropped by six per cent. 
Today, when winning fresh orders is largely dependent on whether you can grant 
competitive credit terms to new buyers, exporters need some guarantee of payment. 
ECGD credit insurance provides that guarantee ; allows you to expand overseas 
free from major financial worries. Have a talk with your ECGD man. 


EXPORT AND 
THROUGH 35:G-G:.D 


st wp w help ears nn EXPORT CREDITS GUARANTEE DEPARTMENT 
fuser art fly explained Secured’. : 
Write for a free copy. 
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In its U.K. depots and stores scattered 
throughout the world the Royal Army 
Ordnance Corps maintains some 600,000 
different types of spares. Down to the 
smallest washer, these are vital to keep 
the modern Army's motor transport 
and armoured vehicles on the move. 


Ensuring that the right part is in the 
right place at the right time is no 
easy task. Conventional stock control 


methods have been adequate in the. 


past. But modern conditions call for 
modern methods, and now the Army is 
enlisting the aid of an EMIDEC 2400 
high-speed electronic computer to help 
solve its clerical problems. 


One of the largest and most advanced 


all-transistor data processing systems 
im the world, the EMIDEC 2400 has 


wee 


been specially designed by E.M.I. 
Electronics Ltd. to handle the clerical 
work of the largest organisations. 
Capable of performing about 14 million 
calculations a minute, it will be able 
to provide up-to-the-minute data and 
statistics in a fraction of the time 
taken by conventional methods. 


EMIDEC computers have been selected by 
many major organisations, including : 

AIR MINISTRY * BARCLAYS BANK * BOOTS 
SAINSBURY'S - MINISTRY OF LABOUR 
GLAXO * KODAK ‘ MINISTRY OF PENSIONS 
1.0.1. (PLASTICS DIVISION) 


Write to-day for Mlustrated literature on 
our EMIDEC systems. 
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Economy in Money 
= the average volume of bank 
credit ing in Britain in 1959 
rose only moderately, by 4} per cent, 
of circula and 
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Pistons 
Find 
Their Uses 


HE free piston engine, which uses the 
exhaust gases from a _ diesel-type 
combustion chamber to run a turbine, is 
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others carry on. In fact it is 


power is needed than a diesel can supply 
but there is not the skilled labour needed 
to maintain steam turbines. 

The cost of a free piston installation is 
higher than that of diesel for low powered 
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electrical — or hydraulic — transmission 
needed for diesel engines. 

The Muntz GS 34 engine developed in 
Britain is too wide to go through British 
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output next season may rise further, while 


consumption is more likely to decline. 
CHANGES IN CONSUMPTION 
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Why do more and more busy people 
travel to Australia by P « O? 


Good food . . . good company . . . good health . . . good business | Time to work . . . time 


to prepare .. 
travel to Australia by P & O. 


. time to think! These are the reasons why more and more busy people 


More and more busy people are realizing the tremendous value of the restored health, 
time for thought, and new business associations that only sea travel can give them. 


Good Food Menus to astonish the gourmet 
... and cater for the ascetic. A quite impossible 
choice of magnificent food every mealtime. 
P & O make the trip to Australia a memorable 
culinary experience. 


Good Company Military men . . . Stock- 
brokers . . . Scientists... Authors . . . Surgeons 
... you'll always meet someone interesting on 
a P & O ship. And there are so many pleasant 
places to talk: sunlit decks . . . quiet lounges 
. . . friendly bars. 


Good Health Sunshine . : . sea air. . . com- 
plete relaxation. A voyage on P & O puts you 
night back on top again. You arrive fit, tanned, 
refreshed-—ready for some really hard work. 


Good Business It's rare that you don't meet 
someone in your own line of business . . . im- 
possible not to meet someone who can give you 
valuable information . . . advice . . . contacts. 
At the end of the trip you'll realise what a 
rewarding holiday this has been. In fact a 
voyage on P & O is always a first-class business 
investment. 


DON’T FORGET YOUR WIFE! 
What's good for you is good for your wife and 
family too! They'll enjoy a P & O voyage— 
even if they follow you later. There are nurs- 
eries and trained children's hostesses on every 
ship. Incidentally more and more men are 
taking their wives with them on normal 
business trips. 


PaO FIRST CLASS TO AUSTRALIA IS AN INVESTMENT 


sailing the rest. Or flying 
Whatever combination of 
suits you best can easily be arranged 

Travel Agent. 

Pacific Outlets P & O is not only « great 
Commonwealth hifehne, with all the traditions 
of the British Mercantile Marine, but a 
magnificent outlet to the Pacific too. In com- 
junction with Orient Line, under the name 
Orient & Pacific Lines, services extend from 
Australia to the Orient and the West Coast of 
North America. 


14 COCKAPUR STREET, LONDON, 6.W.1 


WRI 4444 
122 LEADENMALL STREET, LONDON, £.C.3 


AYE 8000 
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The New Yorker 
from New York © 
Now that magazine import 


licences are no longer required, 


ee UE Bayne 
ig ts pomibely to areapge for AND ENGINEERING CO.,LTD. 


The New Yorker to be sent to you 
directly from New York (or to anyone 
in Britain, if you should wish to 
give a subscription as a gift). 


Ask your newsagent for details, 


is Europe’s largest 
N LW | independent manufacturer 


of bodywork ? 


2 The Pressed Steel Company. If all the cars 
lf with Pressed Steel bodywork were put in 


one line, the line would stretch from here 
21 Grosvenor Street, London, W.1. to Bangkok. And that’s not even in Europe. 


‘ : . s : is for Pressed Steel, and the Pressed 
The New Yorker carries more advertising Steel Company are all for getting 
of British goods and services than any other on with the job as fast as possible. 


‘ ; ; : It takes thirteen to 
magazine published in the United States. cae Lope te cadanwedees 


a n fa! 
\ . 7 al . 
ee een Te een hia ae f cs P Ee ed . a 





THE 


ion 


1959 


According to Pick’s World Currency 


Report— 


in 


A ee 


Better than 


es om 


lial i i 


ee 


ital i 
ji Al aon i al 
if elt Hi TH igneed tees 
i ing nn ils mal 
Ha ue Hate 
ett 


NOMIST JANUARY 16, oe 


unlisted, 


aS 


iF : 


ITEMS, 
th unregulated prices, a tax-saving 
Having risen 225 per cent 


Modern sculpture of such masters 
as Sir Jacob Epstein, Henry Moore or 


LLECTORS’ 


Jacques Lifchitz rose about 100 per cent 


in 1958, these items strengthened by 
during the year. Paintings, in constantly 


another 150 per cent in 1959. Signed 
pieces created by such masters as Van 


Risen ‘Burgh, J. Caffiery, J. Dubois, P. 


Garnier, P. Migeon, etc., were tops in the 
scripts, up about 125 per cent to 150 per 
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"350,000 to £2.8 million, pushing 
the c ee ed te ee 
790,000 represent 4.62 per 

total assets advanced 


with {£2 million in 1958, and more than 97 
of these advances went to owner- 


MARK 


A Little Higher 


ie eae modestly to the set- 
tlement in the American steel industry. 
More tin is being traded in London and 
Malaya, SE ee ee a 
in the past fortnight by only about £6 to 
£788 a ton. This reflects some improve- 
t in demand in the United States and 
t also, it is believed, some official 
. Late last week the manager of 
international buffer stock appeared to 
ying three months’ tin and selling 
tal, reducing the premium for cash 

8 to about p Papa 
Most traders believe that the tin council 
should not have increased exports by as 
much as 6,000 tons to 36,000 tons in the 
first quarter. On the doubtful assumption 
that Bolivia and Indonesia can fulfil their 


_ quotas, this is equivalent to 144,000 tons a 
year 


. After taking what they consider to 
be a fairly optimistic view of world con- 
sumption this year, and the probable ship- 
ments from outside exporters, including 
Russia, they foresee an a@ 


can easily go awry. Producers would not 
wish to curtail operations after only three 
months at the higher rate, but if a surplus 
does appear they would be foolish to resist 

in the second half of the 
year. Prices need not be in danger, for the 
council now has ample funds to support the 
market. But during the last eighteen 
months of the scheme it would surely be 
wiser to keep exports on a tight rein—if 
necessary—rather than add to the buffer 
stock. 


UTE AND DUNDEE 


Protection Shaved Again 


© provide the under-developed coun- 
Tee with markets for their manufac- 
tures in industrialised countries is a pressing 
. Jute has been a difficult case for 

itain but one that has been reasonably 
faced. The protection that Dundee enjoyed 
— imports of cheap hessian cloth was 
in July 1957. The Jute Control, 

the sole importer, until then sold this 
hessian at Dundee’s prices which at the time 
meant charging about 40 per cent above the 
landed cost. That July the mark-up was 
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Cut to 30 per cent to help the old-established 
Indian industry and the new industry of 


Now protection has been further trimmed 
by cutting the mark-up on imported hessians 


Feeda 
aE 


(At the moment many 
companies have three to four months’ orders 
in hand.) Not all firms can diversify in this 
way; private companies especially have 
difficulty in raising capital. But official 
encouragement of new industries is helping 
Dundee. In the last 24 years the number 
of workers in government-built factories 
has gone up by over 1,800, and factories 
under construction or approved but not 
yet started are expected to provide work 
for a further 3,000. 


SHORTER NOTE 


The Council of the London Stock 
Exchange is considering a revision of the 
present rules governing advertising and 

i isi members and registered 
agents. It is proposed that banks shall be 
allowed to advertise inside their own pre- 
mises that they are prepared to do stock 
exchange business and to allow them to 
advertise investment management services 
in the press, without naming the 
brokers to whom investment enquiries 
are passed. It is also proposed to allow 
members and agents, with the permission of 
the Council, to circularise shareholders with 
—_ to acquire their shares and similar 


COMPANY AFFAIRS 
Comments on pages 257 to 259 on 
Union Discount National Discount 
Alexanders Gerrard and Reid 
Williams Deacon's Bank Lloyds Bank 
Falcon Trust District Bank 
Allied Investors Trust Domestic 2nd Trust 
Thomas Firth and John Summers 
john Brown Odhams Press 
- ema Land — _— & Universal 
rax (Holdin: investments 
New Day Furnishing 


LONDON AND NEW YORK 
An extended list of stocks, prices, yields and 
security indices on pages 260 and 261 


LONDON STOCK EXCHANGE 
The week's movements reported on page 259 


MONEY AND EXCHANGES 
‘ market report, exchange rates and 
public finance on page 262 
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Abridged Particulars. 
If you require advice upon these particulars please consult your Bank Manager, Stockbroker, Solicitor or Accountant. 


FALCON TRUST 


Certified as an Authorised Unit Trust by the Board of Trade. 
” Managers: Vests Sie thane, ae eS aces Guante, Lonpown, E.C.4, 
(Members of the Association af Trust Managers) 
Directors. G. 3. Sttwant (Chairman), Eowaap ov CANN, a9, (Managing pArgs F. B. Atsen, 0.2.0., Sm Witiam Cranes Caocken, 0, 
ADMIRAL OF THE Piest Loap Tovey, 6.c.s., £.0.4., 0.4.0, P. E. Wacken. 
Secretary and Registered Office: A. W. Fowren, Watling House, 12/16, Watling Street, London, E.C.4. 
Trustee. Westmsnster Bank |unrted 
Seliciters : To the Managers: Sansors & Somsors. To the Trustee: Travers Serrn, Baartewartt & Co. 


M ing in mind that the two-year record of Unicora Trust is 
ome proud qoemual of iiimaed Grdloems dee anaiis tae tad at Pelee ther ot 


The investment policy of Falcon Trust will be designed to obtain for Sharcholders im the long term :— 
(a) a reasonable and increasing income return, and (6) capital appreciation. 


Ne eee ee ee eee Crete one game Be Mma Cains Og Os osetia 
prospects for Shareholders of Falcon Trust should be good. 


The estimated commencing gross yield of £4 2s. 6d. is ided to meet a demand for investors requiring an above average income return 
combined with the prospect of a future gain. To a a CREE Geena anoeny the 
of additional Shares in due course, the et ioe cadauk a low priced Share 


OFFER FOR SALE OF 5,000,000 Shares 
Moat M / 
hi 4 x I} at 5 = per Share 


} we 
ih 4 ne The above price includes all stamp duties, commissions and charges 


eh 
ei Ria’ 


PE eG Estimated gross yield £4 2s. 6d. per cent 


(calculated in accordance with Board of Trade requirements) 


The List of applications wil OPEN MONDAY, 18th JANUARY, 1960 and will close at 


12 noon, SATURDAY, 23rd JANUARY, 1960 
n Trust is constituted by a Trust Deed dated {th January, 1960, ee term of 20 years. Copies may be inspected al 
the Heed Otice of the Managers or of the Trustee or purchased from the Managers for 


ies of the full Offer for Sale ma ca cniek pack amc demeainieetiaratinn Wises Dillon Walker and Company Lid., 
Watling > tee 12/16, Watling Street, Londoa, E.C.4, or from any branch of Westminster Bank Limited 


APPLICATIONS FOR SHARES should be made on the attached form direct to © Westminster Bank Limited or through any 


Banker, 
Stockbroker, Solicitor or Accountant to whom commission at the rate of Id. Share on all applicatiogs their will be pai 
Dillon Walker and Co. Led. (Share Distributors of Falcon Trust, by whom this thle Offer Offer for Saic is made). Al : wil’ ies aes 


be 
on receipt. Share Certificates will be posted on or after 10m March, 1968. Dated: \4th January, 


APPLICATION ‘FORM for SHARES 


This form when completed must be sent to or lodged with Westminster Bank | imited, and New Issues Department, 
$s Reet Seat Santen, 0-8 Oe ot ep a een ee ee eek cae eee 


Te: DILLON WALKER and CO. LTD. (Share Distributors of Falcon Trust) 

1 We hereby apply ae. Shares of Falcon Trust a1 5s. met per Share, in accordance with the Offer for Sale 
dated 14th January, 1960 and upon the terms of the Trust Deed. 

Cheque/postal draft/money order for is enclosed payable to Westminster Bank Limited. 


1 We declare that | am! we are not resident outside the Scheduled Territories nor acquiring the Shares mentioned heretx 
as the nominees) of any person(s) resident outside those Territories. (See Note 3.) 


Sionatrunet(s) 


I 


Surnames) 
(Please state Mr., tee. Miss, or Title) 


Curtis Names i Pui. 


E 
Mi 
i: 


i 
iF 
fcr 


it 
if 


f 
j 
i 
£ 


! 


tn the cave of Joint Melders all must signa. 


" 
i 
i 


Please write legibly: your Share Certificate will be prepared from the above particulars. 





re 


i 
ee. 
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BARCLAYS BANK 
MR ANTHONY TUKE ON NEW BUSINESS AND CUSTOMERS’ NEEDS 


COMMENTS ON THE RADCLIFFE REPORT 
TANGIBLE BENEFITS OF ASSOCIATION WITH «“UDT”. 
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BARCLAYS BANK 


THE ECONOMIST JANUARY lo, 1969 


MR ANTHONY TUKE ON NEW BUSINESS AND CUSTOMERS’ NEEDS 
COMMENTS ON THE RADCLIFFE REPORT 
TANGIBLE BENEFITS OF ASSOCIATION WITH «“UDT” 


EPIDEMIC OF TAKE-OVER BIDS, GOOD AND BAD 


The Annual General Meeting for the year 
1960 of the Stockholders will be held at the 
Head Office of the Bank, 54 Lombard Street, 
London, E.C.3 on Friday, February 5, 1960. 


The following is the address of the Chairman, 
Mr Anthony William Tuke, circulated to the 
Stockholders : 


Before dealing with our accounts and the 
events of the past year, I wish to refer to the im- 
pending retirement from the Board of two of 
our more senior colleagues, Sir Ernest Murrant 
and Mr Algernon Denham, Sir Ernest has 
recently. retired from the Chairmanship of 
Furness, Withy & Company, and he thinks it 
right now still further to curtail his business 
interests. As one of the acknowledged leaders of 
the shipping industry he has rendered us dis- 
tinguished service for many years, and we have 
greatly valued his advice and his friendship. 
Mr Denham, although he is giving up his seat 
on our London Board, will, I am happy to say, 
remain one of our Local Directors at Leeds, and 
also Chairman of our Local Board in Sheffield. 
He started his business career in the West Riding 
as long ago as 1901, and so we look forward to 
the celebration next year of his diamond jubilee 
in banking. To him also we record our grati- 
tude for his shrewd and friendly counsel and his 
constant activity in furthering the Bank’s 
interests. 


As Stockholders will have read in the Direc- 
tors’ report we have appointed Mr Simon 
Bolitho, a Local Director at Penzance, as an 
additional member of the Board during the year, 
and to him we offer a sincere welcome. 


We have also appointed Mr H. E. Darvill as a 
General Manager to succeed Mr J. L. Northcott, 
who on reaching retiring age has given up that 
office and has taken up an appointment as a 
Local Director at Windsor. 


ACCOUNTS 


During the past year there have been consider- 
able changes in our balance sheet. In May we 
made a rights offer of 5,561,914 new shares of 
£1 each to Stockholders on favourable terms 
which produced a similar sum by way of pre- 
mium. Immediately on completion of this trans- 
action we capitalised the share premium account, 
and used it, together with a balance of 
£1,112,383 from the Reserve Fund, to provide 
a free issue of one share for every £5 of the 
whole ordinary capital including the rights issue. 
As a2 result of these two transactions our capital 
was increased from £28,576,617 to £40,812,828 
and our Reserve Fund was reduced temporarily 
from £21 million to £19,887,617. We have 
now transferred to Reserve £1,612,383 from the 
profit of the year with the final result that our 
Capital and Reserve Fund together at the end 
of the year stand at £62,312,828 compared with 
£49,526,617 at the end of last year. This is a 
large increase, but our fixed assets have also been 


increasing rapidly in recent years and we regard 
it as desirable that they should be covered, as 
far as possible, by Stockholders’ money. As * 
explained at the time when the free issue was 
made, it was not intended to increase thereby 
the sum payable to Stockholders by way of final 
dividend, and accordingly the final dividend 
recommended is at the rate of 5 per cent per 
annum, which is the exact equivalent of the 6 per 
cent paid by way of interim dividend in August 
last. The sum, however, which we are propos- 
ing to distribute is considerably larger than a 
year ago, because all the shares issued during 
1959 become entitled to the final dividend this 
year. Naturally not all our Stockholders were 
able to take up the whole of their rights to the 
cash issue, and these surplus rights were sold 
either by the Stockholders concerned or by the 
Bank on their behalf. As a result the number 
of separate holdings of our Ordinary stock has 
increased very considerably during the year and 
now stands at 61,000. We offer a hearty wel- 
come to the new members of our proprietary 
family. 

There has been a substantial increase during 
the year in the deposits of the Clearing Banks 
as a whole, our share being £96 million. All 
this increase has come in current accounts, which 
now form about 70 per cent of the total; no 
doubt this is a reflection of increased business 
activity. The outstanding change on the assets 
side of our balance sheet is the increase from 
£456 million to £649 million in the total of our 
advances which has been spread over every sec- 
tion of our business, but with some emphasis 
on our private customers whose borrowings were 
inevitably curtailed very severely during the 
period of credit restriction, The funds to pro- 
vide for this welcome increase have come in the 
main from a reduction in our investments in 
British Government Securities, the proportion 
of which had become abnormally and unpleas- 
antly high during the long period of credit 
restriction. The balance has been provided from 
the increase in our deposits without pressing 
unduly upon our liquidity ratio. 


GROWTH OF BUSINESS 


A feature of last year’s business which has 
brought us particular satisfaction is the greatly 
increased rate of progress in the number of our 
current accounts, which now number well over 
two million, When the credit restrictions ended 
in July, 1958, we let it be known that we were 
very ready to receive proposals from customers, 
old and new, for personal advances, and, as I 
explained last year, we introduced a new form 
of borrowing by way of special loan on which 
the interest was to be charged in advance and 
principal and interest were to be repaid by equal 
monthly instalments over a period not exceeding 
two years. This scheme aroused some con- 
siderable interest and experience has proved 
that there was a gap to be filled ; on the other 


hand we found that the majority of the appli- 
cants could be accommodated on orthodox 
banking lines which is more economical to the 
borrower, and the field which lies between 
orthodox banking and hire purchase finance does 
not after all seem to be a very large one. Some- 
what to;our surprise the great majority of the 
new customers to whom I have referred are 
not borrowers but lenders ; in other words they 
are conducting credit accounts ; and we have 
been much interested to find from a number of 
sample inquiries that some 15 per cent to 20 
per cent of them appear to be weekly wage- 
earners or their wives. ‘The question of how 
to make banking attractive to the weekly wage- 
earner is still exercising the minds of all of us, 
and the proposed legislation to amend the Truck 
Acts gives some urgency to the problem. It is 
not worth while, I am sure, to try to sell people 
goods or services that are of no real use to them, 
and the issue has been rather confused by its 
being expressed as the payment of wages by 
cheque. To give an employee once a week a 
single piece of paper, which he will immediately 
wish to convert into several other pieces of a 
different quality, would be of very little advan- 
tage to anybody. If payments were made by 
cheque once a month,' or even once a fortnight, 
some would undoubtedly find a banking account 
useful, but the ideal arrangement would be that, 
with the full and free consent of the employee, 
his wages should be credited, in whole or in 
part, once a month by internal transfer to his 
banking account, from which he or perhaps his 
wife would draw cash as required for their 
living expenses, and from which he could make 


‘ payments by cheque or by standing order to 


meet other outgoings, such as rent or mortgage 
interest or hire purchase instalments. 


I feel that we should attack the problem at 
that end, as soon as the obstacles to the payment 
of wages by means other than cash have been 
removed. My belief is that the habit would 
spread slowly but surely, which would enable us 
to take the measure of the problem and give us 
time to make whatever provision may be neces- 
sary in the way of extra staff and premises to 
meet it. If it becomes the fashion for wives to 
draw the cash when they do their shopping, 
most of the work may well be spread over our 
normal hours of opening and the problem of 
catering for even a large influx of new business 
may prove to be less difficult than some people 
have anticipated. : 


STAFF MATTERS 


Our much increased lendings have involved 
more work for our senior staff, who have for too 
long been frustrated by being obliged by 
Government directives to discourage prospective 
borrowers, and generally to curtail the activities 
normally associated with the posts which they 
occupy. I know that those concerned have 
enjoyed their unaccustomed freedom to do good 
business without external interference, but I 
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also realise that there may have been occasions 
when some may have asked themselves whether 
it is not possible to have too much of a good 
thing. I am sure that the Stockholders will be 
very satisfied with the results which are por- 
trayed in our accounts, and that they will readily 
understand that these results have only been 
achieved by a fine co-operative effort. Increased 
activity has not by any means been limited to 
our senior staff. The accession of new business, 
to which I have already referred with pleasure, 
and the increased turnover on trading accounts 
which flows from flourishing industry and com- 
merce, have exercised considerable pressure at 
times on all ranks of the staff at our branches, 
and we have not always been able to relieve 
it as quickly as we should have wished, especially 
in the London Area. The Board are grateful to 
all those who have responded to this pressure 
with such equanimity and good humour. I am 
glad to say that we have been able to recruit 
considerable numbers of suitable staff in recent 


For some time past we have been paying 
increasing attention to the need to eliminate all 
unnecessary effort in the daily work of our staff. 
whether by the increased mechanisation of 
routine operations or by the improved organisa- 
tion of the individual labours of the staff them- 
selves. During the past year we have consider- 
ably strengthened the department of our Head 
Office which deals with these matters, and have 
appointed an Assistant General Manager to take 
charge of it. In pursuit of the same objective 
we have recently ordered an Emidec computer, 
by means of which we hope to carry out on one 
spot all the book-keeping operations of some 
40,000 accounts maintained at a number of our 
branches in the West End of London. This 
computer is designed specially for office require- 
ments, and we have confidence that it will do 
the work for which it is intended, but we realise 
that our venture is an act of faith. Whatever be 
the outcome we are making a contribution to 
research into the problem of applying the science 
of electronics to commercial book-keeping. This 
will become even more important if, as seems 
probable, the use .of cash becomes gradually less 
fashionable in everyday transactions owing to 
the increasing numbers of people who find it 
convenient to make payments by cheque or by 
credit transfer within the banking system. 


TRUSTEE AND INCOME TAX DEPARTMENTS 


Our Trustee Department this year celebrates 
its jubilee, in that it was in 1910 that our Memo- 
randum of Association was altered to give us 
power to undertake this ancillary service for our 
customers, In terms of funds administered and 
staff employed it has grown into an important 
business, and it is now managed through 40 
branches; thus we apply to it the principle of 
decentralisation by which we conduct our ad- 
ministration on the banking side. 


The Bank also provides for those who feel 
that their personal income tax affairs have 
become too complex to be conducted without 
skilled assistance. Advice is available to them at 
24 branches of our Income Tax Department up 
and down the Country, and there is a steady 
increase in the number of customers who resort 
to it. This Department is also approaching its 
jubilee, having been started as a separate section 
in the London and South Western Bank in 1916. 


' PROFITS 


Our greatly increased activity has, as we anti- 
cipated when I wrote to Stockholders in May 
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last, led to a substantial increase in our net 
profits, and we are in fact able to bring ont a 
figure higher by about £800,000 than that of the 
previous year. In considering this figure, how- 
ever, it should be borne in mind that quite a 
large proportion of it is accounted for by the 
reduction of ninepence in the standard rate of 
income tax last April, and also that we have 
had the use of £11 million of newly subscribed 
capital, though the final payment was receivable 
by us only in July. The large increase in our 
Advances has counteracted, with something 
to spare, the reduction in the rate of interest 
charged upon them owing to the lower Bank 
rate. Increased” dividends on certain of our 
investments in other banks and kindred busi- 
nesses have also made a useful contribution, 
notably our recently acquired shareholding in 
United Dominions Trust. The conditions 
which made it permissible for us to launch out 
in this direction made it likely that companies 
dealing in hire purchase and other non-banking 
financial operations would share to the full in 
the subsequent expansion in the economy, par- 
ticularly since this expansion found its outlet 
primarily in consumer goods. It is necessary, 
however, to get the value to us of this invest- 
ment in its proper perspective, which numerous 
commentators have signally failed to do. ‘First 
of all the appreciation in the market price of 
our holding is really of little significance. Un- 
less and until we want to sell our shares, which 
we have no intention of doing, it serves merely 
to provide a comfortable cushion behind this 
particular item in our balance sheet. What is 
important is the increase, actual and prospective, 
in our dividend from our investment and the 
intangible benefit which we expect to flow to 
us, and from us to our partners in this associa- 
tion. The only item in this catalogue which 
can be precisely evaluated is the increased divi- 
dend already received. When we purchased our 
shares in United Dominions Trust the last dis- 
tribution had been 184 per cent; the most recent 
was 25 per cent, and in addition we have received 
a free issue of preference shares, the dividend 
on which could be expressed as an additional 
1 per cent on our holding of ordinary shares. 
Such progress,,in such a short time, is very satis- 
factory to us, but its impact on our business 
as a whole should not be overrated. In our 
profit and loss account the increase from a pro- 
spective dividend of £185,000 in May 1958 to an 
actual dividend of £260,000 for the year 1959, 
represents less than a quarter of one per cent on 
our own capital of £40 million, and an invest- 
ment which has cost us £4 million, even if it 
were taken at its current market price, would not 
be very significant in a balance sheet total of 
nearly £1,800 million. 


THE RADCLIFFE REPORT 


The long awaited report of the Radcliffe 
Committee on the working of the monetary 
system made its appearance in August. By 
common consent the passages descriptive of the 
functions of the various elements in| the system 
are accurate and lucid to a high degtee, and this 
alone will make the report very valuable, and 
that not only to academic students. The Com- 
mittee’s comments and, when sary, recom- 
mendations are perhaps not in every ‘case equally 
clearly expressed, and it is not always easy to 
discover precisely what action the oracle advises 
in given circumstances. That the Committee 
produced a unanimous report was a considerable 
feat, and it may well have been necessary to 
sacrifice some precision, if not Principle, to 
achieve this end. It would have been interest- 
ing if the Committee had been able to comment 
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on the comparative effectiveness of the methods 
of control adopted immediately after the war and 
those followed by subsequent Administrations. 
The important question for future Govern- 
ments is which to follow of two diametrically 
opposite courses, neither of which has produced 
wholly satisfactory results in the postwar period, 


Happily there is little in the recommendations 
which affects the Clearing Banks in relation to 
the day to day conduct of their business. There 
is, as we expected, a desire for more and more 
statistical information about our affairs. We 
are always very ready to provide all the infor- 
mation that we can when it is required by the 
Authorities to enable them the better to make 
the important decisions of policy which fall to 
their lot, and since in that case there is no need 
for it to be published, the Banks are able to 
disclose figures which they would otherwise 
wish to keep private. When however their 
purpose is merely to satisfy the curiosity of the 
economists, which, like that of the elephant’s 
child, is well known to be insatiable, their com- 
pilation is not exactly a labour of love, except 
in the sense that we are expected to do it free 
of charge. 


The Committee seems obsessed with the idea 
that many debtors spend sleepless nights from 
apprehension lest the postman may bring them 
in the morning a letter from their bank exer- 
cising its right to require payment on demand 
of their debts ; and it suggests that the banks 
should make more use of the technique of term 
loans whereby the repayment is spread over a 
period of years. This is, of course, what happens 
in practice in very many cases at present, but 
the arrangement is not formalised. We have in 
fact in recent years agreed to lend considerable 
sums with definite dates of repayment, mainly 
in connection with the export of capital goods, 
and we are quite ready to discuss a similar 
agreement with any customer for any purpose, 
but the rate of interest in these cases is some- 
what higher than it would be for an orthodox 
advance, and not many customers have 
hitherto found it attractive to pay what is in 
effect a premium to insure against the risk that 
the Bank will treat them unreasonably and 
without consideration of their individual 
circumstances, if the time should come when 
it is obliged to restrict the volume of its total 


lendings. 


There is one point of minor, but important, 
detail, in which the Committee seems to have 
fallen into error, and as this error has not been 
officially corrected and has in fact been repeated 
in the Press, I feel obliged to call attention to it. 
In paragraph 139 the Committee states that the 
banks used to reckon that 60 per cent of total 
deposits, or even more, could comfortably be 
used in advances to customers, In fact, so 
far as combined records go, the advances ratio 
of the Clearing Banks has never reached 60 per 
cent, though that of certain individual banks 
may have done so on occasion during the 1920- 
30 period. The views held by the banks on this 
subject in the past were clearly stated in their 
written evidence and this will be published in 
due course. In calling attention to this error 
I do not wish it to appear that we are in any 
way reluctant to make advances to our cus- 
tomers. This is indeed the most important and 
also the most interesting of our assets, and one 
in which we can exercise to the full our talents 
as bankers. We are very pleased that after 


lingering for many years below the 30 per cent 
level our own ratio has now reached nearly 40 
per cent. We have still plenty of ammunition 
in hand, and the rate of increase has recently 
shown some signs of falling off but we must not 
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expend too much of it in term loans and other 
unorthodox lendings. . Allowing for a liquidity 
ratio of about 30 per cent, and speaking in round 
figures we should like to see our advances 
eventually fluctuating, as our customers’ needs 
rise and fall, between 45 per cent and 50 per 
cent, which would leave about 20 per cent for 
our investments, a figure which gives us ample 
scope at any given moment to provide for our 
needs in the field of liquidity for some years 
ahead. If, however, our advances ever stood at 
60 per cent “ or even more,” we could have only 
10 per cent, or even less, in investments, and as 
_they are our third line of defence it seems to me 
that that would be quite inadequate. I have 
thought it right to deal at some length with an 
error which may be no more than a misprint, 
because an advances ratio of 60 per cent or even 
more is now operative in a number of banks in 
the United States, but for this purpose the term 
“advances” is, I believe, more comprehensive 
on the other side of the Atlantic than it 
is here. 


Questions concerning these ratios naturally 
figure largely in the Radcliffe Report. In general 
the Committee seems to play down the import- 
ance of controlling the supply of money in 
favour of a theory based on a concept of general 
liquidity, which is to be controlled by engineer- 
ing a rise or fall in the rate of interest on 
Government Securities, especially those of longer 
date, although elsewhere it recommends that 
our traditional 30 per cent liquidity ratio should 
be made obligatory, presumably as a minimum, 
which would on occasion be varied by agree- 
ment or if necessary by formal direction; and 
elsewhere again it envisages a direct control 
on the ratio of our advances themselves in case 
of emergency. All these expedients are possible 
and I would only say this about them. If a 
rigid minimum were imposed on our liquid 
assets, there would be no need to bother about 
imposing a cash ratio at 8 per cent or any other 
figure. Our loans to, the money market, which 
form a substantial proportion of the 30 per cent, 
are convertible into cash at call or short notice, 
and the borrowers have an absolute right, in the 
last resort, to obtain the money to repay us from 
the Bank of England; we also have bills matur- 
ing every day. The maintenance of a cash ratio 
therefore presents no problem to us in practice 
so long as we have enough other liquid assets. 
In fact 8 per cent is more than we normally 
need in cash for our day-to-day transactions with 
our customers and with other banks, and we 
should often be able to make profitable use’ of 
some part of it, thus augmenting the overall 
yield on our liquid assets as a whole. More- 
over it could be argued that there is no technical 
nor practical need for any cash to be held against 
our term deposits where we can exact seven 
days’ notice, which is ample time to convert 
into cash the necessary amount of our loans 
against Bills. Furthermore, I would say that, 
if a maximum limit were to be imposed directly 
on our lendings, there would no longer be any 
need for the Authorities to pay any regard at 
all to our liquidity ratio, which could then be 
left entirely to our own judgment according to 
the needs of our own businesses. This may 
seem a rather surprising doctrine, but if the 
limitation were placed on our lendings, a certain 
residue would be left to be divided between our 
liquid assets and our investments. I- see no 


reason why in that event the Authorities, in 
view of their constant anxiety to lengthen the 
maturity of the National Debt, should wish to 
limit our holdings of the latter in favour of the 
former, though we should naturally have our 
own views on the subject. All in all, therefore, 
I hope that the Authorities will not be tempted 
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into chasing any Will-o’-the-wisp, and that our 
relations with them may be maintained on their 
present basis of mutual discussion and informal 
agreement, provided always that the status and 
authority of the Bank of England itself remains 
unimpaired. 


The orthodox theory of the effects of reducing 
the supply of. money has certainly not worked 
very well during the last decade. This was 
due, however, in my opinion, not to there being 
anything wrong with the theory, but to its opera- 
tion being counteracted by the persistent refusal 
of successive governments so to moderate their 
expenditure that there should be less need to 
create credit to finance budgetary deficits. These 
deficits, combined with the constant maturity of 
loans representing to a large extent monies 
borrowed for the conduct of the war, made it 
inevitable, until improved savings came to the 
rescue, that credit should be expanded when 
conditions required that it- should be 
contracted. 


In these conditions neither increasing bank 
rate nor manipulating the long term rate of 
interest could have been expected to do much 
good. 


TAKE-OVER BIDS 


The country has recently been suffering from 
an epidemic of take-over bids and some of them 
have contained features which have brought 
criticism upon those concerned in them, includ- 


ing on occasion, I am sorry to say, certain of 


the less important City Houses. Apart from the 
impropriety of deviating from the highest tradi- 
tions of the City of London, it is most regret- 
table that those who are so fond of shooting 
wildly at the capitalist system should be provided 
with a target, however insignificant, that they 
have some chance of hitting. From this point 
of view the Notes on Amalgamations of. British 
Businesses, which were issued by a working 
party representative of the principal City 
Houses interested in the issue of capital, will be 
valuable, so far as they go, to those who desire 
guidance on the correct conduct of this class of 
business. They may also help to keep on the 
straight path some who might have been led 
into taking one or two tentative steps into the 
undergrowth to right or left. If one had to criti- 
cise them, one might say that they do not go 
far enough to prevent those who do not care 
for the proprieties from offending against them; 
in fact that what is wanted is not so much a bible 
to instruct the faithful, as a highway code to 
check the road hog. The Institute of Directors 
is also considering the subject and perhaps they 
or the new Committee on Company Law will 
be able to go a little further in this direction. 


It is, of course, easy to generalise, but the 
question is: how does one distinguish a good 
take-over bid from a bad? First of all, as the 
Notes make clear, almost every amalgamation of 
the traditional kind is, in form, a take-over bid 
by the larger for the shares of the smaller of 
the two participants. There is nothing wrong in 
that. It is incidentally the way in which the 
countless local banks of the last century in this 
country have become concentrated into the 
present banking system as we know it. At the 
other extreme we get the case where someone, 
whom I will describe as a mere financier, goes 
over the heads of the board and offers to buy up 
a company, some of whose assets (perhaps their 
premises) are not in his opinion being 
employed to the best advantage. Having secured 
control, he can wind up the business, discharge 
the staff, and redevelop the properties for his 
own profit. It is not very difficult to conclude 
that there is something wrong there, perhaps 
several things. But it is all perfectly legal, and 
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up to a point it finds defenders. The directors, 
it is sometimes said, have been asleep and must 
not complain if they are rudely awakened ; it js 
not in the national interest that any asset should 
be under-employed. This argument has some 
validity, especially if money is the only measure 
of national interest. I do not at all subscribe 
to one assumption which appears to underlie it, 
namely that it is the duty of directors to con- 
cern themselves first and foremost, and con- 
tinuously, with procuring the highest possible 
market price for the company’s shares. The 
processes necessary to achieve this objective 
must run contrary to the public interest as 
recently defined by the Chancellor of the 
Exchequer, namely, that businessmen should 
use any increases in profits primarily for the two 
purposes of investment and price reduction; yet 
it is often the most obvious and sometimes the 
only defence by a board of directors, however 
progressive and conscientious, against a take- 
over bid. Ideally, directors should be able to 
devote their undivided attention to the running 
of the business which has been entrusted to 
them and should not have to worry themselves 
every day about the market price of their shares 
nor the identity of their shareholders. There 
may be occasions where something more drastic 
than a gentle kiss on the brow from a Prince 
Charming is needed to awaken the sleeping 
beauties. It may even be necessary sometimes 
to tip them right out of bed. But it can seldom 
be wise to pull down the whole house or even to 
sell it as it stands to a stranger. If a group of 
Shareholders are dissatisfied with the way their 
business is being run, they can come to the 
annual meeting and make a fuss about it. In 
certain circumstances they can éven requisition 
a special meeting. They may get voted down, 
but if their complaints are reasonable and not 
frivolous, the incident will make the directors 
think. 

Bids may be of two kinds: an offer of shares 
or an offer of cash ; or a combination of the two. 
The cash offer has immediate attractions 
because its value can be exactly assessed and in ~ 
some cases it wins the day for that reason, but 
it is not necessarily to the long-term advantage 
of the Shareholder that he should part with his 
investment for a payment in cash, however 
attractive in relation to the previous market 
price.. He loses his holding in a company, and 
perhaps an industry, in which he had chosen 
to invest his money, and he is obliged to find a 
new investment which is as good as the old one 
at a price which is equally attractive. He is just 
as likely to go wrong as to go right in this choice. 
I wonder what sort of a bank Barclays Bank 
would be today if all our old private firms 
had been bought out for cash from 1896 
onwards. The families of the old partners 
might be richer or poorer according to how they 
had invested the purchase money, but I think 
our present customers would notice a difference 
which would not greatly please them. Not to 
withhold credit where credit is due, it must be 
acknowledged that the merely financial operation 
which I have described has not figured so 
noticeably during the present epidemic of take- 
over bids as it did in an earlier and otherwise 
milder outbreak about six years ago. There 
have been, nevertheless, other undesirable 
features in some of the recent take<overs, I think 
it is going too far when bid is followed by 
counter-bid and revised bid, till the price 
eventually seems much higher than present facts 
and future prospects really warrant, Again I 
draw a distinction between the amalgamation of 
two or more identical or kindred  busi- 
nesses, and the grouping of two or more 
completely dissimilar businesses, which is 
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mot necessarily wrong but requires closer 
investigation. It was the Walrus in his famous 
address to the Oysters who linked together shoes 
and ships and sealing wax and cabbages and 
kings. I have always regarded this as a piece 
of amiable nonsense, but, if I had only recog- 
nised it, the Walrus seems to have been an early 
apostle of the modern doctrine of diversification, 
which has many most respectable adherents 
nowadays. 


I must not appear to deny the right of the 
investor to get the highest available price for 
his shares, if he wants to sell them. It should 
however be remembered that he derives. con- 
siderable fiscal and other advantages by being 
enabled to employ his money in a company 
which operates on the principles of limited 
liability, and it is not unreasonable that he be 
asked to recognise that there may also be limits 
to his right to consider solely his own interests 
in the farming of his estate, if I may so describe 
it. It is only necessary to’ consider the con- 
tingency of a take-over bid for a bank or an 
insurance company to see the force of this 
argument. However attractive the price might 
be, the directors could not possibly recommend 
its acceptance, unless they were abundantly 
satisfied that the prior interests of the depositors 
or policyholders, as the case might be, were fully 
protected. 


It is all very difficult and I do not think that 
any hard and fast rules can be laid down. Still 
less do I advocate, as some have done, that every 
take-over bid must be submitted for approval 
to the Board of Trade or other official body, 
I am sure that private enterprise must work out 
its own salvation. Where a transaction over- 
steps the mark it is usually, I believe, due 
basically to an excessive desire for profit blind- 
ing those concerned to the considerations of 
propriety by which they would normally be 
held in check. The Greeks had a word for it, 
or rather two words: sydev ayav, which might 
' be freely translated in this context: “ don’t be 
too greedy.” So far as the City is concerned, 
I can only suggest that where any unpleasant 
smell, which in truth is usually recognisable, 
surrounds any particular transaction, no financial 
support of any kind should be given to it even 
though it means turning aside business which 
is both safe and profitable. In nine cases out of 
ten, that will kill it. 


THE VIRTUE OF THRIFT 


Lying behind this question is also the tend- 
ency, so prevalent in the modern outlook on life, 
to deride the Victorian virtue of thrift, the desire 
to provide for the possible rainy day. High 
taxation and inflation have combined to make it 
almost impossible for the individual to accumu- 
late any substantial capital by savings during 
his lifetime and the Welfare State, while remov- 
ing financial anxiety about illness and old age, 
has at the same time diminished in the ordinary 
man the sense of personal responsibility for his 
own future and that of his family. Translated 
into terms of business management we find the 
same tendency. In olden days it was considered 
wise and meritorious to write down your assets 
out of profits, in order to fortify the business 
against possible misfortune in the future. Nowa- 
days, the result of a policy of this kind is to make 
the company vulnerable to an unwelcome take- 
over bid. Formerly extensions were often 
financed out of retained profits; nowadays we are 
told, on the contrary, that available profits should 
be distributed up to the hilt and that when new 
capital is required the shareholders or the public 
should be invited to supply it. Unless it can be 
guaranteed that business will boom for ever, if 


COMPANY MEETING REPORTS 


necessary by the reckless injection of inflationary 
demand, I cannot believe that the new doctrine 
is worthy of acceptance, and it certainly accords 
ill with Government pleas for restraint in divi- 
dends. I would much rather leave it to the 
directors of the company to hold the scales fairly 
between the present and the future, between 
current dividends and future expansion. Occa- 
sionally a board will err by tilting the balance 
too far in the one direction or the other, but as 
a general rule they are the best judges of the 
true interests of the company, which are also 
the interests of the long-term shareholders, if 
not always those of the short-term speculator, to 
whom the take-over bid provides a quick and 
often handsome profit. 


In the last eighteen months, a number of 
influences have combined to put great pressure 
on the market for industrial ordinary shares, with 
the result that the prices of many of them have 
recently attained heights in relation to their 
dividend yield which would have been con- 
sidered impossible a year ago and do not ring 
entirely true today. It is perhaps in some degree 
a moot point how much of this is due to 
optimism about the future of British Industry 
and how much to pessimism about the eventual 
return of inflation. Take-over bids, or the 
prospect of them, have made their contribution, 
which is not altogether healthy. On the other 
hand, there has been, so far as I know, very 
little carrying of stocks and shares on borrowed 
money, which has always been a feature of un- 
healthy Stock Exchange booms in the past. The 
fundamental cause seems to be that the demand 
for this class of investment from life insurance 
funds and pension funds, and now the increas- 
ingly popular unit trusts, all of which represent 
in the main the small savings of private citizens, 
greatly exceeds the supply, and investment from 
overseas has also made its contribution, On 
top of all this comes the Government’s long 
expected proposal to include equities within the 
definition of trustee securities. In that it will 
add to the pressure this proposal could hardly 
have been more unfortunately timed, and many 
life tenants are likely to be sadly disillusioned 
when they find that, if advantage is to be taken 
of it, their immediate income will be drastically 
reduced. The pressure could perhaps be re- 
lieved in some degree by an increase in the 
supply of this class of investment. This is a 
wonderful opportunity for companies whose 
present capital resources fall short of their 
present or estimated future needs, to invite their 
shareholders or the public to provide them with 
some more. In their own mterests they should 
make hay while the sun shines so brightly. The 
time may almost have arrived when the managers 
of funds where income is being accumulated 
should weigh in the balance the certainty of a 
yield of 5 per cent from a Government Security 
against the uncertainty of the prospect, however 
hopeful, in investing in equities at today’s prices, 
which may produce an initial yield of as little as 
3 per cent. This would apply particularly to 
funds which do not pay income tax; money 
accumulated at 5 per cent doubles itself and its 
income in less than 15 years provided that the 
income can be invested at that rate throughout 
the period; is it certain that an investment in 
equities today, with the income similarly 
accumulated in equities, will be yielding more 
than 10 per cent on the money in 1974? 


THE OUTLOOK 


Looking to the future we can, I think, take 
great encouragement from the course of events 
during the past year not onl)‘ at home but also 
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in the field of international politics. For my 
present purpose, I will confine myself to what 
I will describe as the possible economic by- 
products of a political understanding between 
East and West. We must not be too hasty in 
accepting at its face value any apparent change 
of heart, but at the same time we must not fail 
to come half-way to meet any friendly approach 
made in good faith. If we could reduce, even 
by a third, the appalling drain on our national 
income of defence expenditure, which last year 
amounted to nearly £1,500 million, what a trans- 
formation that would make in our financial 
picture! There would be no lack of competi- 
tors: for the resources thereby released, but I 
hope that the Chancellor would place very high 
on his list the desirability of producing a proper 
budget. By that I mean a budget which is 
balanced overall, and not merely at a line 
drawn arbitrarily somewhere about half-way 
down the column and including above that line 
as if it were income the yield of estate duty, 
which, in the sense that it has to be replaced 
by new savings, should be regarded as a levy 
on the Nation’s capital. Even without any major 
economy in defence expenditure, there should be 
room for some further relief to the taxpayer, 
and among the many contenders for this much 
needed benefit I would put first the claim 
of the hardworking, successful, salaried man, 
whose personal taxation is still at a level which 
can only be described as vindictive. I may be 
told that a balanced budget would have a defla- 
tionary effect on the economy. I would retort 
that the new savings which have been required 


- to counteract the inflationary effect of recent 


budget deficits would then be available for profit- 
able purposes, one of which would, I hope, be 
investment in under-developed countries over- 
seas, especially those in the Commonwealth and 
Empire, where inevitably we have not done as 
much as we should have liked for some time 
past. There might even be a small surplus for 
the reduction of the National Debt, instead of 
the constant deficits which have been one of the 
basic causes of the decay in Government credit. 
in the post-war years. Business in this country 
today is soundly based, and if the load of un- 
profitable defence expenditure could be substan- 
tially diminished we might: well expect to see 
another mighty surge forward to even greater 
heights of prosperity, but we must not allow this 
vision to tempt us to throw away our arms pre- 
maturely nor to go to sleep at our posts. The 
necessary provision for the safety of our Country 
must come first. 


CHELTENHAM AND 
GLOUCESTER BUILDING 
SOCIETY 


The Society's assets mow amount to 
£34,296,000 (1958 £31,604,000), being an 
increase of £2,692,000 (£1,329,000) during the 
year. 

The total amount invested by shareholders 
and depositors during the year amounted to 
£7,057,000 (£5,598,000), and after deducting 
withdrawals and allowing for interest added the 
total increase in savings in the Society amounted 
to £2,552,000 (£1,516,000). 

A record sum of £6,100,000 (£3,129,000) was 
advanced on mortgage to 3,592 (2,810) 
borrowers. 


As a result of the year’s working £150,000 
(£110,000) has been transferred to reserve, and 
£45,000 (£40,000) carried forward. 

General Manager and Secretary 
J. R. Millican, FCA, FBS. 











The one hundred and twenty-ninth Annual 
General Meeting of members of Martins Bank 
Limited will be held at Head Office, Liverpool, 
on February 10, 1960. In his statement circu- 
lated to members, the Chairman, Sir A. Harold 
Bibby, Bart, DSO, DL, LLD, writes: 


In November last the Board decided upon an 
increase in the Bank’s Issued Capital and an 
announcement was, therefore, made to the Press 
at the earliest possible date on November 5th, 
of the proposed offer to shareholders of one new 
5s. share for every two held at a price of 7s. per 
share. 


Details of the proposed issue are set out in 
the Report of the Directors and the necessary 
renounceable provisional Letters of Allotment 
will be posted on January 15th to shareholders 
registered on January Ist. 


In reaching their decision the Board have 
taken cognisance of the fact that, whilst the 
Bank’s deposits have increased substantially over 
the past twenty years, the increase in the capital 
and published reserves has fallen behind rela- 
tively and, therefore, it was desired to improve 
the ratio of capital and published reserves to 
deposits and also to fixed assets. 
include recent heavy investments in the purchase 
of Lewis’s Bank Limited, a 20 per cent share- 
holding interest in Mercantile Credit Company 
Limited and also substantial sums spent since 
the war in building new branches and restoring 
and renewing old ones. 


Our investments in both Lewis’s Bank 
Limited and Mercantile Credit Company 
Limited have proved eminently satisfactory. The 
former has brought numerous new customers 
and enlarged our circle whilst the latter has 
enabled us to participate in the profitable busi- 
ness opened up in this present-day sphere of 
finance. 


The net profit for the year ended December 
31, 1959 (inclusive of a dividend of 10 per cent 
actual from Lewis’s Bank Limited amounting to 
£61,250 net) is £1,161,411 which compares with 
£1,050,805 in 1958. 


As forecast a final dividend of 8 per cent, less 
income tax, is recommended which, with the 
interim dividend of 8 per cent, makes 16 per 
cent, less income tax, for the year 1959 on the 
Issued Capital as at December 31st last. 


After providing for the Dividend, appropria- 
tions from the published profits of £250,000 
have been made to Reserve for contingencies and 
£250,000 to Premises Redemption. 


Total assets stand at £397,462,912 (1958— 
£373,781,066) and current, deposit and other 
accounts at £362,904,359 (1958—£339,265,701); 
both these items constitute records. 


Our total liquid resources as at December 31st 
were £124,993,130 (1958—£123,208,616) and 
the ratio of these resources to our deposits is 
34.34 per cent compared with 36.15 per cent, 
which we regard as satisfactory. 


The total of our Quoted Investments, which 
continue to be valued at under market price, has 
declined by approximately £22 million during 
- the year due to the increase in our lending which 
has made it necessary for us to sell some of our 
British Government securities. Over 99 per 


The latter | 
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cent of the total are British Government securi- 
ties redeemable at fixed dates, the majority 
maturing within 4 years. 


Total advances inclusive of those made under 
the Personal Loans Scheme now stand at 
£144,686,908 compared with £107,498,777 a 
year ago and may well continue to rise. The 
new advances are widely spread and include 
substantial increases to agriculture. 


Our Personal Loans continue to be availed 
of by an ever rising number of customers. Some 
are old customers of the bank who find that this 
form of advance suits their requirements best, 
but many are new to us and new to the banking 
system itself. 


BOARD CHANGES 


It is with deep regret to us that Mr Myles N. 
Kenyon, CBE, DL, has felt it necessary not to 
offer himself for re-election to our General 
board and to resign from the Manchester board 
of which he was Chairman. During long and 
valued service he has endeared himself to his 
colleagues, our staff and customers alike. 


In the place of Mr Kenyon on the General’ 


Board, we welcome Sir Cuthbert B. Clegg, TD, 
who needs no introduction and who has served 
with distinction as a member of our Manchester 
board for the past twelve years. 


The Honourable Angus D. Campbell, CBE, 
who has served on the General Board for nine 
years, has been elected Chairman of the Man- 
chester board of which he has been a member 
for nearly eighteen years. 


During the year Sir John H. Grey resigned 
for reasons of health from our Manchester board 
and it is with deep regret that we learned of his 
death at the close of the year. His great experi- 
ence and sound judgment were of immense 
service to your bank and we shall miss him in 
no small degree. 


We welcome to the Manchester board Sir W. 
Hereward Clare Lees, Bart, whose assistance 
will be most valuable. 


There have been several changes in the 
General Management of the bank; Mr J. A. 
Banks has been appointed a Joint General 
Manager and has been succeeded as Liverpool 
District General Manager by Mr N. N. Jobling, 
MC, TD; Mr D. C. Bardsley has succeeded 
Mr Jobling as Midland District General 
Manager. 

Mr W. H. T. Laidlaw, formerly Assistant 
General Manager (Administration) retired in 
May after forty-eight years of distinguished 
service, 


NEW SOUTH WESTERN DISTRICT OFFICE 


We have continued our general policy of 
opening new branches where we have not previ- 
ously been represented, and this has been useful 
to our customers, old and new alike. 


In addition, we have done and are in process 
of doing a large amount of modernisation in our 
other branches and, while this takes considerable 
time and causes a certain amount of incon- 
venience while the alterations are taking place, 
we feel sure that, when completed, it will add 
to the general amenities and efficiency. 


COMMENTARY BY THE CHAIRMAN SIR A. HAROLD BIBBY, BART, DSO, DL, LLD 


THE EXPANDING ECONOMY OF AN EVENTFUL YEAR OFFERS AN OUTLOOK 
THAT IS ENCOURAGING AND HOPEFUL: RIGHTS ISSUE—INCREASED PROFITS 


Following our settled policy of decentralisa- 
tion, a South Western District will be formed 
early in the year, with its headquarters at 
Bristol. This will be administered by its own 
District board, District General Manager and 
staff.. More local and specialised knowledge will 
then be made available in dealing with banking 
business in this important area. 


Mechanisation is continuing to absorb a lot 
of thought and research and, while progress is 
bound to be slow, considerable headway has 
been made, We are pressing on with this as a 
high priority. 

There has been a great increase in the pressure 
of work at many of our branches where the 
staffs have often had to work long hours, and 
it has been difficult to find extra trained staff to 
meet our needs. Steps have been taken which, 
it is hoped, will eliminate the shortages during 
the course of the coming year. 


Once again I pay a most sincere tribute to 
the whole of our excellent staff for their loyalty, 
zeal and hard work during the year. 


ENCOURAGING TRENDS 


We have noted a pronounced increase in the 
number of new customers who have opened 
banking accounts with us. 


This is a hopeful sign as it indicates that more 
and more people are becoming bank minded and 
many of the old inhibitions of starting a bank 


account are disappearing. We welcome this 
change. 


The ideal of a property owning democracy is 
slowly becoming a reality. An expanding section 
of the community own their homes, own motor 
cars and investments, and enjoy all the other 
amenities of modern life, 

The most encouraging feature of all, at a 
time of heavy spending by the nation, is the 
steep rise in national savings during the year, 
reflected mainly by increased deposits in the 
Trustee and Post Office Savings banks and in net 
investments in National savings. 


The year has also witnessed a prodigious rise 
in stock exchange values. The pressure of 
savings is steadily increasing, both private 
and public, through such agencies as the life 
insurance companies, industrial and commercial 
pension funds and the like, and these funds 
together with large capital sums from overseas 
investors are seeking investment in our industrial 
field. In relation to these funds, new issues, 
which are often very heavily over-subscribed, 
may possibly be regarded as in short supply and 
such savings are forced into existing securities 
with the result that some are over-priced. This 
excess of demand over supply inevitably raised 
prices and quite rightly is causing some concern 
in many minds, ke 

Take-over bids have .acquired a great deal of 
notoriety largely because the phrase is used in 
far too wide a sense. Many amalgamations 


between firms in similar or allied businesses are 
wholly good and tend to greater efficiency and 
are carried out in an orderly and proper manner 
with the full approval of both contracting boards 
and shareholders. Others, unfortunately, do 
not come within this category and the bids and 
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counter-bids leave the general public with the 
impression that someone is making far too much 
easy money. This is bad; bad for business 
generally and for the City in particular. 


It is hoped that the investigations now taking 
place will produce safeguards against the abuses 
which are now possible. 


PRODUCTIVITY AND COST OF LIVING 


The official statistics for the year show that 
productivity has increased slightly more than 
wages and this has enabled the cost of living to 
remain stable and with it the real value of the 
wage packet. 


Here is positive and definite proof of an 
economic truth regarded by many as a mere 
theory which would never work out in practice. 


This is a creditable performance but it must 
not be forgotten that much of this increase in 
productivity has only been made possible and 
brought about by the investment of large sums 
of money in modernising old and installing new 
equipment. 


Both political parties are now in favour of 
amendments to the Truck Acts which are today 
quite outmoded and, if Parliament approves, it 
will become possible to credit wages directly to a 
banking account or pay them by cheque if the 
recipient approves and suitable arrangements are 
agreed with the banks. 


A tremendous impetus would then be given 
to many to open a banking account and use this 
most convenient method for transacting their 
private business. In the United States of 
America and in Canada the system of payment 
of wages by cheque is commonplace and over 
80 per cent of households use the banks whereas 
in Great Britain it is thought that the figure is 
only round the 30 per cent mark. 


However, the process will be comparatively 
slow; there will not be an overnight change in 
old habits and practices, and the banks will be 
able to adjust themselves to the gradual evo!u- 
tion, guided by the pattern in which it develops 
and aided by automation and adjustments in 
methods. 


The very carefully prepared and exhaustive 
Radcliffe report was published last August. It 
is a very full review of our whole monetary 
system by men fully qualified to deal with this 
complex subject. Generally, the findings are 
that the present procedure built up by years 
and years of experience works well and fits the 
requirements of our present economy. There 
are a number of suggestions and these are natur- 
ally receiving the most careful study. 


EXPANSION OF TRADE THROUGH 
SLACKENING OF WORLD TENSION 


Both at home and abroad 1959 has been an 
eventful year. There are at least hopeful signs 
that the temperature in the cold war is modera- 
ting and with it the fears of a third and anni- 
hilating war are receding. 


There is now a prospect of less money being 
spent on non-productive armaments and, with 
less taxation being required as a corollary, larger 
funds should be available for industrial expan- 
sion and the developments of nuclear power for 
peaceful purposes. 


Great Britain still leads the world in the more 
practical application of this new and far reaching 
science, the potentialities of which are staggering 
to contemplate. For all this we can be justifi- 
ably proud. 


Slackening of world tension should expand 
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and develop world trade and there are still hopes 
that the Common Market and the Outer Seven 
may be able to merge into a workable whole, 
giving to each the advantages of a wider field. 


Among the younger nations there is a constant 
urge towards self-sufficiency regardless of 
economic considerations, 


Globally, they should produce what their 
country, climate, natural resources and people 
are most fitted for, rather than endeavour to 
establish and maintain industries by means of 
import restrictions and other measures to do 


what can be done better and more cheaply else- 
where. 


This tendency is perhaps most pronounced 
in transport, be it shipping or airlines. In both 
these important industries, every sort of pressure 
of flag discrimination, governmental or other- 
wise, is brought into play to buttress up an 
effort which has no economic justification and is 
merely an expensive expression of national pride 
and independence. This all runs counter to the 
expansion of world trade which these younger 
nations should make their first consideration and 
wherein lies their future progress. 


The decided voice of our General Election 
has dispelled many doubts abroad as well as at 
home by the removal of all the uncertainties in- 
herent in a possible change of policy. 


The holders abroad of over £3,000 million 
sterling now know that the value of the pound 
sterling, in which over half the trade of the 
world is conducted, will be maintained and all 
fears of a weakening of measures to uphold it can 
be set aside. 


Repayment of the American loan of the 
equivalent of £90 million is a convincing proof 
of our determination and ability to honour our 
obligations in any currency. 


With the increased prospects of world peace 
and with a continuation of our ability to sell 
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abroad, on which depends our full employment, 


and with the pegging of the cost of living, the 
outlook is encouraging and hopeful. 


UNOFFICIAL STRIKES AND INDUSTRIAL 
RELATIONS 


The biggest fly in the ointment is the spate 
of unofficial strikes. These are condemned 


equally by the Trade Union leaders and the 
employers. 


There is existing machinery for settling all 
disputes and there is, therefore, neither rhyme 
nor reason in stoppages. Now that the Trades 
Union Congress have taken this matter seriously 
in hand there ought to be no doubt that a solu- 
tion will be found particularly as so many of 
these unofficial stoppages occur from demarca- 
tion disputes between the different unions. 
Thousands of their fellow workers, who are in 
no way concerned in the dispute, are thrown 
idle and they, with the general public, suffer 
hardship. The time will surely come when 
these innocent sufferers will no longer stand 
aside inarticulate and inactive. 


Unless the Trade Unions can guarantee that 
agreements, which they have freely negotiated, 
are enforceable on their rank and file there is 
little or no justification in reaching such agree- 
ments, nor if they fail in this essential is there 
justification for the Unions themselves either 


from their members’ or the employers’ point of 
view. 


That road leads straight back to the jungle. 


The chief sufferer from “ wild-cat” strikes is 
the trade unionist mouse who through intimida- 
tion or apathy does not attend his branch meet- 
ing and so assert his undoubted authority. 


If this defect in our industrial organisation 
can be rectified and Trade Union authority is 
reasserted, we can look ahead with added 
confidence. 
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WILLIAMS DEACON’S BANK LIMITED 


VERY SATISFACTORY RESULTS 


POLICY OF EXPANSION CONTINUED 


STRENGTH OF STERLING OUTSTANDING FEATURE OF THE YEAR 


SIR ERIC A. CARPENTER ON 


The Annual General Meeting of Williams 
Deacon’s Bank Limited will be held on Thurs- 
day, February 11th, in Manchester, 


The following is the statement by the 
Chairman, Sir Eric A. Carpenter, OBE, on the 
Report and Accounts for the year ended 
December 31, 1959: 


The proceedings at the Annual General Meet- 
ing will be restricted to the transaction of formal 
business and I propose to continue what is now 
the normal practice of issuing a brief statement 
of the Bank’s affairs in advance of the Meeting. 


From the Report and Accounts you will see 
that our Deposits have risen during the year 
and now stand at £142,764,089, an increase of 
£3,905,863. 


On the Assets side, the liquid items, namely 
Cash, Money at Call and Bills Discounted, 
amount in total to £44,910,835 or 31 per cent 
of our Deposits. 


In order to provide for the heavier borrowings 
of our customers we have reduced our holding 
of British Government securities to £26,821,199. 
These we continue to value at market price or 
less. 


Advances at £61,280,435 have continued to 
rise and are now £11,417,718 or 23 pér cent 
more than they were a year ago. This is a 
large increase but in line with the experience 
of all the Clearing Banks who have been able 
during the year to meet the requirements of 
their customers much more fully following the 
ending of the credit squeeze in the previous 
year and the freeing of capital issues from 
control. It also includes, of course, those new 
loans to individuals under our personal loan 
scheme which: has been continued with satis- 
faction both to the Bank and to its old and new 
customers during the year, We expect to see 
advances go on increasing in the future, though 
perhaps at a slower rate, as the schemes which 
some of our industrial customers have in mind 
come to fruition. 


Our Net Profit, after making the usual pro- 
visions, which include contributions to Staff 
Pensions and Widows’ and Orphans’ Funds, 
and appropriations to Contingencies Account, is 
£541,017, an increase of £66,683 on the year. 

With the balance brought. forward of 
£136,764, a total of £677,781 remains to be 
dealt with. After transferring £150,000 to 
Pension Funds (additional to the usual contribu- 
tions to these Funds) and having paid in July 
an interim dividend of 9 per cent on the Paid- 
Up Capital, we propose to pay a final dividend 
of 11 per cent and to carry forward £221,531. 
I feel sure you will agree that these results are 
very satisfactory. 

As the size and strength of the position of the 
Three Banks Group may not be fully realised 
by all our friends we have decided to include 


_with our Accounts, as a matter of interest, a 


condensed Consolidated Balance Sheet of the 
Group. We have always prided ourselves on the 
closeness of the personal relationships we have 
been able to maintain with our customers, which 


we are sure is a source of satisfaction to both 
parties, but the combined figures of the Group 
are also an indication that those who benefit 
from these personal relationships also obtain the 
advantages which flow from the availability of 
large resources. 


I am glad to report that our associate hire 
purchase finance company, The British Wagon 
Company, has continued to expand and though 
competition in that field is now stronger we can, 
I think, safely expect further progress as time 
goes on. In the meantime, our association with 
them has strengthened during the year as ex- 
perience has shown the extent to which their 
business is complementary to our own. 


During the year our policy of expansion has 
continued and Branches of the Bank have been 
opened at Nottingham, Coventry, Romily, in 
the new town of Basildon and at Marsden Street 
(Market Branch), Wigan. At Fulwood, Preston, 
we have established our first Drive-In Branch, 
primarily designed for the benefit of motorists 
but giving also a normal full banking service. It 
is hoped that this Branch will be of service to 
those who wish to use their cars when visiting 
the Bank but find that traffic congestion makes 
this impossible in the main streets of the town. 
In addition to the Drive-In facilities the Branch 
has ample parking space. 

The plans for the new Head Office of the 
Bank, to which I referred last. year, are well 
advanced and it is expected that work will 
commence on the site in the near future. 


In conjunction with The Royal Bank of 
Scotland and Glyn, Mills & Co., we have 


‘established a representative office in New York. 


We have for many years maintained the most 
friendly relationships with United States Banks 
who act as our agents but, while these will con- 
tinue unimpaired, our growing interests have 
convinced us of the need to have our own repre- 
sentation in New York. We have therefore 
appointed Mr F. H. Blaxill, assisted by Mr 
M. G. Burnett, as our representative. The 
address of their office is 63 Wall Street. We hope 
that their services will be found to be of great 
benefit to our customers in all matters relating 
to the United States. 


AN EVENTFUL YEAR 


I now turn to events in a wider sphere. The 
past year has been an eventful one in many 
ways. Any period which included the launch of 
the Russian moon rockets, an invitation to a 
summit-conference, and its acceptance, as well 
as the opening of the St. Lawrence Seaway, 
would leave its mark on the calendar of time. 
Internally, it has seen an election and the 
publication of the Radcliffe Report on monetary 
policy,.which I refer to later. 


There has been much coming and going 
among the leaders of the nations leading to the 
summit conference to be held in Paris in May 
with, it is hoped, further conferences to follow. 
Past experience does not encourage one to be 
very sanguine of the achievement of such con- 
ferences. Yet, if what I believe is the fervent 
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desire of the masses of the people of all nations, 
an assurance of peace and the end of the arms 
race, activates the minds of all participating in 
the conferences, the result can be a resounding 
success bringing untold benefits to the whole of 
mankind . 


The year which has just ended has been one of 
great material progress almost everywhere and 
the outlook seems set fair for the year ahead, 
yet such progress is as nothing to what could be 
achieved, for the under-developed nations 
especially, if only there were an assurance of 
peace and co-operation in the world. 


THE RADCLIFFE REPORT 


There has been no dearth of matters of par- 
ticular interest to Bankers, the most important 
perhaps being the Radcliffe Committee’s Report 
on the monetary system. The year began with 
the suspension of the operations of the Capital 
Issues Committee except for overseas issues and 
has ended with the Payment of Wages Bill and 
the White Paper on Trustee Investments. Of 
interest, also, are the arrangements to give 
trustee status to certain Building Societies. 


The Report of the Radcliffe Committee is a 
model of lucidity and should be studied by all 
who would understand the workings of the 
British monetary system. The Committee are 
to be congratulated on an exposition which is at 
once easy to read and yet comprehensive of all 
aspects of a complicated matter. 


Not everyone will agree with all the recom- 
mendations which they make and I find myself 
in agreement with the Chancellor in rejecting 
the suggestion that changes in Bank Rate should 
be made by him since that course would invest 
all such changes with a political flavour, which 
most of them would not warrant, and which 
might possibly be misconstrued abroad. The 
modification which has now been made whereby 
changes are announced as having been agreed 
with the Chancellor, thereby leaving the major 
part of the responsibility with the Governor of 
the Bank of England and his colleagues, seems 
an admirable one. 


No one will disagree with the dictum that the 
fullest possible information should be available 
to the monetary authorities in their delicate task 
of deciding when and what action to take to 
keep the economy on an even keel and strike a 
balance between what can be conflicting criteria 
for the general good, and I am sure the banking 
industry will play its part in providing informa- 
tion. For some months now additional collective 
figures have been provided along with the 
monthly balance sheets of the Clearing Banks. I 
think, however, it is only right to say that only a 
small part, if any, of this information is of 
immediate use to the Banks in their daily work 
and the compilation of the figures means many 
hours of labour in the thousands of Bank 
Branches throughout the country. 


The most important parts of the Committee’s 
Report are, I think, those in which it draws 
attention to the fact that monetary measures are 
not and cannot be a policy in themselves and 
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that money and money substitutes such as bank 
deposits are not the whole story. Monetary 
measures are only part of general economic 
policy which includes other factors such as 
physical controls and fiscal measures, and with 
money and money substitutes must be included 
all the liquid and near liquid assets of those who 
would spend and of all those who are willing to 
lend to them. 


The economy is now running smoothly and 
it is generally acknowledged that this is partly 
due to the stern measures taken in 1957 in 
which the banks were called upon to play a 
leading part. As on many other occasions, they 
carried out the wishes of the authorities without 
demur and were glad to do so for the general 
good. This sort of arrangement has always 
worked well in the past-and is to my mind more 
flexible than any statutory arrangement. I 
therefore find the Committee’s recommendation 
that the present conventions, whereby the 
Clearing Banks maintain ratios of 8 per cent of 
deposits in cash or at the Bank of England and 
all told about 30 per cent in liquid assets, should 
be made explicit somewhat unnecessary and out 
of keeping with British banking traditions. 
There is nothing sacrosanct about these par- 
ticular figures and the time may come when it 
may be desirable to change them—the Payment 
of Wages Bill may itself reduce the need for so 
much cash in the till—in the interests not only 
of the Banks but of the community at large. I 
hope therefore that this particular recommenda- 
tion will not be proceeded with. 


One of the suggestions of the Committee was 
that the public might find a use for an additional 


method of making money payments to supple- 


ment the use of notes, coin, postal orders and 
the bankers’ cheque. The Clearing Banks have 
already announced that this question is receiving 
their close attention and I am sure that they 
will do all they can within the limits of their 
resources of man and machine power to fill any 
need that is found to exist. We shall, of course, 
take our full part in this. 


STRENGTH OF STERLING 


The outstanding feature of the year in the 
currency field has been the strength of sterling, 
flowing from the monthly surpluses, until 
October, in the balance of payments. This has 
made it possible to repay in advance of the due 
date the amount borrowed-from the United 
States Export Import Bank and part of the 
amount obtained in 1956 from the International 
Monetary Fund, as well as to forgo the renewal 
of the Fund’s standby credit and to pay the 
instalments due at the end of the year on the 
American and Canadian loans. The performance 
of sterling during the year is a matter for con- 
gratulation all round, particularly to those of 
our exporters who have been successful in selling 
so much in the dollar markets. 


ESTABLISHMENT OF EUROPEAN FREE 
TRADE ASSOCIATION 


A most important event in external economic 
affairs has been the formation of the European 
Free Trade Association, usually referred to as 
the “outer seven,” following upon the break- 
down of the negotiations with the six countries 
of the European Common Market a year ago. 
The principal difference between these two 
groups is that the outer seven are free to retain 
their individual tariffs against the outside world. 


The negotiations with the six broke down 
because of the fundamental difference of outlook 
of the two groups of countries. The basic 
intention of the Common Market six is to 
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use the removal of tariffs, quotas and other 
restrictions to bring about a complete integra- 
tion of the countries, first economically and then 
perhaps politically, with the rules prepared 
beforehand. The outer seven, however, whilst 
agreeing to similar reductions of tariffs and 
quotas between themselves, have left their 
members free to fix their own tariffs with the 
outer world and have also left points of difference 
and difficulty to be dealt with as they arise. 


Just as the Common Market is creating un- 
certainty for some British industries in their 
trade with the six countries because their com- 
petitors within the area will have the benefit of 
tariff reductions, so will a few industries have 
to face lowered tariffs here for products of the 
outer seven but, on the other hand, many indus- 
tries will get the benefit of reduced tariffs on 
their exports to the other members of the outer 
seven. 


The formation of the two groups was bound 
to cause some diversion of trade but larger areas 
of free trade must, in the long run, make for 
greater economic strength and the only dis- 
appointment is that there has to be this division 
of Western Europe into two areas. The hope is, 
however, that the establishment of the Free 
Trade Association will bring about the con- 
ditions in which the two bodies, the Seven and 
the Six, can come together and the machinery 
for discussion is available through OEEC 
whenever the climate is favourable. 


The Free Trade Association, though in the 
first place a defensive measure, is to be welcomed 
since it enables this country to preserve its 
special links with the Commonwealth whilst 
becoming a partner with like-minded European 
nations in a scheme to reduce obstacles to trade, 
which is open to others to join. 


Since the war many new countries have come 
into being and this country has been instru- 
mental in helping a majority of them to birth. 
The immediate effect of independence has been 
that a highly competent and incorruptible civil 
service has been 1eplaced by locally recruited 
talent. 


Since the war, too, the United States has given 
aid, in other words outright gifts, to many 
countries on a munificent scale, if not without 
strings or conditions at any rate without really 
effective control over the degree of efficiency 
with which the funds were used. 


SUGGESTED AID FROM WESTERN EUROPE 


This aid, in spite of its sca'e, was given until 
recently without any adverse effect on the 
United States balance of payments and to that 
extent is a measure of the great strength of 
the American economy. Now that the external 
position of the United States is under a little 
strain—though because of its huge gold reserves 
this is insignificant in degree—and the cur- 
rencies of Western Europe, especially Britain, 
are stronger, the suggestion has gone out that 
Western Europe should be the more ready to 
help with the development of the economically 
less developed parts of the world. 


This is a matter which we should welcome 
but I should like to make some observations 
upon it. Some fifty or more years ago, when 
this country was pre-eminently the supplier of 
capital to overseas countries, both to govern- 
ments and to commercial concerns in those 
countries, the practice was for the government 
or the railway, or whatever concern it might be, 
to come to the London Capital Market and make 
an issue of stock or shares. It should be 
remembereé that those were the days before 
direct government to government dealing. There 
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was, however, a sanction in that if interest and 
repayments were not met on the due dates, the 
reputation not only of the concern but also of 
the country suffered. Defaulters would get no 
more loans except on omerous terms and, 
naturally, the most favourable terms were almost 
entirely reserved for those lands and concerns 
under British control or influence. It was in 
this way that, for instance, the railways of India, 
Canada, Brazil, Argentina and, to some extent, 
even the United States came to be built. I 
think I would like to see some similar sort of 
arrangement brought into being again. It could 
not be done for the under-developed countries 
without some outside help but a partial govern- 
ment guarantee of the lending countries, if need 
be shared by a number of governments on a 
co-operative basis as was done with the Dawes 
and Young Loans to Germany in the 1920's, 
would be a good thing. The old system was not 
only free of political control but was seen to be 
so by the receiving countries. Nowadays, such 
organisations as the World Bank and the Inter- 
national Finance Corporation are working on 
these lines and giving help on a non-political 
basis where they consider the borrower credit- 
worthy, and I should like to see an extension of 
this work. I am not unmindful of the excellent 
work of the Export Credits Guarantee Depart- 
ment, with the assistance of the banks, in helping 
exporters to grant long credit to overseas buyers 
but I feel that, in the long run, it would be better 
if the necessary finance was arranged as a 
separate transaction. 


PAYMENT OF WAGES BILL 


The Payment of Wages Bill should have a 
welcome from employers and employed alike 
since it is permissive in character. Obviously, 
since it presages a spread in the banking habit 
among new sections of the population, it is a 
development which will receive a particular 
welcome from the Banks. But payment of the 
whole of the wage, particularly a weekly wage, 
by a cheque promptly cashed at a Bank or by a 
shopkeeper creates problems for banks, shop- 
keepers and wage earners. Surely a more prac- 
tical method would be for the employee to elect 
to receive a fixed sum each week in cash to cover 
his normal household and personal expenses and 
for the balance of his wage to be credited to a 
banking account on which he would draw 
cheques to cover all his other expenses. Such a 
course would avoid congestion at bank counters 
and also any embarrassment to shopkeepers in 
changing cheques. 


GOVERNMENT’S PROPOSALS TO WIDEN 
INVESTMENT POWERS OF TRUSTEES 


The end of the year brought the news of the 
Government's intention to pass legislation to 
widen the investment powers of trustees. 


If the proposals become law, trustees will be 
enabled, amongst other things, to put half the 


trust funds into equities subject to certain 
conditions. 


For some time the trustees of many charitable 
and other bodies have been applying to the 
Courts and in other ways obtaining wider powers 
of investment than those available to them under 
the existing Trustee Acts, and our Trustee 
Department have for many years advised 
testators to make provision for similar wide 
powers when drawing up wills and trusts. The 
new proposals will have the effect of allowing 
all trust funds the benefits which can come from 
wider powers of investment. 


Since the war it has become painfully evident 
that the old rules do not protect trust funds 
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against inflation, indeed quite the reverse, and 
equally they prevent such funds from partici- 
pating in the economic growth of the community 
by restricting them to fixed interest stocks. 


We have had stable prices for over a year and, 
quite possibly, the risks of-serious inflation have 
disappeared for the time being but since the 
hope is that the next decade will see great 
progress in economic affairs, it seems only right 
that trust funds should not be debarred from 
participation in that progress. 

How great has been the deterioration in the 
position of trusts may be seen from the fact that 
retail prices are now two and three-quarter times 
what they were before the war and whilst the 
prices of government securities are less .han they 
were ten years ago, ordinary shares in general 
have trebled in price. It may well be that at the 
present time, with ordinary shares showing such 
very low yields and gilt edged showing a return 
almost as high as it has ever been except in 
times of crisis, there is not much cause to make 
a change but at least a trustee should have the 
right to do so. 


THE COTTON INDUSTRY 


The year has brought the cotton industry both 
the stick and the carrot in the form of the 
adverse decision of the Restrictive Practices 
Court on the Yarn Spinners Agreement and 
later the Government’s compensation scheme 
with the object of reducing the scale of the 
industry and helping the part left to re-equip. 
But the weather and other factors have also 
taken a hand so that a year which began with 
considerable hesitancy and severe falls’ in price 
after the verdict of the Court was known, saw 
the compensation scheme taken up on a scale 
that was hardly thought likely, though not more 
than is probably necessary, and a minor boom 
at the end as the sales, due in some measure to 
the fine summer, called for replacements. So 
far, no serious unemployment problems have 
arisen from the closings under the compensa- 
tion scheme, in fact quite the reverse, and little 
difficulty seems likely to come as workers are 
taken up by the remaining mills and by other 
industries. 


A DIFFICULT YEAR FOR SHIPPING 


The shipping industry has had another very 
difficult year and though the portion of the 
merchant fleet which is laid up is less than that 
of other countries, particularly the flags of con- 
venience, it is still depressingly large. However, 
at the end of the year there was a more en- 
couraging turn in freight rates and generally the 
outlook seemed to have improved a little, but 
it is too early to say whether this improved 
situation will have any degree of permanence 
with so much new tonnage becoming available 
in the near future. Not unnaturally the ship- 
building industry, too, has experienced similar 
conditions, any new orders during most of the 
year being matched by cancellations and a con- 
sequent running down in the order books. Only 
in the last few weeks of the year did a compara- 
tively large inflow of new orders bring some 
relief but the competition is very keen and the 
prices obtained unattractive. They do, however, 
indicate that, after their great efforts to 
modernise, British yards are still competitive 
under the most difficult conditions and so should 
be ready to take immediate advantage of any 
improvement when it comes. 


CONFIDENCE IN FUTURE PROSPECTS 
REDOUBLED 


Two years ago, in the midst of the economic 
crisis, I said our difficulties could be overcome 
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by co-operation in the use of the available 
resources of both men and materials to the best 
advantage and last year I was able to indicate 
that with the removal of restrictions, especially 
those placed on the banks, I could take a con- 
fident view of the future, particularly if we-could 
have stability. We have now had a year of stable 
prices and in other ways the economy is dis- 
tinctly healthy, so that my confidence in the 
prospects of the economy in the immediate 
future is redoubled. The outlook seems bright 
with our trading position soundly based, and I 
see no reason at all why we should not make 
rapid progress in our economic affairs and so 
be able to look forward to ever-improving 
standards of living for our people. 


The Bank’s business continues to grow and 
this has been an active year for the Staff in the 
spread of new branches and in many other ways, 
and I would like to express on behalf of myself 
and all my colleagues on the Board to Mr 
Allman, the General Manager, to the Assistant 
General Managers and to all members of the 
Staff wherever they may be stationed, our best 
thanks for their devoted services throughout the 
year and our appreciation of their keenness and 
enthusiasm. 


FLOWERS BREWERIES 
LIMITED 


A RECORD YEAR 
SIR FORDHAM FLOWER’S STATEMENT 


The Sixty-second Annual General Meeting 
of Flowers Breweries Limited was held on 
January 11th in London, Sir Fordham Flower, 
Chairman, presiding. 


The following are points from his state- 
ment: 


It has been a record year. Group ‘profits 
before tax have gone up from £765,000 to 
£1,045,000. The main cause is increased sales 
of Flower’s Keg Bitter and Brewmaster. 


Our reciprocal trading arrangements with 
Friary Meux and H. & G. Simonds are working 
well. Your Company has made a substantial 
investment in the ordinary shares of Ushers 
Wiltshire Brewery. In July we entered into an 
agreement with Whitbread & Co. whereby 
Mackeson Stout is stocked in our houses and 
we supply Flower’s Keg Bitter to a considerable 
number of theirs. Mr W. H. Whitbread has 
accepted our invitation to join the Board. 

The recent extensions to the Luton Brewery 
are working satisfactorily, and we are expanding 
the capacity of the Stratford-on-Avon Brewery. 


IMPROVEMENTS TO PROPERTIES 


Our properties are being revalued. Fifteen 
new houses are to be built during the next two 
years, There are still a number of houses which 
do not come up to modern standards. In view 
of our successful trading results we are acceler- 
ating our programme of improvements to these 
properties so that the work on them may be 
completed within the next three years. 


The rights issue of Ordinary Shares was taken 
up enthusiastically. Your Board forecast a total 
dividend of 18 per cent on the ordinary capital 
prior to the rights issue. An interim dividend 
of 6 per cent has been paid and a final payment 
of 12 per cent is now recommended. 


I am glad to say that since the beginning of 
this financial year our trade has increased sub- 
stantially. 


The report and accounts were adopted. 


THE ECONOMIST JANUARY 16, 1960 


MITCHELL COTTS GROUP 
LIMITED 


MR H. C. DRAYTON REVIEWS 
A DIFFICULT YEAR 


The Fortieth Ordinary General Meeting of 
Mitchell Cotts Group Limited was held on 
January 8th in London. 

Mr H. C. Drayton, the —— _— 
and, in ‘the course of his speech, said 

Shareholders will have been expecting iis our 
trading profits would be down as compared 
with the previous year, as it will no_doubt be 
recalled that when we maintained the interim 
dividend at 10 per cent last July, we issued a 
circular to all members warning them that the 
adverse factors to which I referred in my speech 
last year were still continuing to affect sections 
of our Group’s trading. In a business like ours 
we can always expect to have one “kicking 
horse” ; business would be uninteresting if we 
hadn’t, but this year we had four, shipping, 
interruption of trade in Iraq, recession in Canada 
and restriction on imports in the Sudan, which 
is a bit too much of a good thing. 

In the circumstances, therefore, we have felt 
that to have been able to cover our total ordinary 
dividend of 25 per cent has not been too bad 
an achievement and we are recommending that 
we do maintain the total distribution for the 
year and shall be inviting you to approve our 
recommendation of a final dividend of 15 per 
cent making 25 per cent. 


The final consolidated net profit after all ad- 
justments and taxation, is down from £554,851 
to £366,119. This enables us to pay the divi- 
dends I have just mentioned and still be able 
to add some £66,000 to the unappropriated 
balance carried forward. 


After reviewing the Group’s world-wide 
interests, the Chairman continued: The Textile 
industry continued in the doldrums during the 
year and, although we had got John Shields & 
Co., pretty well reorganised and in good shape, 
we were still losing quite a lot of money with 
it. We therefore felt that we were doing the 
right thing when, coincidentally with the 
Government Scheme to scrap surplus looms and 
spindles, we were approached by another Com- 
pany with the idea that they should take over 
a good deal of our activities which happened to 
be complementary to their own. This we did 
and then closed down and scrapped the surplus 
machinery under the Government’s Scheme. 
We cannot tell yet just how we shall come out 
financially on the closure of this business but 
we shall no doubt have some losses to absorb 
in the current year which I do not think will be 
too onerous. 


CURRENT YEAR 


In the Accounts you will see that the net 
profit before taxation last year was £599,027. 
This amount included all our revenue before 
charging tax, but was after all other expenses, 
though it did include adjustment to profits of 
previous years and capital profits which to- 
gether amounted to £253,000. ~- 

Subject to two factors: —(a) The valuation to 
be put on our stocks at the end of the year 
ending 30th June next and, (b) Political up- 
heavals in any part of the countries in which 
the Group operates, and you must not under- 
estimate these two factors, I shall be disappointed 
if our true trading profits for the year do not 
show an appreciable increase on that figure. This 
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forecast takes no account of any adjustments for 
previous years’ or capital profits that we may 
be able to bring in, the amount of which is 
always impossible to foresee. 


The report and accounts were adopted. 


SECOND COVENT GARDEN 
PROPERTY 


CONFIDENCE IN GROUP’S PROFIT- 
EARNING ABILITY 


The twenty-sixth annual general meeting of 
Second Covent Garden Property Company 
Limited was held on January 13th in London, 
Sir Brian Mountain, Bart (the Chairman), 
presiding. 

In his statement reviewing the accounts for the 
year to September 30, 1959, including those of 
Covent Garden Properties Co. Ltd., Sir Brian 
said that the Group revenue had again shown a 
satisfactory increase. The Group profit before 
taxation amounted to £635,566 compared with 
£604,569. The net profit after providing for 
taxation and minority interests was £227,933 
compared with £175,133. 


Referring to Covent Garden Market Sir Brian 
said: The Government has publicly stated its 
intention of acquiring your Company’s entire 
interest in the market and the surrounding 
properties. Preliminary negotiations for the 
acquisition have already started, but it is at 
present too early to give any idea of the price 
which may be agreed or the length of time that 
might elapse before the transfer of ownership 
takes place. 


Commenting on new projects, Sir Brian said 
that during the year the Company acquired a 
50 per cent interest in Business Property Invest- 
ments Limited, whose principal asset was 
Dean Bradley House, Westminster, recently let 
for a long term to Imperial Chemical Industries 
Limited. 


The Company also acquired on October 1, 
1959, the entire issued sHare capital of City and 
Town Buildings Ltd., which with its subsidiaries 
constituted a progressive group of property 
investment and development companies. 


The Board had also been investigating the 
possibilities of property investment overseas. 
As a result, a substantial interest had been 
acquired in Realty Development and Mortgage 
Co. Ltd. which was a newly established 
property investment and development company 
in Australia. Negotiations were also in progress 
to set up a property investment company in 
Canada, in which the Company would have a 
major interest in partnership with other UK 
interests. 


Sir Brian concluded: Shareholders will 
appreciate that a larger portion of the group 
assets than in the past will in future be 
employed in development projects and as much 
of the investment described earlier is of a long- 
term character, that large rewards cannot be 
expected in the early stages. In addition, if 
the Government proceeds to acquire the 
Covent Garden Market under compulsory 
powers, there may well be considerable dis- 
turbance of the group revenue pending re- 
investment. Nevertheless, your Directors have 
great confidence in the prospects of the Group 
and of its ability to show substantially increased 
earnings in the future, and have a number of 
interesting propositions under consideration. 


The report was adopted and the total dividend 


of 15 per cent (against 124 per cent) was 
approved. 
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ANSELLS BREWERY LIMITED 


« THE BEST PINT AT THE PRICE FOR QUALITY AND STRENGTH ” 


The fifty-ninth annual general meeting of 
Ansells Brewery Limited, was held on 
January 14th at Birmingham, Mr A. E. Wiley 
(chairman and joint managing director) presiding. 

The following are extracts from his circulated 
statement : 


I am pleased once again to submit to you, 
on behalf of your Board, the statement of 
accounts for the trading year ended September 
27, 1959. The year has been a difficult one, but 
after a very trying six morths, the remainder of 
the period was successful owing to the wonderful 
summer, which I am told is the best recorded 
for over 150 years. In April last, you will 
recollect, the Chancellor of the Exchequer 
reduced the beer duty to the Brewers by 43s. 7d. 
per bulk barrel, but owing to the fact that he 
reduced the retail price to the public by 48s. 
per bulk barrel, your Company, together with 
all other Brewers, has been faced with an addi- 
tional charge in respect thereof, of 4s. 5d. per 
barrel, which, thanks to the exceptional summer, 
was able to be partially mitigated by the 
increased trade. The Chancellor also adjusted 
the licence duty, but this does not operate until 
the current year, as such licence duty had 
already been paid prior to the Budget. 


RISING COSTS 


The period under review has again been one 
of rising costs of wages in the Brewery and 
Licensed Houses, materials and services of all 
kinds, particularly of local rates on our Breweries 
and Bottling Stores, which operated from 
April 1, 1959, owing. to de-rating. It will also 
be noted that the Depreciation charge is higher 
by some £20,000. Further, in accordance with 
your Board’s policy of maintaining its licensed 
premises, Brewery, and plant, in a full state of 
efficiency, the cost expended on this item has 
been £643,391, being £20,977 more than in the 
previous twelve months. 


The Group trading profit for the year was 
£2,532,825, showing an increase over that of 
last year of £32,058. Owing to the impact of 
the Budget, your Board thought fit to transfer 
from the Stock Reserve Account £85,780, in 
order to deal with the substantial stock losses 
caused by the change in the Budget; also in 
addition a charge has been made in the accounts 
to include credit given to our tenants and free 
trade customers to compensate them for their 
stock losses, because of the express wish of the 
Chancellor to reduce immediately retail prices 
to the public. 


The charge for taxation this year is lower 
owing to the change in the standard rate, but 
nevertheless it is still a penal charge, and I 
once again mention the fact of the unfair treat- 
ment of Companies such as yours by reason that 
no “depreciation of buildings” allowance is 
given against taxation in respect of hotels, 
licensed houses, and other retail establishments 
controlled by your Company. This is an 
injustice that should be righted forthwith, 
because large sums of money are necessary in 
order to maintain and modernise such premises. 


PROPOSED SCRIP ISSUE 


The net profit for the year of £1,233,274 is 
£150,516 more than last year. In addition there 
is an excess provision for taxation from the 
previous year of £105,057. Therefore, if you 


will turn to page 3 of the Directors’ Report and 
Statement of Accounts, you will see the dis- 
posable balance is £1,823,463. I have for some 
years explained to Stockholders how necessary 
it has been to conserve the resources of the 
Company, taking into consideration the large 
amounts we have had to find to reconstruct our 
Brewery, Bottling Stores, Plant, Machinery and 
Boiler-houses. Your Directors now feel that 
the Stockholders should benefit in the way of 
an increased dividend out of the profits which 
are available, and, as you will see from the 
Directors’ Report, it has been decided to 
recommend an increase of 3 per cent in the rate 
of the final dividend. It has also been thought 
appropriate to reflect in the amount of the 
ordinary capital some part of the profit re- 
investment which has taken place in recent 
years. 


It is therefore proposed to capitalise part of 
the reserves of the Company by making an issue 
of fully paid Ordinary Stock to the Ordinary 
Stockholders in the proportion of One {1 
Ordinary Stock Unit for every Five £1 Ordinary 
Stock Units now in issue. 


Continued progress has been made, and is 
still being made, on modernising our Breweries. 
We were particularly fortunate in having com- 
pletely re-equipped our enlarged ‘Bottling Stores 
in time for the greatly increased demands on 
output brought about by the fine summer. 


EXPENDITURE ON MODERNISATION 


Expenditure during the last ten years on this 
modernisation programme has amounted, so far, 
to well over £2 million—money well spent to 
uphold our new slogan “The Best Pint at the 
Price for Quality and Strength.” 

The good quality of the barley and hops this 
harvest should help us to maintain the high 
quality of our beers, especially as amongst our 
blends will be malt from the championship 
barleys grown this year on our doorstep in 
Shropshire. 


HOTELS AND NEW HOUSES 


The “ Victoria Hotel,” Torquay, still remains 
very popular with the public, and your Directors 
are hopeful of another successful season. 


It will interest Stockholders to know that we 
have opened ten new houses in various districts 
during the last financial year, all of which, your 
Directors feel, should prove to be profitable 
undertakings, thereby helping to replace barrel- 
age lost in the re-development areas. 


“Penns Hall Hotel,” after extensive altera- 
tions, was reopened on November 17th. 


We have also reopened the “ Greswolde Arms 
Hotel,” Knowle, after an extensive overhaul. 


The mutual arrangements made between your 
Company and Messrs Mitchells & Butlers 
Limited are working very satisfactorily, and the 
first new licensed house, the “City Arms,” 
Coventry (trading as Associated Midland 
Brewers Limited), was opened on December 
15th last. Two other houses are in course of 


negotiation with the Local Authority concerned. 


I think perhaps our Stockholders should 
know that all our Subsidiary Companies have 
played their part in contributing to the profits 
of the parent Company. 


The report and accounts were adopted. 
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ohn Summers 


AND SONS LIMITED 


Extracts from the Statement by the Chairman MR. RICHARD F. SUMMERS 
to be presented at the Annual General Meeting on Thursday 4th February 1960 


BeEFoRE embarking on this statement I 
refreshed my memory with what I had 
said at this time last year. I found that 
under “Future Prospects” I forecast that 
there would not be any significant 
increase in our production and deliveries, 
but that demand would be such that it 
would enable us to dispose of everything 
we could make. I also predicted that the 
financial results would be somewhat 


"similar. In the event it seems that my 


forecasts were reasonably accurate. If 
anything the financial results are some- 
what better than had been expected. 
Deliveries of sheets were up by some 
40,000 tons, and the demand was very 
heavy throughout the year. 


DIVIDEND 
I do not propose to go into details with 
regard to the Balance Sheet and Profit and 
Loss Account, as these, and any changes 
we have made in their presentation, are 
explained in the Directors’ Report. You 
may recollect that in June when we 
capitalised some of our Reserves, giving 
Shareholders one new Ordinary Share for 
every two held, it was made clear that 
these new Shares would rank for the final 
Ordinary Dividend to be paid early in 1960, 
and that if the same total amount were paid 
as in the previous year the final dividend 
would be at the rate of 63% on the 
enlarged Capital. It was further indicated 
that we hoped that when the time came it 
might be possible to justify some modest 
increase on this rate. I am glad that we do 
in fact find ourselves in a position to fulfil 
this forecast and to recommend a final 
dividend of 84%. I have said on a number 
of previous occasions that our objective is 
to develop the Company and increase its 


efficiency whenever we can, and at the 
same time endeavour to give a fair return 
to our Shareholders. Taking everything 
into consideration I believe that our 
achievements last year can be said to have 
lived up to this aspiration. 


PROGRESS OF DEVELOPMENT SCHEME 


Unfortunately owing to a number of 
circumstances we have been delayed in 
the completion of our development 
scheme. We did however bring into opera- 
tion the two new down coilers on the hot 
strip mill in April, and shortly after the 
end of the financial year we brought into 
commission the two-high reversing mill 
and the new re-heating furnaces. These 
were two steps in the overall plan for 
increasing production from the hot mill, 
and we have already felt the first benefits 
of their operation. At the time of writing 
this statement our Engineers are engaged 
on the last, and perhaps the most 
complicated, of the major changes on the 
hot mill—that is, installing at the end of 
the finishing train the two original 
roughing mills. The preparation of the 
foundations for these was very ingeniously 
carried out without interruption to 
production. This completes the main 
alterations to the hot strip mill, but we 
shall not be able to take full advantage of 
them until the modifications to the 
slabbing mill have been completed, and 
until the new finishing departments are 
ready. Progressively during the year further 
sections will be brought into production, 
and we are hopeful that towards the close 
of the current financial year all the major 
units will be in operation, with the excep- 
tion of the new cold reduction mill, which 





was one of the additional items referred to 
in the Directors’ Report, and which was 
only ordered some twelve months ago. So 
far as steel making capacity is concerned 
we have all that is required, and the out- 
put of ingots can be progressively stepped 
up as and when the mills are in a position 
to roll increased quantities. 


Whilst it is regretted that we have not 
completed this scheme by our original 
target date, it has been by far the most 
complicated that we have ever embarked 
upon, as it entailed drastic modifications 
to existing units, and great ingenuity has 
been required to keep down to the mini- 
mum the interruption to the current 
production. Much credit is due to all 
those concerned for the way in which they 
tackled, and are tackling, this difficult and 
intricate manoeuvre. 


COMPANY’S FUTURE PROSPECTS 


I have already said that we hope 1960 will 
see the completion of our present expan- 
sion scheme. We do not expect to see 
much in the way of increased production 
during the first half of the year, as we shall 
be busily engaged in transferring and 
modifying much of our finishing equip- 
ment, but we would hope that in the latter 
half we should begin to reap the benefit of 
these changes and be able to increase our 
deliveries, and that by the end of the year 
the capacity at Shotton would be 
approaching its target. Our order book is 
full, and we are anxiously awaiting the 
time when with increased production we 
shall be able to meet more nearly the 
requirements of our customers. We 
appreciate that during the past year we 
have been unable to do this, but we tried 
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to avoid misleading our many friends by 
making delivery promises which we knew 
we could not possibly have implemented. 
From the financial point of view we would 
hope that when we get the larger produc- 
tion we should benefit not only from the 
increased tonnage, but alsu from the fact 
that with all the Departments working at 
or near their capacity, economies in 
production costs would result. 

On a previous occasion I indicated that 
at the moment we have no further large 
scale schemes in mind, but we shall 
naturally be keeping in close touch with 
the situation, and will have due regard for 
any changes in conditions. Preliminary 
experiences indicate that it maz well be 
the case that the capacities of some 
sections of the plant which we installed 
may prove to be in excess of our original 
estimates. In this event we should give 
careful consideration as to what steps we 
could, or should, take to bring up the 
output in other units to match them. 
Whenever possible we like to base our plans 
and estimates of production on our own 
practical experience. Though this method 
may take a little longer, sometimes it 
avoids making what could be costly 
mistakes, and in the long run we believe 
produces the best results. Whatever may 
be the future capacity of the British sheet 
industry, we are satisfied that owing to its 
long experience and the comparatively low 
cost ofits modernequipment, thisCompany 
will be in a strongly competitive position. 
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SUMMARY OF CONSOLIDATED BALANCE SHEET 
3rd October 1959 


in £ 000's 
Fixed Assets 49,956 
Current Assets 25,491 
75,447 
Current Liabilities 10,821 
Provisions 2,426 
Future Taxation 6,769 


20,016 


Loan Capital and Advances 
from Bankers 





Preference Share Capital 
Ordinary Share Capital 20,250 
Capital & Revenue Reserve; 


SUMMARY OF CONSOLIDATED PROFIT & LOSS ACCOUNT 
53 weeks ended 3rd October 1959 
in £ 000’s 
Trading Profit 13,436 
Depreciation including 
allocation to Fixed Asset 
Replacement Reserve 4,293 
Interest on Loan Capital an) 
Advances from Bankers 695 





Taxation J 
Profit remaining for appropriation 4,148 
Dividends 1,685 


Unappropriated Profic— 
transferred to Revenue Reserves 


SHOTTON - CHESTER 
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HAWKER SIDDELEY GROUP ENJOYS A SATISFACTORY YEAR 


This is the twenty-fourth Annual General 
Meeting of your company. Before I go on 
to talk about the year behind us, I want to 
say something about what lies ahead. I 
believe that we are now embarking on a 
phase of development for this Group which 
could be one of the most rewarding in our 
history. 

,You know that we are making offers to the 
de Havilland and Blackburn companies and 
we have already acquired Follands. 

In doing this, we are trying to meet the 
declared policy of the Government and, 
although we were not particularly anxious 
to add to our aircraft interests in the UK, 
this merging of the companies will consoli- 
date the position of the Hawker Siddeley 
Aviation Company as the foremost aviation 
enterprise on this side of the Atlantic and 
put it in an even stronger position to carry 
out any project in aviation, civil or military, 
or in allied industries, which the Govern- 
ment may have to offer. I can assure you, 
however, that we would not have gone ahead 
with these proposals unless we firmly believed 
they were in the best interests of your 
company. 

There is a great deal of common sense 
in the policy of rationalisation and concen- 
tration of the aircraft industry into large 
groups. We have taken the lead in this 
matter. 

I sincerely hope that the Government will 
keep faith and place the contracts necessary 
for us to function as the strongest technical, 
scientific and production company in the 
business. 

It has been our policy to spread the basis 
of our operations. Our efforts on the indus- 
trial side have by no means slackened— 
indeed they have been intensified and are 
now bringing their reward. 

Overall, I can say that with nearly six 
months of the current year behind us, and 
despite the recession in Canada, the results 
of the Group should not disappoint you and 
will again provide ample cover for dividends 
at the same rate as last year. 

The turnover of the Group last year was 
approximately £260 million. 

The total profit, after taxation, attributable 
to Hawker Siddeley Group rose by more 
than £1 million to £6,250,957. 

In Canada, the cancellation of the Avro 
“ Arrow” and the Iroquois engine contracts 
was a severe blow; this, coupled with the 
effects of the Canadian recession, . resulted 
in a sharp fall in trading profits this year 
from £6,617,000 to £3,911,000. The profits 
in Canada next year will be even lower, but 
after that the worst should be behind us. 


FINANCE 
In all engineering businesses scientific re- 


search and technical development is one of 
the first essentialk—and it is costly. In 
aviation this is perhaps more so than in most 
other industries and is emphasised by the 
fact that, due to recent Government policy, 
we have been forced to design, develop and 
build aircraft for the civil market at our 
own expense. At the moment we have two 
such projects, the AW. “ Freightercoach ” 
and the Avro “748” turbo-prop medium 
range transport. 


SIR THOMAS SOPWITH REPORTS 


On the industrial side of our business 
similar activities are taking place. New 
research centres have been built, or are under 
construction, in connection with diesel 
engines, electrical engineering, steam and 
industrial gas turbines, nuclear power and 
electronics. Results stemming from this 
research will become apparent as time goes 
on. 
The profit for the United Kingdom Group 
including adjustments of prior year profits, 
but after deducting nearly £3 million special 
development expenditure, amounts to 
£9,522,183 before taxes as compared with 
£8,174,447 last year on the same basis. 

The total profit, after taxes, attributable 
to the Hawker Siddeley Group is £6,250,957 
and your Board has recommended a final 
dividend of 7 per cent less tax, making a 
total of 10 per cent less tax for the year. 


AVIATION 


The aviation side of the business, as repre- 
sented by Hawker Siddeley Aviation Ltd., is 
going very well. It is busy and profitable. 

“ Argosy.” Last January the “ Argosy ” 
freightercoach prototype made its maiden 
flight, and the first six aircraft have now 
flown. We have had many inquiries from 
air transport operators in various parts of 
the world. 

The military version, the AW. “ 660,” is 
in the development stage and the first air- 
craft should fly before the end of this year. 
Twenty have been ordered by our Govern- 
ment and we hope this is a forerunner of 
further orders. Much interest is also being 
shown by other governments. 

Avro “748.” World-wide interest has been 
created in this 36/40 seater turbo-prop trans- 
port which is constructed on the latest “ fail- 
safe” principles, has a low first cost, and is 
cheap to operate. The prototype is expected 
to fly early this year. 

We have been successful in negotiating a 
licence with the Government of India cover- 
ing a period of ten years for the manufacture 
of Avro “748s” as a replacement of the 
DC-3 aircraft now operated by the Indian 
Air Force. At home, the Avro “748” has 
been ordered by two independent carriers. 


INDUSTRIAL 

Brush Electrical were successful in obtain- 
ing a contract from the British Transport 
Commission for the supply of 60 diesel 
electric locomotives. Forty-four were de- 
livered during the financial year under review 
and a repeat order for 100 locomotives for 
delivery in 1960 has been received. 

Manufacture of steam and industrial gas 
turbines and turbo-blowers is centralised at 
the new Hawker Siddeley Brush Turbine 


Company at Gloucester. 


Fuller Electric had a successful year and 
established another record in the size and 
rating of equipment produced—shipping the 
three largest transformers ever manufactured 
by this company. The company is develop- 
ing new design and manufacturing techniques 
for higher voltages and has extended its range 
of tapchanger equipment. 

Mirrlees have opened up a wider field for 
their marine business by the introduction of 
the large “ Monarch ” class engines, a number 


of which have been ordered. Prospects for 
future sales are encouraging. 

Nationals have introduced this year a new 
direct-reversing engine. Known as _ the 
“ Sovereign,” the first one has been installed 
in a trawler shortly to be commissioned. 

Petters now undertake the manufacture of 
the smaller engines in our range. 

CANADA 

The Canadian economy has not maintained 
the rate of development of a few years ago 
and our companies there have all been 
affected in varying degrees. 

The Dominion Steel & Coal Corporation, | 
although affected by increasing competition 
on the international front, has been successful 
in extending its sales and increasing its 
volume of production. Facilities for the pro- 
duction of hot and cold rolled sheet and strip 
are being studied. Canadian Car Company 
have suffered due to lack of orders for re- 
equipment, the volume purchased by the 
Canadian Railway companies being the lowest 
in the postwar period. As soon as the rail- 
way companies resume buying of rolling stock 
our position wil) improve. 

Already the aviation picture has brightened 
somewhat by the award to Orenda Engines 
of a contract to supply the jet engines to 
power the Canadian-built “F.104” fighters. 

CONCLUSION 

We are confident that if our offers to 
de Havilland and Biackburn shareholders are 
accepted, these two fine companies will 
greatly supplement the resources of our 
Group and together we will be in the pre- 
dominant position in both the civil and mili- 
tary aircraft fields this side of the Atlantic. 

While we in this Group continue to do 
our utmost in developing export trade, 
we are at a very serious disadvantage in the 
all-important field of long-term export credits. 
Foreign governments back their industries’ 
efforts in world markets to an extent which 
is unknown in this country. Organisations 
such as America’s Export-Import Bank, ex- 
tend long-term credits against which we can- 
not compete. Foreign military, diplomatic 
and commercial representatives abroad often 
use every source of influence at their com- 
mand on behalf of their national products. 

I commend to our Government the urgent 
need to adopt a vigorous policy of backing 
British industry in its efforts overseas so that 
we may meet our competitors on more equal 
terms. 

A further point concerns our aviation 
interests. Hawker Siddeley Aviation is a 
group of companies forming very largely the 
backbone of Britain’s aircraft industry. In 
time of need they have done all that was 
expected of them—and more. In peace they 
contribute to the welfare and prosperity of 
this country. 

The industry has been going through a 


period of difficulty, cutbacks and costly re- 
adjustment. To denude it of support now 


would imperil one of our greatest sources of 
industrial strength and indeed could threaten 
our very heritage. 

Our good results are a tribute to the 
loyalty, devotion and skill of all our 100,000 
employees, and I know you will join me in 
expressing our thanks to them. 
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CLYDESDALE & NORTH OF 
SCOTLAND BANK 


A YEAR OF ALL-ROUND PROGRESS 


SIR HAROLD E. YARROW ON MORE BUOYANT 
NATIONAL ECONOMY 


The One Hundred and Twenty-second 
Annual Gerteral Meeting of Shareholders of 
Clydesdale & North of Scotland Bank Limited 
will be held on February 10th at the Head Office, 
St. Vincent Place, Glasgow. 


The following are extracts from the circulated 
statement of the Chairman, Sir Harold E. 
Yarrow, Baronet, GBE, LLD: 

The over-all picture, I think you will agree, 
is highly satisfactory, and in analysis it will be 
seen that progress has been made in every 
direction. 

The Balance Sheet total of £224,853,469 
shows an increase on the year of over £8 million 
and constitutes a new record in the history of 
the Bank. This expansion in our figures arises 
mainly from an increase of £7,264,609 in 
Deposits from the public, which now stand at 
£183,307,283. This increase, spread over our 
wide network of branches, reflects a general 
broadening of our connections. 


The total of our Notes in Circulation at 
£25,068,182 shows little change from the 
previous vear. 


Acceptances, Confirmed Credits and Engage- 
ments have risen by £1,450,213 to a total of 
£9,963,354. 

Referring now to the Assets side of the 
Balance Sheet you will see that the total of 
Cash, Balances with other Banks, Money at Call 
and Short Notice and Bills Discounted is 
£73,347,115 which, in relation to our Deposits 
and Notes in Circulation, gives a Liquidity Ratio 
of 35.2 per cent. 

Our Investments in British Government 
Securities show a decrease of £1,713,868 as 
compared with last year’s figure and now stand 
at a Book Value of £77,898,617. The Market 
Value of the Investments has improved since 
publication of our last Balance Sheet. 


Advances increased by £7,686,687 on the 
year to reach a total of £56,189,981. 


Turning now to the Profit and Loss Account 
you will notice that our Profit at £625,829 is 
up by £127,858, an increase of 25.7 per cent. 
The increase in Profit has enabled us to allocate 
£175,000, against £100,000, to Reserve for Con- 
tingencies, and £125,000, as compared with 
£100,000, to Staff Pension Fund. The appro- 
priation of £32,500 to Staff Widows’ Fund 
remains unchanged. We propose to recommend 
payment of a Dividend at the rate of 11 per 
cent ictual, less Income Tax, for the half year 


ended December 31st, making 20 per cent for 
the year, an increase of 2 per cent. There 
remains a balance of £209,188 to be carried 


forward to 1960 compared with £214,881 
brought in from the previous year. 


NEW DEVELOPMENTS 


Once again we have taken the lead in Scot- 
land in the development of lending policy with 
the introduction last November of Term Loans 
for smaller businesses to help them to acquire 
or improve capital assets such as premises, plant, 
Bearing in mind 


machinery and equipment. 


both the short period during which this facility 
has been available and the nature of the need 
it has been designed to meet, I can say that the 
initial response has been most encouraging. 

Another development to which I would like 
to refer is the installation of electronic book- 
keeping equipment in the Banking Department 
at Head Office. These machines, amongst the 
most up-to-date of their kind, will help us to 
maintain the speedy and accurate service which 
our customers have a right to expect and do 
receive from us. 


An event which I can scarcely ignore is the 
publication of the Report of the Committee on 
the Working of the Monetary System (the Rad- 
cliffe Committee), in which it is pleasing to note 
an acknowledgment of the “care for wider 
public interests ” displayed by Scottish banking. 
For the moment, I do not wish to add to the 
widespread discussion which the Report has 
evoked, and which seems likely to continue for 
some time. 

In presenting a Report which, within its terms 
of reference, gives a coherent account of the 
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monetary system and provides a sound basis for 
much better informed discussion in the future, 
the Committee has rendered the country a signal 
service. 


THE NATIONAL 
ECONOMY 


The publication of the Report offers a salutary 
reminder of how quickly world economic condi- 
tions can alter. When, in April 1957, the then 
Chancellor of the Exchequer intimated his inten- 
tion to set up the Committee, the major problem 
facing this country was inflation. By the end of 
that year, however, the picture had changed. 


We have emerged from a difficult period 
immeasurably stronger than we have been for a 
very long time. The price level has been rela- 
tively stable for a period of nearly two years, the 
position of our gold and convertible currency 
reserves, while not yet as satisfactory as we might 
wish, has been improved, and confidence in the 
Pound has been fully restored. However, while 
we may now hope that there will be a steady 
improvement in industrial output, we would do 
well ,to realise that inflation has been no more 
than ‘contained, and even that has been achieved 
largely because external circumstances have been 
favourable. Markets are now more competitive 
than they have been at any time since the end 
of the war, and if we are to maintain, let alone 
increase, our share of world trade, we shall have 
to be constantly on our guard against 
a return of inflationary conditions with their 
inescapable consequences of steadily rising costs 
and prices. 


SMITH’S DOCK COMPANY 


Colonel Eustace Smith’s Confidence in Future 


The Sixty-first Ordinary Annual General Meeting of Smith’s Dock Company Limited 


_ was held on January 12th at North Shields. 


Colonel T. Eustace Smith, CBE, TD, DL (Chairman and Managing Director), in the course 
of his speech, said: Last year I warned you that the wave of prosperity which had lasted in the 
Industry since the war was ended and in fact we were facing a period of recession, if not 
depression. The situation has deteriorated during the year under review and, bearing this 


in mind, I consider the financial results must be considered satisfactory. 


I should like to 


mention two items of particular significance, first the welcome reduction in the burden of 
Income Tax and the hope for further reduction so necessary for the essential liquidity of 
the Company, and secondly the continued strengthening of the liquid assets position, which 
will be of great importance to us during the present recession and which should avoid any 


delay in the steady growth of your Company. 


It is not only this country that is suffering, but throughout the world the situation in 
shipbuilding and shiprepairing has deteriorated throughout the year. We are fortunate that 
we have two years’ work ahead, with all berths occupied. In the following year we may have 
a vacant berth, although we are still hopeful that it may be possible to fill this either with a 
provisional order becoming firm, or a new order. In pre-war years an order book of two 


years’ work was considered satisfactory provided prospects were reasonably bright. 


At the 


moment, prospects even a year or two ahead are not too good. 
Interest in the Pescara Free Piston engine is still growing and the satisfactory results 


obtained by the “ Goodwood ” conversion, and the completion of our first fully designed ship 


with free piston propulsion early in the Spring, should stimulate interest in this form of 


propulsion. 


Our estimating staff have been working under great pressure and considerable travelling 
has been undertaken by them in order to keep our works as busy as they have been. Their 
success in obtaining work has been much appreciated and we have been able to secure work 
against competition from the whole of Europe as well as this country. 

Even if the prospects are not particularly bright, we have faith in the future of our 
Company, and therefore we must look ahead and ensure that we have modern up-to-date 
facilities. Your board have therefore decided that we should lengthen and widen No. 4 
Dock, thus providing a dock 600 ft. x 85 ft. beam, capable of taking up to 24,000 ton 
tankers. A new dock 300 ft. x 65 ft. beam will be built alongside No. 4 Dock. With these 
alterations we will have an admirable range of docks. The report was adopted. 
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WESTLAND «xvrorr’s LARGEST 


HELICOPTER SPECIALISTS 





ANNUAL REPORT BY THE CHAIRMAN 


Following are extracts from the statement of Mr. Eric Mensforth, 
C.B.E., F.R.Ae.S., Chairman of Westland Aijircraft Limited, 
circulated to shareholders with the Annual Report and Accounts 
for the year ended September 30, 1959:— 


The Accounts now submitted. cover the fifteen months from 
July 1, 1958, to September 30, 1959, except in the case of 
Saunders-Roe Limited and its Subsidiaries whose results are 
included in the Consolidated Profit and Loss Account only for 
the six months to September 30, 1959. The consolidated profit of 
the Group for these periods amounted to £2,088,909. For the 
previous twelve months the consolidated profit of the Group 
(excluding Saunders-Roe) was £1,404,001. These results, which 
your Directors regard as most satisfactory, are due principally to 
improved trading by the original Westland Group. 


Because of the change in accounting period, only one year’s 
tax has to be provided out of the profits for the fifteen months to 
September 30, 1959. This absorbs £809,317. as compared with 
approximately £1,018,000, which would be a normal charge against 
the profits shown. After deducting this provision, there remains 
a consolidated profit after taxation of £1,279,592. 


Development expenditure, on which the Group’s future prosperity 
depends, will continue to be heavy. In the past your Company’s 
share of this expense has all been borne out of current earnings, 
and your Directors hope to be able to continue this policy. As I 
have, however, frequently emphasised, the aircraft industry is beset 
with uncertainties and profits may not always be sufficient to cover 
the whole cost of the Group’s developments. Your Directors 
have therefore considered it prudent, to cover such eventualities, 
to allocate out of the profit of this period £1,000,000 to General 
Reserve, the total of which will then amount to £1,800,000. 


Your Directors have decided to recommend that in respect of 
the fifteen months to September, 30, 1959, a dividend of 12 per 
cent, free of tax, be paid on the Capital of £2,700,000 in issue 
prior to the issue of £800,000 new Capital as part consideration for 
the acquisition of Saunders-Roe, which does not rank for this 
dividend, Such a dividend, which is equivalent to a rate of 9} per 
cent per annum, will absorb £324,000, leaving, after the allocation 
of £1,000,000 to General Reserve mentioned above, £1,040,455 to 
be carried forward on Profit and Loss Account, about the same as 
the amount carried forward last year. 


The Consolidated Balance Sheet shows an increase in the net 
assets of the Group, as compared with the previous period, of just 
under £3,000,000, of this, approximately £2,000,000 represents the 
Value at which the Saunders-Roe Group has been brought into 
the books. Your Directors consider that the Group’s liquid position 
is satisfactory. 


In order to keep the Company’s issued Share Capital reasonably 
in line with the considerably greater resources now employed in 
the business your Directors propose, after the recommended 
dividend has been approved by the Annual General Meeting, to 
recommend to Shareholders the capitalisation of £500,000. This 
would be applied to paying up in full 2,000,000 new Ordinary 
Shares of 5s. each. The new shares will be allotted to shareholders 
on the Company’s register at the close of business on January 9, 
1960, in the proportion of one new share for every seven then held. 


After this proposed capitalisation the issued share capital of the 
Company will be £4,000,000 in Ordinary shares of 5s. each, all 
m of which will rank for dividend 

iy in respect of the financial year 

¥ which commenced on October 

1, 1959. While it is too early 

to make an accurate forecast of 
the results of this current year, 
your Directors hope that, in the 
absence of unforeseen circum- 
Stances, they will in due course 





be able to recommend a dividend of not less than eight per. cent 
free of tax for the twelve months to September 30, 1960. 


Westland, already the leading helicopter company, has, in 
acquiring Saunders-Roe Limited, made a significant. contribution 
to the Government's policy of making the aircraft industry more ' 
compact. Westland, incorporating Saunders-Roe, and aided by its 
association with Sikorsky, is believed to have experience and 
resources of equipment, men and er adequate to its 


task. The Group is the largest specialist helicopter organisation 
in Europe. 


Your Company now has the following types of helicopter in 
production or under development, ranging from weights of 500 Ib. 
to over 33,000 lb.; Rotorcycle, Skeeter, Widgeon, Wasp, under 
development as the P.531, Whirlwind, Whirlwind Gnome, 
Wessex Mk. 1, Westminster. 


In addition, plans are well advanced for commencing develop- 
ment on the following types: — 


Wessex Mk. 2. 

_ A twin Gnome turbine version of the Wessex Mark 1 with 
increased performance at altitude and under hot temperature 
conditions. The prototype should fly in 1960. The civil version, 
carrying up to 14 passengers, will be suitable for opening up 
inter-city, island and other services. 


Wiltshire. 
A boat hulled helicopter, W.S.61, with twin Gazelle turbines 


(or later with three turbines) for both military and civil work and 


oe up to 23 passengers. The first Wiltshire should be flying 
in ; 


We have not so far succeeded in securing Government support 
for the Westminster, the largest helicopter in the western world. 
Its performance in recent exercises showed the great contribution 
which the large helicopter can make to the sort of military situation 
that may well arise in the future. We have decided to back our 
own judgment, not for the first time, as to the potential market 
and will now build a Westminster Mark 1—the first production 
helicopter, to be flying by mid-1961. In doing this we do not 
underestimate in any way the risk entailed, and the very con- 
siderable sums we have already spent, together with those which 
we shall now be committing, may result in no future return. 


Manufacturing facilities have been further strengthened and the 
best overall utilisation of the Group's facilities at Yeovil, Eastleigh 
and Isle of Wight is being arranged. 


During the year sales have been effected in Austria, Kuwait, 
Iran, and to British and Overseas Civil Operators. Negotiations are 
nearing completion for further important sales to Yugoslavia, 
coupled with local manufacture. 


Normalair has again had a successful year, both at home and in 
foreign markets. Our a has been accepted for installation 
in the Vickers VC.10, A. V. Roe 748 and Armstrong-Whitworth 
freight liner. We are well advanced in the development of cooling 
equipment for motor car and *bus air conditioning. 


The Black Knight Missile, engineered and built by Saunders-Roe, 
has proved to be exceptionally reliable and effective as a space 
research vehicle. The first hovercraft, SR-N1, is proving to be 
a most interesting venture. We believe that it may have importante 
uses, and we hope to obtain one of the contracts for the construction 
of the next generation of hovercraft. . 


The Group now has a number of important non-aviation 
interests. These include : Westland Engineers Ltd., which has had 
a successful year making a wide range of doors ; Unique Balance 
Company Limited and its subsidiary. Normalair Industrial 
Breathing and Safety Equipment is in steadily increasing demand. 
Saunders-Roe Structures Limited has some interesting work in 
hand in a highly competitive field. 


WESTLAND AIRCRAFT LIMITED : YEOVIL : SOMERSET incorporating SAUNDERS-ROE Limited 
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FIRST RE-INVESTMENT 
TRUST LIMITED 


SIR DENYS LOWSON ON ECONOMIC 
OUTLOOK 


The Annual General Meeting of the Company 
was held at Estates House, Gresham Street, 
London, E.C.2, on January 5th. 


Sir Denys Lowson, Bart, Chairman of the 
Company, in the course of his remarks, said: 


During the year under review, the issued 
Ordinary Capital of the Company was increased 
from £500,000 to £600,000 by the issue of 
100,000 £1 Ordinary Shares which were offered 
by way of rights to Ordinary Stockholders at par 
and fully subscribed. 


The total gross revenue amounted to £128,288, 
an increase of some £15,000. During 1960 we 
shall have the benefit of income from the new 
shares for a complete year and barring unfore- 
seen circumstances, we anticipate our revenue 
will show a further increase. 


The Directors recommend the payment of a 
final dividend of 8 per cent on all the Ordinary 
shares, making 13 per cent for the year. This 
will leave £12,148 to be added to the carry 
forward which will then stand at £101,866. 


The priority percentage distributions are: 
Debenture stock 0-8.74 ; Preference stock 8.75- 
21.49; Ordinary stock 21.50-82.93 and the 
balance added to the carry forward 82.94-100. 


At the date of the Balance Sheet the invest- 
ments had a book value of £1,400,929 with a 
market valuation of £2,673,722, thus showing 
an appreciation of some 90 per cent. 


Your Company’s portfolio of investments is 
widely distributed over no less than 400 securi- 
ties. As will be seen from the Directors’ Report, 
based on the valuation of October 15, 1959, 
77.28 per cent of the investments are in com- 
panies operating in Great Britain and the 
Commonwealth (Great Britain 61.44 per cent, 
Commonwealth 15.84 per cent), 19.03 per cent 
in the USA and Canada, 3.31 per cent in Central 
and South America and .38 per cent elsewhere. 


EXPORTS A VITAL FACTOR 


The start of our financial year coincided with 
the ending of Hire Purchase Controls in this 
country, since when the Hire Purchase Debt has 
increased from £490 million to £807 million 
last October—an increase of 65 per cent. The 
easing of Hire Purchase Controls naturally only 
brings forward home demand to an earlier date ; 
and as individuals get more committed the effect 
of the stimulus dies down. With falling con- 
sumer expenditure in the third quarter of 1959, 
and the possible absence of another stimulus 
from Budget tax reductions in 1960, it is possible 
that Hire Purchase business may decline during 
the current year. If therefore we are to have 
lasting growth in production and thus enable 
utilisation of our industry’s unused capacity, 
expansion must be based not only on internal 
home demand, but also on demand from over- 
seas—in other words our Export Trade. 


Unlike the United States of America, we in 
this Country are dependent to a great extent 
On countries overseas for our raw materials; it 
follows therefore that if we are to export more 
we must also import more. Furthermore it 
always takes time for the imported raw material 
to be manufactured into the product ready for 
export, and it is during this period that our 
Gold and Dollar reserves are likely to feel the 
strain. In fact seasonally adjusted figures for 


. 
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the three months to the end of November show 
that imports were increasing at a faster rate 
than exports. If this trend continues we can 
expect a reduction in our reserves matched by 
a rise in our stocks of raw material. In view of 
the economic pattern in this country no harm 
will arise from this temporary transfer of reserves 
into stocks, providing that there is a correspond- 
ing increase in our exports at a later date. 


During 1959, from our long term Investment 
angle one of the outstanding features has been 
the strength of our exports to North America 
which in the first ten months of 1959 have shown 
an increase of 25 per cent over the same period 
in 1958. The gross annual national product of 
the USA is approximately £150,000 million, and 
it is estimated that this should double in 15 
years. This coupled with the estimate of a 50 
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per cent increase in the population of the USA 
over the next 20 years gives an indication of the 
possible additional markets for our exports pro- 
vided that these remain competitive. 


OPPORTUNITIES IN OVERSEAS 
COMMONWEALTH 


Half our trade is still conducted with the 
Overseas Commonwealth; and it is here that an 
opportunity may present itself in the coming 
year to increase our exports especially as some 
of these countries have in recent years developed 
further their own overseas markets with both 
the United States and with Western Europe; 
with the result that Western Europe has now 
become the largest customer of the primary pro- 
ducing countries, the United States second and 
the United Kingdom third. If one remembers 


TATE & LYLE, 


LIMITED 


AN ANALYSIS OF INCOME AND EXPENDITURE IN 1959 


Goops AND ‘SERVICES PURCHASED FROM 
OUTSIDE :— 


Raw Materials (including £48.461 423 
Duty, Levy, etc.) 

Fuel and Power 

Packing Materials me 

Other Refinery Expenses od 

Other Expenses including Advertising 
(£84,105). Selling and Distribution 


VALUE ADDED or Net Output :— 


Wages, Salaries Nationa. Insurance 
and Employees’ Benefits... 

Provided for Renewals of Plant and 
Machinery and Depreciation of 
other Fixed Assets 

United Kingdom Taxation on Profits 

Amount placed to Reserves 

Dividends to Ordinary and Preference 
Stockholders (Net) 


Proportion of 





VALUE OF Export SALES (including £14,829,674 Duty 


and Levy Drawback, etc.) 


VALUE OF HOME TRADE SALES AND OTHER. INCOME 


each £1 

of Income 

£ £ s. d. 

_ 112.453,832 16 1} 

1,825,802 34 

4,322,746 7h 

1.576.957 23 

5.419.414 9} 
woe §«=-_s«$ 95, 998, 7S 

7,641,545 1 1} 

1,650,472 23 

2,198,601 3 

1,415,337 } 

1,074,546 Ij 
setesibpaliiaana 13,980,501 

£139,579,252 £1 0 0 

35,948,625 5 1 

103,630,627 14 10} 

£139,579,252 £1 00 
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that the population of Western Europe and of 
the USA in each case is three times that of 
the United Kingdom, one can get some indica- 
tion of the increase in the purchasing power of 
the Primary Producing countries which would 
occur as and when industrial expansion takes 
place in the USA or in Western Europe. 


If we are to increase our trade with the Over- 
seas Commonwealth, it will be necessary not only 
to produce our goods at competitive prices but 
also to maintain flexibility in production and in 
design; so that the necessary changes can be 
made as and when there is a falling off in the 
demand for our main products due to the 
countries in question meeting their requirements 
out of their own production. 


The Resolution for the adoption of the Direc- 
tors’ Report and Statement of Accounts for the 
year ended October 15, 1959, was seconded 
by Mr.N. C. Selway and carried unanimously; 
and the proceedings terminated with a warm 
vote of thanks to the Chairman, Directors and 
Staff. 


APPOINTMENTS 
~ UNIVERSITY OF SYDNEY 
SENIOR STAFF TUTOR 


Applications are invited for the position of Senior Staff 
Tutor, Department of Tutorial Classes, University of Sydney, 
at Newcastle, N.S.W. Applicants should possess an Honours 
degree in either Economics or Economic History; History ; 
Literature; Psychology or Philosophy. The appointee will 
work under the direction of the Director of Tutorial Classes 
and will be required to conduct tutorial classes, discussion 
groups and other adult educational activities. 

Salary will be within the range £A2,200 x £A80 — £A2,600 
per annum, plus cost of living adjustment (at present £A23 
p.a.) and will be subject to deductions under the State 
Superannuation Act. The commencing salary will be fixed 
according to the qualifications and experience of the successful 
applicant. Reasonable travelling and removal expenses will 
be_ paid. 

Under the Staff Members’ Housing Scheme in cases approved 
by the University and its Bankers, married men may be 
assisted by loans to purchase a ‘house. 

Further particulars and information as to the method of 
application may be obtained from the Secretary, Association 
of Universities of the British Commonwealth, 36 Gordon 
Square, London, W.C.1. 

Applications close in Australia and London on 29th 
February. 1960 


- application may be obtained from the Secretary, 
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GOVERNMENT OF THE FEDERATION OF 
RHODESIA AND NYASALAND 


VACANCIES: STATISTICIANS 
CENTRAL STATISTICAL OFFICE 
_ MINISTRY OF ECONOMIC AFFAIRS . 
_ Applications are invited from persons expecting to qualify 
in June/July, 1960, for appointment as Statisticians on a 
three-year contract in the Central Statistical Office. Applicants 
should possess a university degree with First or Second Class 
Honours (or equivalent qualification) in Statistics, Economics 


or Mathematics. 
Salary—Men: £1,155 p.a.; £903 p.a. _ , 
Candidates with a degree and statistical experience will 
be given full details of commencing salaries and conditions 
on_ application. e . 
Passages provided; gencrous leave; pensions; medical aid ; 
low income tax; admirable climate, facilities sport and 
recreation. 
Application forms and further 1 may be 
obtained from the Secretary (R). odesia House, 429 
Strand, London, W.C.2. Closing date JANUARY 31, 


women: 


information 
h 








UNIVERSITY OF SYDNEY 
LECTURESHIP/SENIOR LECTURESHIP IN ECONOMICS 


Applications are invited for the above-mentioned position. 
e salary for a Senior Lecturer is within the range 
£A2,200 x £A80 — £A2,600 per annum: for a Lecturer 
within the range £A1.500 x £A90 — £A2,100 per annum. In 
each case cost of living adjustment will be allowed. The 
salary is subject to deductions under the State Superannuation 
Act. The commencing salary will be fixed according to the 
qualifications and experience of the successful applicant. 
Under the Staff Members’ Housing Scheme in cases approved 
by the University and its Bankers, married men may be 
assisted by loans to purchase a house. 
Further particulars and information as to the method of 
Association 
36 ©=Gordon 


London, on 


of Universities of the British Commonwealth, 

Square. London, W.C.1. 
Applications close, in 

FEBRUARY 15, 1960. 


THE UNIVERSITY OF LEEDS > 
DEPARTMENT OF MATHEMATICS 


Applications ate invited for appointment as Lecturer or 
Assistant Lecturer in STATISTICS at a salary on the scale 
£900 x £50 — £1,350 (efficiency bar) x £75 — £1,650 a year 
for a Lecturer. or within the range £700 — £850 a year for 
an Assistant Lecturer, according to age, qualifications and 
experience. Applications (four copies) stating date of birth, 
qualifications and experience, together with the names of 
three referees, should reach the Registrar, The University. 
Leeds, 2 (from whom further particulars may be obtained) not 
later than February 8, 1960 


THE UNIVERSITY OF LEEDS | 
DEPARTMENT OF MATHEMATICS 


Australia and 


Applications are invited for appointment as Lecturer or 
Assistant Lecturer in Applied Mathematics at a salary on 
the scale £900 x £50 — £1,350 (efficiency bar) x £75 — 
£1,650 a year for a Lecturer, or within the range £700 — 
£850 a year for an Assistant Lecturer, according to age, 
qualifications and experience. Applications (three copies) 
Stating date of birth, qualifications and experience, together 
with the names two or three referees, should reach The 
Registrar, The University, Leeds, 2 (from whom _ further 
particulars may be obtained) not later than February 15, 1960. 
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BRITISH LIBRARY OF POLITICAL AND 
ECONOMIC SCIENCE 


(London School of Economics. University of London.) 

Applications are invited for the post of Assistant Librarian 
or Senior Assistant Librarian, according to qualifications. on 
the scale £650 to £1,425, with £60 London allowance. F.S S$ U 
and family allowance scheme. ; 
Candidates must be graduates, preferably in the social 
Sciences; they should if possible have a knowledve of 
Russian; a higher degree or research experience will be an 
additional qualification; library experience or training jg 
also desirable. Applications, with copies of two testimonials 
and the names of two referees, must reach the Librarian 
ondon hool of Economics, Houghton Street, Aldwych, 
London, W:C.2, by 22nd January. 


THE UNIVERSITY OF MANCHESTER _ 


RESEARCH STUDENTSHIPS AND RESEARCH GRANTS 
IN ECONOMIC AND SOCIAL STUDIES 


Applications are invited for the above studentships ang 
Grants for research in Economics, Economie Statistics, Govern. 
ment, Administration, Social Anthropology or Sociology, 
tenable for one year in the first instance, and renewable for 
a further gotten not exceeding two years. The Studentships 
are normally of the value of £350 or £400. They are offered 
to candidates who have obtained the of Bachelor or 
Master in this or any other approved University. Applications 
should be sent not later than February 15, 1960, to the 
Registrar, the University, Manchester, 13, from whom further 
Particulars and forms of application may be obtained. 

LL TE A ER 


For further appointments and othér classified 
advertisements see page 267 


EE Se ET 
Cnt SECRETARY Required for Ford Main Dealer- 

ship in the West Riding of Yorkshire. Ford experience 
essential. Applicants should give full details of their qualifica- 
tions and experience to Box 1268. 


THE UNIVERSITY OF MANCHESTER © 


Applications are invited for two 4 at the grade of 
LECTURER or ASSISTANT LECTURER IN ECONOMICS 
in the Faculty of Economic and Social Studies. Candidates 
for one of the posts should have special interests in Banking 
and Monetary Institutions. lary scales as follows :— 
Assistant Lecturer £700 x £50 to £850 per annum; Lecturer 
£900 — £1,650 per annum. Initial salary at the grade of 
Lecturer according to qualificatidns and experience. Member- 
ship of F.S.S.U. and Children’s Allowance Scheme. Applica- 
tions should be sent not later than February 20, 1960, to the 
Registrar, the University, Manchester 13, from whom further 
particulars and forms application may be obtained 


THE UNIVERSITY OF LEEDS 
DEPARTMENT OF MATHEMATICS 


Applications are invited for appointment as Lecturer or 
Assistant Lecturer in Pure Mathematics. at a salary on the 
scale £900 x_ £50 — £1,350 (efficiency bar) x £75 —. £1,650 
a year for a Lecturer, or within the range £700 — £850 a year 
for an Assistant Lecturer, according to age, qualifications 
and experience. tions (three copies) stating date of 
birth, qualifications and experience, together with the names 
of two or three referees, should reach The Registrar, The 
University, Leeds, 2 (from whom further particulars may 
be obtained) not later than February 15, 1960. 
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COMPANY AFFAIRS 








Profits in Lombard Street 


HE year 1959 was a good one for the 
discount market, but for most houses 
it appears that the advance on 1958, itself 
an unusually profitable year, was moderate 
rather than spectacular. In 1958 the market 
had enjoyed the once-for-all benefit of an 
abnormally rapid reduction in money rates, 
enabling it to reap exceptional margins of 
running profit from its portfolios—because 
the fall in interest rates earned by the 
market always lags behind that in the rates 
it pays. In this past year there has been 
no further benefit of this kind. Bank rate 
has remained at the 4 per cent level reached 
by November, 1958, so that there has been 
no further reduction in the market’s basic 
money costs ; on the contrary, the discount 
houses have this year felt the full effect of 
the decision of the clearing banks, taken 
during the phase of good margins in 1958, 
to keep their average charges for short loans 
somewhat closer to Bank rate. And although 
the Treasury bill rate in recent weeks has 
also been levered up closer to Bank rate 
(to nearly 33 per cent) it was well under 34 
per cent during most of 1959 and early in 
the year momentarily dipped below 3 per 
cent, Except at that point, the bills have 
still shown a reasonable margin over money 
costs, but a smaller one than was available 
in 1958. 

In bonds, on the other hand, the effective 
margins earned—at all events by houses 
carrying substantial portfolios—have signifi- 
cantly widened, since annual average money 
costs have fallen by at least 1 per cent, 
whereas the yields from short bonds have 
remained relatively high. The high-coupon 
stocks that are especially attractive to Lom- 
bard Street are still showing yields well in 
excess of Bank rate, whereas average money 
costs, in spite of their recent rise, are still at 
least 3 per cent below Bank rate. The 
relative weakness of the bond market has 
meant that the scope for jobbing profits has 
been narrower than in 1958 but some 
houses, at least, have felt justified in carry- 
ing larger bond portfolios. This second 
year of unusually favourable conditions has 
enabled houses that suffered acutely from 
the pressures of 1955-57 to consolidate their 
recovery—and some have continued to 
benefit from tax reclaims arising from losses 
experienced in that period of crisis. It can 
be taken for granted that all houses have 
strengthened their inner reserves; the more 
prudent are taking the opportunity provided 

the past two years’ prosperity to prepare 
for the strains that must be expected when 
interest rates turn upward again. 

The three houses that make up their 
accounts at the end of the calendar year 
have all announced larger profits—those of 
the Union Discount Company and National 


Discount Company reach new peaks—and 
all have increased their distributions. The 
Union Discount, biggest house in the 
market, reports a profit of £660,000, com- 
pared with £551,000 in 1958, and is main- 
taining its dividend rate of 12} per cent on 
the capital as increased by last year’s one- 
for-five scrip issue (the 1958 rate, expressed 
on present capital, was thus equivalent to 
10.4 per cent). The resultant reduction of 
published reserve and carry forward is now 
more than made good by a transfer of 
£1,250,000 from inner reserve ; for a dis- 
count house to make such a switch is a very 
striking gesture of confidence. As briefly 
noted last week, the National Discount, 
whose profits had suffered severely after 
1954, reported an increase from £284,275 
to £525,561, which is well above the 1954 
peak ; the distribution on the “B” stock 
is likewise raised to a new high point, at 
12} per cent, plus a 2} per cent bonus, 
compared with 12 per cent in 1958, in spite 
of the fact that the final payments are made 
on the capital as increased by the one-for- 
three cash issue. Alexanders’ profits, like- 
wise reported here last week, expanded less 
strikingly, from £166,943 to £202,807, and 
the stock market showed disappointment 
that the further increase in dividend, from 
73 to 10 per cent, still left it below the 1954 
rate of 12} per cent. 

An interesting development in Lombard 
Street in this past fortnight has been the 
advent of a thirteenth member to the 
charmed circle of discount houses “ proper ” 
—those that enjoy borrowing and discount 
facilities at the Bank of England in its role 
of “ lender at last resort.” Gerrard and Reid 


Ltd., an old-established market house 


formerly operating as a running broker (i.e. 
as a pure agent) and latterly as a small dis- 
count house managing a portfolio of bills 
and bonds, has secured an additional 
£750,000 of capital resources, bringing its 
total to roughly £1} million and making it 
eligible for a discount account at the Bank. 
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In this new capacity it is expected to join 
the London Discount Market Association 
and thus to participate in the market’s cartel 
that regulates members’ tenders for 
Treasury bills. Gerrard and Reid is a 
private company, whereas the other twelve 
members (soon to be reduced to eleven by 
the merger of Cater Brightwen and Ryders) 
are all now public companies. 


More Bank Results 


HE last of the 1959 profits statements 
and dividend announcements from the 

big banks have broadly conformed with the 
pattern set by last week’s announcements. 
Lloyds Bank reports an increase of 25.6 
per cent in profits, which is roughly the 
same increase as that shown by the aggre- 
gate profits of the big five banks ; this bank 
is paying a final dividend of 7 per cent, 
making 12 per cent, on the capital as in- 
creased by the one-for-four rights issue 
made last March. The corresponding rate 
for 1958, after allowing for the effects of the 
one-for-two scrip issue made in November 
of that year, was 10 per cent. The increase 
in the net cost of the distribution over the 
year (the cost has almost doubled since 
1957) considerably exceeds the increase in 
disclosed profit, so that the year’s allocation 
to general reserve has been scaled down 
from £1,250,000 to £1,000,000 and the 
draft on the carry forward (down by 
£134,000) has been slightly increased. The 
District and Williams Deacon’s banks both 
show smaller increases in profits, propor- 
tionately, than the big five have done, but 
rather larger ones than that reported by the 
other northern institution, Martins Bank. 
The District’s profit has risen by 17 per 
cent and the final dividend is 7 per cent, as 
foreshadowed at the time of the one-for-two 
rights issue. With the interim paid on the 
smaller capital, this brought the year’s pay- 
ment to 15} per cent. This is only an 
apparent reduction from the 17 per cent 
paid for 1958 ; the net cost of the dividend 
is this year £75,000 larger than in 1958. 
Williams Deacon’s profits rose by 14 per 
cent ; this bank is raising its final dividend 
to II per cent, making 20 per cent for the 
year ; allowing for the scrip issue made at 
the end of 1958, the payment for that year 


is equivalent to 17} per cent on the present 
capital. 


BANK PROFITS AND DIVIDENDS 
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Unit Trusts 


ae of a new series of monthly figures 
issued by the Association of Unit Trust 
Managers (with the co-operation of the 
Municipal and General group which 
remains outside the association) shows that 
the market value of holdings in unit trusts at 
the end of 1959 was £200 million compared 
with an estimated £100 million at the begin- 
ning of the year. The Economist indicator 
of ordinary share prices rose by just over 50 
per cent in 1959,.and one may guess that 
about half the increase in unit trust assets, 
or £50 million, represented new money, 
including that collected by the four new 
trusts launched during the year. The 
average holding is now just under £400 ; 
this bears out the movement’s long- 
standing claim that unit trusts are designed 
mainly for small investors. 

How long can this pace of expansion 
continue ? With front-line equities at peak 
levels the low yields offered by the leading 
unit trusts may not have the same pull in 
1960 as they did last year, when reasonably 
attractive yields coupled with the prospect 
of capital appreciation gave the unit trusts 
a record year. Next week Unicorn 
Securities is launching its new Falcon Trust 
with an initial offer of 5,000,000 units at §s. 
each. But the yield of £4 2s. 6d. is about 
one per cent above that on many existing 
trusts. The portfolio of some eighty ordi- 
nary stocks in British and Commonwealth 
companies is heavily weighted by securities 
that have not been in the forefront of the 
post-election boom but which may have 
good scope for long-term capital apprecia- 
tion ; thus Harland and Wolff, R. A. Lister 
and Associated British Picture at their 
current prices all offer yields of over § per 
cent compared with the average yield on 
The Economist indicator of 3.8 per cent. 
Another feature of the new trust is the low 
price of the shares and the minimum initial 
investment—50 shares costing {12 Ios. 

The managers of the Domestic Invest- 
ment Trust Second Series said this week 
that they propose to adopt a new deed, 
renaming the trust the Domestic Unit Fund 
and transforming it from an appropriation 
fund into a cash fund, while the managers 
of Allied Investors Trust have said they 
intend to make an offer of units in the 
Electrical and Industrial Development 
Trust. 


John Summers 


N 1958-59 when demand for sheet steel 

broke all previous records John Sum- 
mers, the biggest sheet steel producer in this 
country, was able to step up deliveries by 
only 40,000 tons. In his annual statement, 
Mr Richard F, Summers, the chairman, 
explains why the group was unable to meet 
“the heavy demand” which prevailed 
throughout the year: “ Owing to a number 
of circumstances,” he says, “ we have been 
delayed in the completion of our develop- 
ment programme.” This scheme, which 
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has involved “drastic modifications” to 
existing units as well as the installation of 
new plant, is expected to be completed this 
year but the directors “do not expect to 
see much in the way of increased production 
during the first half of the current financial 
year.” By the end of 1960 capacity at the 
Shotton works should be approaching its 
target of 2,000,000 ingot tons and with a 
full order book John Summers should then, 
the directors say, “be able to meet more 
nearly the requirements of our customers.” 

Mr Summers is confident that the de- 
mand over the next five years for flat rolled 
products “will continue in an upward 
direction.” But he points out the growing 
use of certain substitutes for sheet steel; 
this has been particularly marked in the 
manufacture of some household utensils 
where plastics are tending to replace steel 
enamelled products like buckets and wash- 
ing bowls. These developments do not 
unduly disturb Mr Summers who thinks 
they “ should act as a spur to us as pro- 
ducers of steel sheets to improve our pro- 
ducts and to keep costs as low as possible.” 

In the financial year 1958-59 John Sum- 
mers spent some £7,840,000 on the devel- 
opment plan and total capital expenditure 
since 1945 has amounted to no less than 
£44 million. About £8,000,000 will be 
spent during the current financial year 
which, with a cash flow of about {6,000,000 
together with “ temporary borrowings for 
which arrangements have been made,” 
should not unduly burden the group’s 
financial resources. The directors have 
already forecast an interim dividend of 6 
per cent (against the equivalent of 4 per 
cent). By the end of the year, when profits 
should begin to accrue from the expansion 
in output, it might not be too much to hope 
for that the 16 per cent dividend rate which 
prevailed before last May’s scrip issue will 
be restored. Certainly the yield of 3.4 per 
cent offered by the £1 shares at 72s. 6d. on 
the 1958-59 dividend of 12} per cent looks 
forward to something bigger. 


Thomas Firth & John 
Brown 


XPANSION plans now being considered 

by the directors of Thomas Firth and 
John Brown, the Sheffield steel makers, 
centre on the special steel section of the 
business where the outlook is described by 
the chairman, Sir John Green, as “ most 
promising.” The plant at Beardmore, 
which makes hard steels for some con- 
sumer goods industries, is to be modernised 
and this should increase the output of the 
special alloy steels which are used in engine 
components. Sir John emphasises that the 
revival in demand for heavier steel pro- 
ducts which got under way towards the end 
of the financial year may have been helped 
by the building up of stocks rather than 
any real increase in consumption. The 
shipbuilders are the group’s main customers 
and Sir John says that in 1958-59 “ demand 
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for heavy forgings and castings has 
deteriorated still further ...and outstand- 
ing orders are much smaller than the 
were a year ago.” He adds that any 
improvement in demand in the current 
year does not appear likely and “ such 
business as is available is subject to the most 
severe competition at home and abroad.” 
At the same time, demand for heavy forg- 
ings from the heavy electrical industry is 
still poor and the tendency towards bigger 
generating units has resulted in a falling-of 
in the quantities of forgings and castings 
actually required, 

The full accounts show that the group’s 
liquid balances of £7,087,000 amply cover 
capital commitments of £1,865,000 ; the 
total capital cost of completing the group’s 
modernisation programme is estimated at 
around £2,750,000, The £1 ordinary 
shares at 48s. 3d. yield 3.8 per cent on a 
dividend of 9.2 per cent, covered four times 
by earnings. 


New Issues 


OLDERS of shares and loan stock in 

Odhams Press and its subsidiaries have 
been invited to subscribe for £3,500,000 
of a 6 per cent unsecured loan stock at par. 
The issue comes as no surprise ; in the 
past year Odhams has acquired Hulton 
Press (now Longacre Press), George 
Newnes and the Contract Journal. The 
financing of these acquisitions helped to add 
the strain on Odhams’ liquid resources and 
the proceeds of the issue will be used to 
reduce a bank overdraft, which now 
amounts to £2,900,431, and to provide 
further working capital. 

Odhams’ profits for 1959 are estimated at 
£2.7 million ; this includes nine months 
trading of the new acquisitions, but it has 
been adversely affected by last summer’s 
printing strike. The directors also confirm 
their forecast at the time of the Newnes 
take-over of a dividend of 173 per cent for 
1959 on the increased capital. For 1960 
profits are estimated at not less than {3.4 
million, equal to the aggregate of Odhams’ 
1958 profits and of Hultons and Newnes for 
1958-59. 

The directors also reveal that a recent 
revaluation of freehold and leasehold pro- 
perties shows a surplus of over £4 million, 
or almost double the book figure. On this 
basis the new and existing loan stocks are 
covered over three times by assets, while an 
annual average of gross profits over the last 
ten years covers loan interest over thirteen 
times. 

A good deal of interest this week has 
been attracted by an issue of 2,254,000 
shares of {£1 each in Dellar Land Holdings 
at 28s. per share. The total issued ordinary 
capital of this new company is £3 million, 
one quarter of this being subscribed at the 
issue price by the directors and promoters 
of the company and by a vendor of pro- 
perty to it. The chairman is the Earl of 
Mansfield and Mansfield and the deputy 
chairman is Sir Ernest Lever. Dollar Land 








—_s 
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Holdings is the parent company of a 
group formed to own commercial property 
investments .n North America. The greater 
part of the procezds of the issue will be 
used to subscribe (in “ security” dollars) 
for 90 per cent of the loan stock and equity 
of the Dollar Land Company, a Canadian 
company that has recently acquired two 
new-style shopping centres. By far the 
larger of these is in Yonkers, 18 miles from 
New York, extending over 71 acres and 
used daily by over 30,000 shoppers. The 
smaller centre in British Columbia covers 
2.3 acres. 

The board, consisting of three British 
directors and three from the United States, 
estimates that profits for the year to Decem- 
ber 31, 1960, will justify the payment of a 
dividend of 73 per cent. On this estimate the 
£1 shares are being issued on a yield basis 
of 53 per cent, which compares favourably 
with the return on shares in domestic pro- 
perty companies. Backed by assets of 
almost 27s. a share, this could provide an 
interesting entry into the North American 
commercial property market. Potential 
investors should note that the net UK tax 
rate for the company is estimated at 5s. 11d. 
in the f£. 


Scottish and Universal 


Investments 


HEN Scottish and Universal Invest- 

ments was formed as a private 
company by Mr Hugh Fraser in 1948, its 
principal asset was 431,220 of 5s. ordinary 
stock units in House of Fraser, worth about 
£500,000. This investment has now grown 
tO 3,941,662 5s. units (about 15 per cent 
of the issued ordinary stock of House of 
Fraser) and is valued at just over {9 
million. Since 1950 the profits before tax 
of the company (derived almost solely from 
its investment in House of Fraser) have 
risen from £53,260 to £353,634. 

About 25 per cent of the capital has now 
been made available to the public through 
the offer this week by Robert Benson, 
Lonsdale and Company of 3,600,000 §s. 
shares at 11s. 9d. each. This offer was 
oversubscribed. Of these shares 2,000,000 
are newly issued by the company, while 
1,600,000 have been sold by Mr Hugh 
Fraser (for about £900,000), who will thus 
retain a 74 per cent shareholding. 

Besides its stake in House of Fraser, 
Scottish and Universal also holds invest- 
ments in other leading equities. It also 
controls Nicol and Andrew, manufacturers 
of specialised equipment for fine tolerance 
grinding and honing of external and internal 
bearing and lining surfaces, and John 
Anderson, manufacturers of shirts. 

The proceeds of the issue accruing to the 
company will be just over £1,100,000 and 
the directors say that they intend to 
diversify the business of the company by 
acquiring substantial or controlling interests 
in other manufacturing and trading 
companies. 

For the year to March 31st they forecast 
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profits before tax of not less than £440,000, 


of which £411,000 will come in dividends 
from the House of Fraser. A dividend of 
Io per cent will be paid ; on the basis of 
the profit estimate it will be covered about 
1} times. At December 31st when House 
of Fraser shares stood at 47s. (compared 
with the current price of 46s. 3d.) net assets 
of Scottish and Universal were worth 
16s. §d. per share, which compares favour- 
ably with the issue price of 11s. 9d. The 
shares are being offered at a yield of 4} per 
cent—slightly less than the current yield on 
the House of Fraser shares. To buy them 
is to pin one’s faith in Mr Hugh Fraser’s 
skill and ability, not least in making a 
success of the Harrods purchase. 


Borax (Holdings) 


HE strong recovery in the profits of 
Borax (Holdings) in the year to Sep- 
tember 30th came as no surprise, for they 
had been foreshadowed in the quarterly 
statements from the company and more 
recently in the 150 per cent increase in the 
net earnings announced by its subsidiary, 
United States Borax and Chemical, over 
the same financial year. What was not 
generally expected was the decision to raise 
the ordinary dividend from 8} per cent to 
10 per cent. This dividend is largely paid 
by drawing upon the accumulated reserves 
of the parent company in this country. 
The trading profits of the group over the 
full year have more than doubled, rising 
from £1,624,997 to £3,514,118, while net 
profits have almost trebled, rising from 
£573,976 to £1,609,850. As in 1958, 
trading profits in the last quarter of the 
financial year were below those earned in 
the preceding quarter and at £769,369 com- 
pare with £1,147,116 earned in the third 
quarter and £907,795 earned in the second 
quarter. After this announcement the 5s. 
units rose by 6d. to 21s. 3d., to yield 2.4 
per cent. 


New Day Furnishing 


een allotment letters sent out 
to shareholders of New Day Furnishing 
for the rights issue of 1,428,643 of 2s. 
ordinary shares at 14s, each were accom- 
panied by a forecast that a total ordinary 
dividend of 50 per cent will be paid for 
the current year on the increased capital. 
The one-for-four rights issue will bring 
in about £970,000 and will raise the 


ordinary capital to £714,000. At the 


current price on the existing shares of 
18s. 14d. the rights are worth about 103d. 
a share while the ex-rights yield of $3 
per cent is one of the highest offered by an 
equity in the shops and stores group. The 
directors say that additional permanent 
capital is required because, while capital 
resources are fully employed in financing 
day-to-day business, continued expansion in 
turnover and profits will depend on the 
establishment of new branches and the 
acquisition of new businesses. 
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London Stock Exchange 


FIRST DEALINGS : Dec. 28 Jan. Tl Jan, 25 


LAST DEALINGS: jan. 8 Jan. 22 Feb. 5 


ACCOUNT DAY: Jan. 19 Feb. 2 Feb. 16 
ae break in equity prices last week has 

not been reversed ; nearly all sections 
of the market have been more sensitive than 
at any time since the election. Fears that 
London interest rates cannot much longer 
remain unaffected by the continued rise in 
the United States have been the main 
influence. A steady trickle of small selling 
has so far not been offset by buyers ; and in 
the week to Wednesday The Economist 
ordinary indicator fell by 5.4 points 
to 372.4. 

Gilt edged stocks drifted lower and 
among undated stocks 3} per cent War 
Loan fell i to 63/8 ; short-dated stocks 
were particularly weak, with 4} per cent 
Conversion 1964 closing *§ down at 99%. 
Medium dated stocks also lost ground ; 
3 per cent Electricity 1974-77 lost § to 753. 
In contrast to the general trend of the funds 
Corporation loans were a little firmer des- 
pite some small selling ; 5} per cent LCC 
1977-81, for instance, gained } to 103. Bank 
shares lost some of their recent firmness 
following the end of the dividend season 
and Midland fell 2s. to 90s., Barclays Is. 
to 61s. 9d., and Westminster 2s. 3d. to 
58s. 3d. The main feature of the insurance 
share market was again the heavy demand 
for Northern on merger rumours, and the 
shares jumped 17s. 14d. to 142s. 

Industrial equities lost ground in all sec- 
tions and some of the heaviest losses were 
seen in shares that had recently shown the 
biggest gains. Steel shares, for example, 
came back all along the line, with Steel of 
Wales down 3s. 9d. to 508. 9d., United Steel 
1s, 103d, lower at 82s. 3d. and South 
Durham 2s, 6d. lower at 51s. 9d. Heavy 
engineering shares, which had been in the 
forefront of the recent advance, also 
weakened: Vickers dropped 53d. to 
37s. 103d., Guest Keen Is. to 88s. 9d., and 
Davy-United 3d. to 116s. 103d. But there 
were some exceptions in this section of the 
market ; thus William Doxford shot up 
6s, 6d, to 112s. after touching 113s. at one 
time on take over rumours, which have 
since been denied by the directors. Aircraft 
shares have been active on the merger news 
and showed net gains on the week. Fleming 
Reid gained 2s. 3d. to 33s. following the bid 
from Patons and Baldwins, whose shares 
improved 53d. to 79s. Other textile shares 
were fairly firm, with English Sewing up 
3s. 3d. to 48s. od. and Fine Spinners 9d. 
to 31s. 3d. 

Oil shares tended to follow the erratic 
mood of Wall Street and most of the leaders 
closed below their best. Burmah lost 1s. 3d. 
to §2s. 6d., BP 1s. 3d. to 59s. 9d., and Shell 
4s. 6d. to 157s. 6d. In gold shares Western 
Holdings were again heavily bought, from 
the Cape and closed 3s. bettér at 
183s. 13d. 
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i‘ | Price, | Price, | Net Yield, | Gross Prices, 1959-60 | beer Two Price Price, | Yield 
en ers SS fan. | fans | en | eld, Dividends ORDINARY STOCKS | Jan. 6, | Jan. 13, Jan. 13, 
High | Low | GUARANTEED STOCKS | 1360 1960. | § 960° | High Nl eR | (a) (6) (c) 1960 1360" 1960 
= : ! oo = : = So nee ae = ——————— a = = SS TT ———= 
bees ood | | ae ; 
9894 | 96!i¢ | Funding 2!2% .......... 1956-61 | 98, | 98 | 211 7 | 3 14 8! % | % | BANKS, DISCOUNT & HP 
onl, | Sound meme 1960 99.16.5 | 99.166| 217 9 | 217 9 Jaa | 28/4! 8d PR Benne rege anatieds 1137/9 | 38/9 | 3-e7 
bie tre Exchequer 2% ... . 1960 Assented | | 385,.° 3 43 ;5 3 0 | 49/9 32/3 6 b 4 a | Bank of London & $. Amer..£1 | 49/9 51/3 3-90 
1003 jg | 99% 6 | Exchequer 3%............. 1960 | 9.18.0 23185 vty igi te 30! 9:0). ¢ el Benet Saucteed Wales. £20 , | 39! 3-65. 
wt | SiN | Exchequer 392-1960 Auseneed | 93%. | 99 3.40) 5 31t | 70/9 44/6%, | lee ee. ry 62/9 | 61AY 353 
| —_ | Conversion 45% tesa oe y ~ rhe | 100 ee oY : ; 4 | 56/9 | 37/9 4 + 3 6 | Barclays D.C.0. ..20.22221; fl 48/9 | 48/9 | 3-69 
| | KMCNEQUEL 3fp. +e eseees 16 32 * 
9355 | 915, | Exchequer 20% ........ 1963-64 | 93 | aiigg | 3 411 | 4 5 1NN) EEE, | 48/9 | Zing | Tab | Charvared......-sevssonofl |G | 60/8 | 4-94 | 
1015;¢ | 1003, | Conversion 434%.......-... 1963 | 10029. | 1003, 212 7 | 410 2 | 38/6 | 26/9 4a) 38 English, Scottish & Austral’n. £1 | 37/9 | 37/6 | 4.80 
10071, | 995i¢ | Conversion 412%........... 1964 | 995), Bg | 237 0} 414 2 Ie 43 37/6 b | 22/6 a | Hongkong & Shanghai....$125 | £61!) | £63', 4:74 
32116 | a | Sones nv Ey ph ip 44 a . : £3 7 73/9 | 40/3 5 os 7b | SIUUD is So eps esa pans £l | 69/3 | 68/6 | 3.50 
4 un ing esse sesevene 16 16 | I i. . S/- * . 
947, | 89%, | Funding 4%............ 1960-90 | 93! | 93 2165 | 49 6! + a | Fae | Sb pha os seeceessceveses ¥ a3 a. 3-05 
B4%¢ | 80% | Savings Bonds 3%......- eee (a _ | ae  o O e e ae | t. Comm. Bk. Scot.....10/— | 52/6" | 50/9 | 2.96+ 
ao Bonds 3%. renee ere | 765° | as cs . ; 3 4 59/9 | 41/3 | 6lga| 83,5 | National Discount ‘B’...... 59/9 | 55/6* | 5.40 
Sig | t¢ | Savings Bonds 3%....... 75 | e | 8" | | ce bi a ee 
105!1¢ | 1021, | Exchequer 5!,% .. 1966 | 1041, | 104%1¢ | 215 2 | 419 a 108 ae | 2 $3 : . tere rapetel 2 vaads a too ous 332 
ae tae etcetera: | BAe) Baer | gos | $e tg] 5i79 | 37/3 | 9 b| 5 a! Standard Bank South Airica.€! | S0/. | 4/6 | 5.77 
98!, 95 Victory 4%........+00e: | ', | ln | 3 0 7 | + 63/- /- | 6laal 6l4b Caton om él | 59/9 58/3 | 4.99 
90% | 87, | Conversion 312%-...-..---. 1969 | 88%, | 885 | 314 7 }3 5 41 $/- os | : 2 | sb Ys SNORE «+ ---4 oat Bee | 2 
104 985, | Conversion 5'4%..........- 1974 | 101'g | 100% | 3.3.3) 5 4! | soa | grap, | giese | $1-85 od " sot week: eae. | 
817 767, | Ti as nan cies 1977-80 | 78! 78lg | 31310 5 5 9! 16 c | ¢ | Bank of Montreal......... $10 £215;6 | 16/ 3-31 
sort, | 76%. | Treasury 3492 ....s0000. 197981 | Te, | fen | ata 6 |S 6 4 | OMe | 27% $2:25c $2°32',¢ Royal Bank of Canada..." $10 | £3059 | €30%' | 2.25 
10714 | 101'g Funding 545% .......... 1982-84 | 103* | 1027%* 3 3 9 | 5 5 Fe} 47/3 | 16/2!4 | 8%4b| 7!2a| Bowmaker............... 5/-| 44/9 | 46/6 | 2-69" 
683, | 64!2 | Redemption 3% ........ 1986-96 | 65!, | 6514 311 5 | S 3 7!) 42/6 | 1877") | 82d | 8!2a | Lombard Banking......... 5/- 37/7', | 36/6 | 2-33 
983), | 967% | Treasury 5% ........... 1986-89 | 967, | 967% 3 5 4 | 5 5 10/1 33/6 | 10/9 5 a 10 b | Mercantile Credit...-..... 5/- | 29/- 28/3 2-65 
75346 | 7Ol, | Funding 3'3% ........ 1999-2004 | 7015," 70% 3 8 8 | 5 3 10/)'! S'¥ig | 21 6 | 4 @ | United Dominions Trust....£1 10 10 2-50 
77a | 72 | Console 494... --:aher Feb. 1957 | 720” | Zier | 38 4 | Sth Sf | | | BREWERIES | 
| War Loan 3!2%......- after | ie | 8 | cs bs est Rae 
68g | 63!3\4 | Conv. 314% .....-after Apr. 1961 | 64%, | 64g | 3 7 6 | 510 1NF oie io tae | 4P'2b | Bem. fs... sereravaires ab | or | 3:96 
G0, | S5te | Treasury 3% -.-.-after Apr. 1966 | $5% | S51 | 3 $10) 8 9 Bt l203 liam | 6 | 12 b | Flowers 0000020000000 5/0 24/- | 26/3 | 3.43 
535g 485g | Consols 2!2%....--seereeeeeeee 16 82/6 54/- | 10 a/ 18 b} Cn bi oa sh eas 10/— | 66/6* 66/3 | 4:23 
Silg | 47g | Beech 214% ...after Apr. 1975 | 4, | ty: | 3 5.4) 8-6 tif | 20/4!, 12/7". | 4 a) 11'2b | Ind Coope & Allsopp...... 5/- | 19/4'2 | 20/3 | 3-83 
983, | 94 British lectrie 4i *, a 1967-69 | 95!4* 95i4 [3:6 @.1. 5.2 20h ay i ae. lS ag} 7'3b | Teacher (Distillers) ...... 10/~ | 36/- | 35/6* | 3-52 
807, | 77', | British Electric 3%...... 1968-73 | 7813, 8 319 9 | S 7 SI ooy- | 38/9 | 33a) 11'4b | Watney Mann Defd,........ £1 | 88/3* | 88 3-38 
78\g | 74'g | British Electric 3%...... 1974-77 | 753, | 75! | 317 0 5 S 6/1137/- \100/- | 17 b| 8 a| Whitbread ‘A’............ él 13/3 132/6 | 3.77 
913, | 87, | British Electric 4'4%.....1974-79 | 9g | 90 2H 2S tw 
BI5i¢ | 775i¢ | British Electric 312%. ....1976-79 | 79 | 78% | 3137 ; 35 71 “ ae cl 473 | sen 75/9 | 79/3 | 
os /- | c Associa WORE 5... 2 0 1 2°2 
92!4 | 87l_ | British Gas 4%. ......... 96-72 | OBe* | eee | 3 7 | Sf bi 12/9 | 15/- | 67b| 4 | British Planer Board .....10/- 28) | /— |. 3-59 
wie | as aren Gn ae vee sagas \oocgs | care, | Be | FHF 1 | 8 2 Br flOtiors | 59/7. | 10°b| 5 | Richard Costain.......... .£1 | 93/9* | 93/9 | 3-20 
807," } T7\, British Transpor: 3% | ee oe "1968-73 | 78134, 785, 3199) 5 7 SI) 'S/7 9/7l2 S$ a/ 10 b Crittall Manufacturing... .. 5/- 15/4" 14/10! | 5-04 
B95, 84 British Transport 4% ....1972-77 | 86!s | 86 $0 53.134 9! 17/9 12/7', 14 6 | 6 a | International Paints ....... 4/- | 16/10!, 17/3 | 4-64 
70'4 66! ig British Transport 3%, ...- 1978-88 | | 669;, | 66lg 316 0 | $414 ens ad 5 : 6 b Fee Maia Soca wae, tay3 3-33 
} ia ‘ j 3 inchin INSON ....-eees ey . 
sa ee ike re say [ue | iag| 3, ¢ | Rage Renda at ee. ee 
elces, SO | eae ~~) Price, | Price, | Yield, | 2 24 | Taylor POW 2.2 e eee - 2-82** 
Prices, 1959-40 DOMINION AND Price | eos | same ta, 130/- | 79/9 | Sa) 156) Wall Paper Defd........... £1 \125/- 1123/9 | 3-23 
High | Low CORPORATION STOCKS "7 ‘| 1960 e ‘ 
eens = : spitereiteecteis = == HEMICAL 
oe £s. d. | 30/6 | 16/- 13-6c | 48a | Albright & Wilson........ S/-| 28/6 | 27/6 | 2-47 
85 B0ig PORE Jb ebin ck bataeeian 1965-69 | 825, | 825, | 5 10 O/ | 24/7', | 15/3 2190 | Mab | Garter OOM. «ok cscdc: ..5f- | 2N/- 1/9 2:30 =. 
10775 | 103% | Australia “* sgeceesec cocccccccccse  I9P46 | 107 1063, | 5S 9 Oe] 56/9 32/101.) 3 a, 6 PPAR oe an CL: ra 6l| | 50/6 3:56 
77 7234 | Ceylon 4% .....---++eeeeeee vittl 1973-75 | 73% | 734, 619 01} 62/6 | 33/10'2| S'3b | Sea Hela access ses Ve cidecas £1 | 59/1", | 58/6 3-11 
1¢8 1041, New Zealand EP Ee saaeees 1976-80 107'4 107 5 10 Oe | 27/71, | 15/1, 815b © a| Monsanto.......... i ad S/- | 26/7!) | 26/- 2-60 
9Bi', | 93 Rhodesia and Nyasaland 6% ...10+--- 1978-81 | 9614* | 961, | 6 6 OF . 
87 843, | South Africa 3!2%........... sevees 1965-67 | 85!2 85!4 6 0 O! DRAPERY AND STORES : 
85 75 Southern Rhodesia ry een sees. 1987-92 | 80 78* 6 0 O!] Sov4i, | 28/- 5 a); 15 b| Montague Burton........ 10/- f10'2*, 48/41, | 4-13 
1041, | 1007;, | Agricultural Mortgage 52% ..e000--- 1980-85 | 101 1Oi', 5 8 3e | 48/6 27/- | 5 a} 11236] Deben AMS. sees sees .10/- 3t4 45/1'2 | 3-69 
95', {| 893, | Birmingham 444%........... veeese 1967-70 | 92'4 | 92lg | 5 3 01 | 54/9 | 28/7! | 2ab) Ta] GUS.A cee cece 5/- | 53/1'2*| 52/6 3-33 
100! 96 i SRS SS er Se ES 1971-73 | 99, 983, 5 3 Of | 48/7', | 31/9 40 ¢| 15 a | House of Fraser .......... 5/- 46/- 4:35 
102'. | 9914 | Corporation of London 514% ...+-+- 1976-79 | 99g | 992 | 5 6 O11 25/6 | 13/- 16 ¢)} 7!2a | Lewis's Investment Trust. ..4/— | 23/9 | 22/10' | 2-80 
57 S234 | LCC. 39%. -0+ eee eeevesee rene ees after 1920 | 527, | 53 | 5:13 OF | 78/3 | 41/4!) | 20-83b | 12!20 | Marks & Spencer ‘A’...... S/- | 72/3, | 71/6 | 2-33 
Blig | 94 SURMEM eS. cfr ge ee Oca 1980-83 | 971, | 97g | 5 6 Of} 54/3 | 32/7!2 | 22!2b) 12!3a | United Drapery .......... 5/- | 53/93. | SU/t1'4) 3-37 
993, | 98% | Middlesex 5'4% ............0ccceeeeees \ Wig | 99% | 5 5 711 69/9 | 47/3 | = 13!30 | Woolworth ........020005 5/- | 66/3 | 66/6 | 3-00 
' } j 
, 67 - lon b | | fer whee ae | gist 65/3 | 4-60 
F f= | ae | 2 SG Riss 3.94555 p.5s <aganes . 
pcx Bor eit cea st. A aera 6/- | 46/3 | 9b 4 a BUCS I, fi | 8/7 | $8). | 488 
) Jan. | Jan. | j Jam. y jan. | l Jan, | Jan. | 15/- 9/T\2 | 4a 7's b | Crompton Parkinson...... 5/- alow 14/33ll | 4-89 
6 | 13 | | 6 13 | 6 | 13 | 57/6 | 37/482 | 20 ¢| 55a | Decca Record... -10/— | 55/9* | 54/9” | 3-65 
| $s. ls [ss | Bs $_|_$ |s6/7, | 31/7.) S$ a) 15 b/EML......... 10/- | 54/41, | 50/7!, | 3-95 
Ath. Topeka..... 27 2534 | Boeing......... 313, | 307, | inter. Nickei.... | 109%, “|1053, 73/9 | 30). ; ; b | er :- : et rr 43 ro 
Can, Pacific ..... | 263, 25'5 Celanese ....... 295 30!, | Inter. Paper te oie |136!5 125 59/6 43/- 43, 43, b | C. A. Pa ane 56/6 54/6 3-21 
; \ ol 37 | 947 / / ea eb | C. A. Parsons .. £1 | 56/ | / 
Pennsylvania .... | 1634 | 16'g | Chrysler ....... 703, 6455 | Kennecott...... 9934 947, 20/7', | 12/10! 1243¢ | 12!2¢ | Pye Defd 5/- | 17/7"y\\ | 17/9 3-52 
Union Pacific.... | 3034 2934 | Col. Palmolive ..| 41'4 | 39%, | Monsanto ata | 5234 | 5138 | ogve | gaye a4 Go| tt BIA Reyrelie... ‘a | 97/- au) 93/1', | 3-76 
Amer, Electric... | 49 | 483g | Crown Zeller... | 533, | 517, | Nat. Distillers .. | 3434 | 345g [57/3 | 34/11, |< 471 20 T PSE ae be ' 1 1-98 
Am. Tel, & Tel... | 815, | 815g | Distillers Seag. .. | | | 323 |Pan-American...| 221g | 21g | | A/N2 | * H7ize Spt enre ™ | merranere 
Cons. Edison .... | 603g 60'5 | Douglas Sak egy | 3934 | 387, | | Procter Gamble. 8975 | 87! | } ENGINEERING 
int. Tel, & Tel.... | 3734 | 357g | Du Pont........ 264', 258 | Radio Corpn.... | 6335 55/- | 42/3 | ? b| 42a | Babcock & Wilcox......... £1| 47/- | 45/1'2 | 5-10 
Standard Gas....| 45 ' 45, | East. Kodak..... 107! [103 | Sears Roebuck . $0!, | 4914 54/- | 30/81, | 6 b 4 a/| John Brown............... £1} 51/9 | 50/- | 4-00 
United Corpn....| 7!2 | 75g | Ford Motor..... | 22! 85', | Shell Oil ....... | “41156 | 41 10/4', | 7/- lb 3 @ | Cammell Laird......:.... 5/-| 9/3 | 10/- 7-00 
Western Union..| 50 7} 56's | Gen. Electric.... | 98!4 | 933g |Socony-Mobil ...| 415g | 40'4 | 46/9 | 30/3. | 30 c| 10 2| International Gombuslen: 5/- | 45/- | 46/9 3-21 
RlCOR vo scsecess 106! ee General Foods . 110334 103 | Stand. Oil Ind. “| 4334 ba | | ete w | ait | 6-00 
Aluminium. ..... (34% | 34 |General Motors .| 557 | 515— | Stand. Oil NJ... | 4934 Si” ase | HBL tle | Sean teemer er ser eee lao? S00 
Amer, Can. ..... | 43 | 427g | Good ~phheeae 4734 | 45!) | 20th Cent. Fox.. ‘19337 | $i ae i. | we": pte! ee eens eens oP 3 | 33/3 las7e | 4-79 
Am, Smelting....| 53 | 493g |Gulf Oil........ | 3570 | 335 | Union Carbide. . |148 11443, | 23/5 | 19/— EL set) | eee Feserngees | oe | 2 
Am. Vi . | 4)5, 405, |-Heinz..........| Sci, | U.S. Senet -..... 102! | 943, | 40/4!) | 27/2', Tab | Dla@ | VIBE. ich esses ce cces £1 | 38/3 37/10', | 5-28 
iam... tat ae ? ; * ‘oat | 29/3 | 16/- | t439b| tl’ea | Coventry Gauge 10/- | 28/9 | 28/-* | 3-65 
Anaconda....... | 675, 657g | Int. Bus. Mach. ae 424 West. Electric. . (Ut 103's 60/3 %/6 | +2 jt 4 af * | Alfred us sbbateces fe | 38 i a 
Beth. Steel... | 55% | 51% | int. Harvester. ! 491g | 49 _| Woolworth... S64 | 63% | T3i5 | 37/= "Sud | Ts0 | Alledtroniopaden........ ei |69/3 | 7o/- | 4-64 
= 99/3 | 60/6 wae eos | eee é bs - | 3:06 
____ Standard and Poor's indices (1941-3510) 19/- | 10/3 | 412a| 7!2b| George Cohen ........--- 5/-\18/9 | 17/9 | 3-38 
bale ase) 28 oh eed | ge ead ed eee | 10 c\ 15 c | Davy-United...........045 £1 \117/3 |117/- 2-56 
1959-60 ° ; | e — 95/7') | 51/3, | 9 b| $ a) Guest Keen........ Sai paces £1 | 89/9 | 88/9 | 3-15 
ues % Rails % | Utilities %o | Bonds % 31/6 2 tera, 10, b | 33a] Head Wrighton bao and se 5/- 29/-* 2/3 | 257" 
———|-— —_ - _- ———~\~we—-—-—] 80/- 2 | 4 @} Mate Mate... cccnesegesis ' 
Dec. 16 | 63. “ 3:0 |B | i | 44-26 3-94 | $5-05 | «ay [2/6 | t6/9 | 5/a| 126 _ Ransome & Maries .0.0... 5/- | 26/3 | 25/3 | 3-47 
” ‘ : poe 57/- | 39/9 | 926) 3 2| Renold Chain............. £1 | 56/6* | 55/3 4°52 
| ASE | ES | ES | BR) TS Le fee | 97 e| 2c | Remon & Hornsby. 22.0... | 3e/- | ase | 451 
oo. 139/7', | 72/-' | Tiga | 12'>b | Tube Investments.......... £1 135/- [129/- | 3-10 
» 13 | 6283 | 312 | 33-57 | S18 | 4451 | 4-03 | O4I6 | 4-46 Neg | a3/- | 5 °a| 20°b| Ward (Thon W)....0.0.0, £1 \160/-  |158/9 | 3-15 
_425 Industrials :—1959-60: High, 65-32 (Aug. 3); _ Low, 57-02 (Feb. 9). 45/- | 22/3 | 2 ¢c| 5 a | Woodall-Duckham..-..... 5/-| 43/- | 43/- | 2-9! 


* Ex dividend. + Tax free. + Assumed average life 9 years. § Less tax at 7s. 9d. in £. |! Ex capitalisation. 
dividend. (d) Capital distribution Is. 6d. per share. (e) To earliest date. (f ) Flat yield. 


" Ex rights. tt Ex all. (a) Interim dividend. (6) Final dividend. (c) Year's 
(g) Equivalent to 7: 2 sterling. (h) After Rhodesian tax. (1) To latest date 





te 


















THE ECONOMIST JANUARY 16, 1960 


YORK STOCKS 





261 











































































Prices, 1959-60 Last Two Prices, 1959-60 Last Two Pri Price, | Yield, 
Dividends | ORDINARY STOCKS i , Dividends | ORDINARY STOCKS Jan. 6, | Jan. 13, | Jan. 13, 
oe oan es ' j 
High | ew (a) (b) (c) High | Low (a) (b) (c) | ' 1960 | 1960 
: | toe a et a ee Ae | % SHIPPING | | nis ad 
¢ % | FOOD AND TOBACCO 52/- | 36/6 131.6 | 6l,@ | Brit. & Com’wealth. ..... 10/- 49/3 | 47/9 4:19 
“aj/- | 2/ +2 ' ¢ 6 a/| Allied Bakeries ‘A’........ | 40/- | 39/9 | 2-26 25/6 | 17/3 | B c| Nila) Cunard... lll. 24/3 | 23/I' | 6-92 
105/7'2 /- 5 a | Bovril Deferred........... él jtOL/7h 97/6 4-10 35/- | 25/- ww c¢ Nil a | France Eenwick ........... é 33. |} Bl 1k 
15/9 9/4'2 hae fa'eb Brooke Bond ‘B’ ......... 5/- | 14/10, | 15/- 3-40 |50/9 | 29/6 | 10 c}| 10 c| Furness Withy............. fl 47/9 | 46/- | 4:35 
30/7'2 | 21/- 10 ¢! 10 ¢| Home & Colonial........ 10/- | 27/1', | 30/7'2 | 3-26 }25/6 | 14/9 | 10 b]| 10 a@/ London & Overseas....... S/-|23/- | 2/6 4:44 
14/3. | 10/6 | 22a) 7b | International Tea ......... 5/— | 13/394"| 12/tl',| 3-86 155/- (31/6 | 8 bi} 3 a|P&ODefd............... £1} 51/9 | 50/3 | 4:38 
9/- | 69/— Mob) 5 a) J. Lyons ‘A’.......-.---+5, 1 | 947" | S4/— | 3-37 1 22/3 | 13/3 S_¢| 2!2¢ | Reardon Smith .......... 1O/—| 2176 | 21/3 1-18 
28/3 | 18/10'2| -S a! 7b Ranks ep Plas oeRCM 10/- | 27/6* | 27/41. | 4-57 | 31/ 19/ 7',¢1} 8 c| Royal Mail................ 29/6 | 29/9 5-38 
70/- | 40/3 ©. Bl; .itee | Mcectadss ipceennces £1 | 66/3 | 66/- | 4-17%* | 
61/9, a 3 @ ? b Tate & iyis st toeeliebioni pee # | $i is 3-33. oniti hen ‘ | “e STEEL eal i 
2 nee @ | URIGRED os cies cccsccciece -! - - ~ 2 a Ok 78/-* : 
72/3 ‘ 51/4'2 | ti7Tlac | tlOSa Brith Amer Tobacco ...10/— | 68/9 67/7'2 | 4:22 | 85/3 26/6 4a 8 b ae ne 80/-* 3-75** 
42/6 | 26/84 | 13!3b| 3!3a| Gallaher................ 0/- 39/6 | 39/6 422 1534/9 | 14/- 22a} 6 b | Lancashire Steel 49/9 | 48/6 | 3-51 
7s/- | 54/3 12426} 82a inperiad Fobeeeh.. <s.%.55 él 70/9 | 7O/7'2 | 5°95 3 zi < a . ° | ae age ER 54/ soo, +3 
| 4@ 4 ce) ales 53/-* ° 
| Stewarts 
MISCELLANEOUS | S3/- | 25/- | 3 @] 8 b | Stewarts & Lloyds . 59/3* | S6/10',| 3-87 
so/6 | 37/3 | 4 B| 20 | Amoc. Bric Picture .......S/- | $0/2, | 43/6" | et eh RRA RAL > 1 ee taiiigs| ers | 3-68 
| aa | ool 6 | ees ee. ee tee | 45/9 | Deen [8/9 | 58/3 | 10-a| 15 b | Whitehead. 2222222022222. 17/9 16/6 | 429 
ne | aye " b 2 a ee Drug tee eeeeee 7) ye rye a | | | TEXTILES } 
2 ae ritish Match ....-....--+. et bce 66/- | 37/- 22!3¢ | 22!g¢ | Calico Printers £1 | 60/6 | 61/6 7:32 
87/3 | 49/6 8 b| 4 a| British Oxygen..........-. éi |} 2/3 | 93/3 | 288 Ein, | | S| “ors ap Coe Et | 0/6. “A 2 
W/E | SiMe | 18-6] 6 «| Brice Ropes............ Sg CB BR 33/9" | 19/3 | S'b| 57a | Fine Spinners 222.2000 024 yee 
3/3 | 22/3 14 b 6 - G A ce ee ne ee 5/- | 39/3 38/3 | 2-61 68/4!2 | 35/4'2 12'gb 5 a/| Lancashire Cotton ......... él 63/3* 62/6 5-60 
fat SR RR eh pee | sere lao | 255 1388 | MMe | Me] Me | Toom I £1} 31/6 | 31/- | 4-84 
64/- | 31/6 | 3°] 9 °b| Harrisons & Cros. Deld....£1 | 61/6 | S6/10!n| 4-22 | 23/412 | 4/71. | Nilc| 3 a | Bradford Dyers. ........... £1} 20/9 | 22/6 |... 
3 ~ ee 21 @. 13/1") | 4/0% | 6 a) 14 b | Mingworth Morris ........ 4/~ | 12/1'g*| 13/- | 6-15 
1096/3 56/41. | 50 b| 10 @| Hoover ‘A’ .........2++. 5/— | 99/6 103/1'2 | 2-91 | rahe? | acai | ig c| 5 a | cca E+ a hal ta ti | ah | $3 | $48 
ae wee " . ; @ Word --.- re Stach |B a ~ 75/3 | 42/- 10 b| 8 a| West Riding Worsted ......£1 | 74/3 | 75/3* | 4-78 
33/9 | 30/ 10 c| Ie | National Conning....-.....£1 | 53/- | Sa/-. | 4-33. | 30/2 | 25/- 5 b| 2!2a | Woolcombers............. £1} 35/- | 34/6 | 4:35 
0/6 | 19/3 aint. we Powell i... ....ae 28/6 | 28/3* | 5-66 | 62/9 | 31/3 623b| 5 a4 | GIN ahs cece nccses £1 | 63/3 | 62/- | 3-76"* 
49/4! | 35/- Tha iS b Radio Rentals ............ 5/- 47/- 46/6 2-42 19/9 10/- 4a 16 b Jute Industries........... 10/- 246 23/- } 8-70 
14/7" | 10/- 5 10 ¢ | Rank Organisation ........ S/-) 14/- | 13/71, | 3-67 ‘TRUSTS, LANDAPROPERTY 
34/9 | 18/1", 12'4b S a! Schweppes............... 5/- | 33/- 33/3 3-01** | 34/03, | 18 b mee | Alliance Trust bat nc veete =| 4/42 | 63/- 2:42 
29/3 | 13/- 18 ¢] 20 c) Sears ‘A’... 2. cc eeeeee 5/- | 28/3 | 27/10',| 3-59 | 34/9 25 b| 10 a| BET. ‘A’ Defd........... 5/- | 47/- | 45/9 | 3-83 
20/3 | 11/33, | 6-3b| 74a | Thomas Tilling ........... 4/-| 2/- | 19/9 | 2-76 | 12/6 | 1 ¢] 10 ltt’ iake......... -| 19/6 | 19/9 | 2-53 
12/3, | 69/4" | 5S a} IS b}| Turner & Newall.......... £1 |106/6* |104/3 3:84 26/7'> fave «. | Cityand Central Investment 3 |} 42/1", | 42/3 | 
144/- | 86/7'2 | 16-8 e| OO Se es cps he dou das £1 140/6 (133/6 2°51 30/- 8 a 8 b_ City Centre Properties .. 64/6 62/- 2-90** 
12/3 | 9/9 | 10-4}. 3'4a!| United Glass............. 5/-| 12/- | 12/3 4:24 39/3 15 ¢| 5 @| City of London Real Prop...£! | 81/3 | 79/9 3-76 
S043 31/9 | TlO5gb°  t4'ga |) United Molasses ......... 10/- | 50/- 49/6 | 4:95 } ish ~ — —o Bay Soe Hid | yy 5-66 
| | | | | a Lan RE eee - | 31/3 : 
INSURANCE 14/7'2 | 4'ca | 4!gb | London County Freehold. 10/- 2/6 27/6 3-03 
ee 40/9 hye | tS + | comand tiles 27. 3/- "Gs/a "Bais | 324 ltess- | 60 b| 20 © | AngloAmericans 10/ 9 x9 | 3-58 
| Commercial Union ....... - |} = } : = ngto-American......... - | . 
2/6 «1277/6 ~+| «1S Bb} 12! a | Employers" lisbiilty ....... £1 191/3 1197/6 | 2-77 63/9 64a | 18345 Consolidated Goid Fieids |. .£1 21873 he 5:10 
4, | 8 $32:35¢ 41-17 | Equity & Law Life ........ 8/6 13'4* | 13lg 2-18 113/9 20 b| 10 a! General Mining ........... £1 1142/6 145/- 4:14 
Wie, | SORT SB S| Sametime AMP Nate | EUG, | Bide | 8b] 2 S| Beencerermen Be | 
a)| SED ewe ccceeceeseous = - . a. aggatontein. ° - * » 
i | Me | © b| 4 a| Legel & General.......... 5/- 18 1713), | 1-40 ttinol,| 90 bo} 90 5 |-Fren seme Geduie oo 3/— \\aB/it2 196/108, | 4-28 
140/6 63/6 5 a | 10 b| POPUNOOM Sac cheeas ..£1 125/- \137/6 | 2-18 | 56/9 | 35.6} 35 a Hartebeestfontein........ 10/- | 57/6" 63/9 10:98 
12/6 112/6 50 DO | Patt. icc. 3. 5/- | | 3-45 61/10',| 50 a| 60 b_ President Brand.......... 5/- | 79/7! 77/7, | 7-09 
I7'51g | 1Oly Hate teat | Prudential ‘A’... | 3-08 119/412 | 70 a! 100 b Western Holdings ........ 5/- 180/-  183/I', | 4:64 
12/6 | 59/11, | 10 @ | Royal Exchange ... | 2-e4** 19/6 i | Winkelhaak............. 10/- | 26/- | 26/6 re 
F pedfeh 2 J MOTORS & AIRCRAFT 73/1, | Wae| 37ab | Rhod. Angio-American | -10/— 91/7 '88/10!, | Seah 
68/6 | 36/4. [2 a) Mad BSA eee eceeeeeee; ci | 65/- | 64/9 | 3-86 ie | stim| Taw | Rosn Anwlope...-...5/-| ‘Bre | 8/44, | e-zh 
2 | S34 | 12'2b | British Motor «22.22. Sf/~ | 23/3 | 22/7", | 4-03 43/9 | 1S @| 2b | Tanganyla Con......... i0/- | 47/6 | 47/-. | 7-98 
113/9 | 50/3 56 |..S o| fepdPier.......... 0050: £1 109/6 4109/3 | 2-47 | 59/ sb 1- Glee Conmaiideted ties £1 | 76/375) 4.33 
85/- | 44/- I212¢ | 15 | Leyland Motor ............ £1 81/10', | 83/- 3-61 h3t73 | 120 b| 100 ¢| De Beers Dafd. Rea... s7- 19873 \taeyit, | 5-90 
8/1!) | 7/3 | 8 ¢| 12 ¢| Rootes Motors ........... 4/-| 17/- ~ | 16/10t,! 2-84 'g1543, | $2-60c | $3-00c | International Nickel... n.p.v. 520! hs 2 3.74 
12/1'y | S/ttt4| 12 ©} 12 ©} Standard-Triumph ........ 5/- | Li/é W/6 | 3-91°* 7/10! 1S 6! 5S a} tondon Tin cad.ca Awl 14/3 11/6 6-% 
17/3 /3 | 3l,@| ~6!2b | Bristol Aeroplane........ O/- | 16/3 | 14/9 | 6-78 an) 24's ai eet io/- | 50/9 | 49/- 4.08 
29/3 | WN/tNtg| The Nil | De Havilland.............. £1 | 27/- me) ges | 11/44g | .43t9¢] 25 @| Tromoh................. 5/- | 30/9 30/3 | 7:16 
S4/- | 34/9 | $5 a! t6!2b | Dowty Group.........-. 10/— | SO/10' | S1/7!. 3-72 Sf SSS DD) BY SPORES, «00595 dine cater vns 
ne 26/1". | -3-a{ 7 b Hawker Siddeley .......... él | = 30/t'2 | 6°64 4 i OIL | 
i 2| 41/3 | Tob | 22a | Rolls-Royce........-.-.+-. fi 5/6 4 {7\ 4-20 49/- $834 ¢ fBise British Petroleum.......... £1 | 61/6 59/9 4-61 
29/ 18/3 3'30 9236 | Dunlop Rubber ......... 10/- | 27/3 | 26/2% | 4-96 37/9 t43gb | +2!2a Burmah Oil............... £1 | 53/9 | 52/6 4-28 
78/9 /3 23a) 10 b | Joseph Lucas...........+-. £1 | 72/1". | 73/6 | 3-40 £145, | 17!9b| 7!ya@/ Royal Dutch ............ 204, | £17 £16', | 2-91 
46/4'. | 23/7, | 171,b| 9 a| Pressed Steel............. 5/- 42/6 | 41/9 3-17 (31/- | 413%b| 5 e | Shell Transport..........-. £1 \162/- |157/6 3-89 
100/7! | 4/\'2 | 20°c| 30-¢| Triplex Holdings ........ 10/- | 90/- | 96/3. | 3-12 ¥. on si Uleremar ns Sairc ah = 59/- ef sar" 
| | 2a akefie enneiveagene - | 59/- - ; 
| PAPER & NEWSPAPERS | TEA AND RUBBER | 
31/I'y | 21/- IS b| 10 @ Daily Mirror ‘A’.......... 5/-| 30/6 | 29/41. | 4-26 23/- t2!2@ | $12!2b Cons. Tea & Lands......... £1 | 39/6 | 39/9 | 12-32 
37/- | 24/6 12'36 | 5 a'| Odhams Press........... 10/- | 35/3 | 34/9 5-04 n/z | 3 a | 7 @ | Jokai (Assam) ............. £1} 31/- | 31/3 10-45 
68/- | 43/71. 8 b| 4 a W.H. Smith & Son........ £1 | 65/- | 64/6 3-72 15/9 10 b| 3 a | Nuwara Eliya ............, £1 | 18/3 | 18/3 | «14-25 
77/\'y | 44/6 12!,¢ |} 5 a@| Bowater Paper............ £1 | 75/- | 74/6 3:36 1/3 | 4 @| 12 b| Grand Central ........... 2/-| 2/43, | 2/3 14:38 
60/3" | 42/6 9 b| 5 a| Albert E, Reed............ £1 | 58/6 | 60/- 4-75 3/94 | 25 b| 10 a} London Asiatic........... 2/-| 7/9* | 7/6%4 | 9-26 
35/3 | 22/- 5 b 9 G1 ME scans ichioccsess<t £1) 31/- | 31/9 5-04 | » 634d} 8 cj Nil c | United Serdang .......... 2/- 934d) ee 
7/6 | Th/- 121.5 | 5 @| Wiggs Tespe...........- £1 | 75/6 | 77/6 | 4-52 | 48/~ | 2Blgb| 12!20 | United Sua Betong......... £1} 95/- | 92/6 8-78 
The Economist Indicator i 
: 1953= 100. i. AMERICAN SECURITY PRICES _ . AMERICAN SECURITY YIELDS a 
1959-60 | Indicator | Yield % | 1959-60 | | 
— - — STANDARD AND POOR'S 
oe ws | 3% | tik | tow _ LONG TERM US GOVT. BONDS ‘ | 
” | ba | 
nn ¢| we | 30 | gts, | ose 
5 ‘oe | ae | a (an. = LONG-TERM US GOVERNMENT BONDS . 
____ Financial Times Indices = 
— 425 INDUSTRIALS é ® ’ é 
Ord. Ord. -| - fixed -| 22% | Bargains 1941-43 =/0) STANDARD AND POOR'S 
— indext | Yield | intt | SOMO!’ | Marked v 425 INDUSTRIALS 
jan. 7 332-8 | 3-81 94-53 5-10 20,887 
- 334-6. | 3-79 94-56 5-10 19,346 
a i 333-9 3-79 94-57 5-11 22,671 
12 330-1 3-80 94-57 | 5:13 20,117 
» 13 | 330-3. | 3-80 94-44 5-15 17,625 
High, 342-9 (Jan. 4, 1960). Low, 212:8 (an. 30, an, 
t July 1, 1935=100. + 1928= 





* Yield based on assumed dividends:—Bowmaker, 25%. 


Nat. Comm. Bank Scot., 15%. 


City Centre Properties, 18%. 
National Provincial, 14%. 


Royal Exchange, 16%. Schweppes, 







, 15%. General Accident, 40%. 
riumph, 9%. 


Courtaulds, 12',%.. District, 14%. Dorman Lon 
%. Spillers, 1334%. Standard- 


Head Wrightson, 14%. 
Unigate, 10%. 


Taylor Woodrow, 25%. 
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EXCHEQUER RETURNS 


For the 9 days ended January 9, 1960, there was an ‘“‘above- 
line’ surplus (after allowing for sinking funds) of £73,199,000 
compared with a deficit of £77,412,000 in the previous 12 days 
and a surplus of £162,563,000 in the corresponding period of last 
year, There was a net expenditure “‘below-line” of £25,533,000 


leaving a total cumulative deficit to date of £973,593,000 compared 
815,686,000 in 1958-59. 


with 









April I, 
1958, | 


to 
Jan. 10, 
1959 


April |, 
1959, 


to 
Jan. 9, 
1960 























Ord. Revenue 
Income Tax .......- 
NOME. bcna0 Coenen 
ee Re a 


SPONDS -4scdes os0bs 


Customs 
Excise 


see eweeeeee 


and 


Total Customs 
Excise 


Motor Duties......./ 


PO (Net Receipts) .. 


56,565 




















Broadcast Licences .. 22,900; 25,100 hee 
Sundry Loans....... * 152| 31,691 oe 
Miscellaneous ....... 6,877; 6,486 

WO i cdcdndce | 182584 
Ord. Expenditure 
Debt Interest ....... 471 ,6741 10,978 8,231 
Payments to Northern | 

ireland Exchequer.| 79,000} 55,476) 58,535] 3,946 4,018 
Other Consolidated | 

FUNOE 60055088 ee 2,239) 1,932 





“ Above-line” 

UR: 5.660 0s5n becens 332,572, 372,628 162563) 73,199 
* Below-line ” 

GNP vcecisassGiws sees 483, 111 600,965 | 39,971) 25,533 


Total Surplus or Deficit .. 


Net receipts from: 
Tax Reserve Certificates ... 
Savings Certificates ........ 
Defence Bonds............ 
Premium Savings Bonds.... 


211,913, 167,503 6913 17,184 
106, 5,700, 1,600 
74,036| 113,416 
52,745 | 36,870 


44.04 374,589 


* Net receipts of the Civil Contingencies Fund of £10 million 
in 1959-60 compared with £11 million in 1958-59. 











7,769| 25,273 


FLOATING DEBT 





(£ million) 
; Ways and Means 
|} Treasury Bills Advances Total 
pe ee 
ublic nk of edt 
Tender | Tap Dept. | England | 


en SS, 








Jan, 3,450-0 | 1,734-9 | 206-0 5,390-8 
| 
Oct. 3 3,370-0 | 1,936-3 | 247-5 | 3-0 | 5,556-8 
» 10 3,390-0 | 1954-2 | 2597 |... | 5,603-9 
17 | 3,340-0 | 2016-0 }| 241-4 5,687 -4 
24 3,430-0 | 2,052-7 | 217-8 5,700-5 
31 3,460-0 | 2,114-0 | 202-5 5,776-4 
Nov. 7 | 3,520-0 | 2023-4 | 227-1 | ... | 5,770-5 
» 14 | 3580-0 | 1942-9 | 223-8 | il | 5:746-7 
” at | 3620-0 | 1987-2 | 223-6 | <. | 5:730-8 
28 | 3,650-0 | 1902-9 | 205-1 | 1-3 | 5,759-3 
Dec. 5| 3,660-0 | 1,888-5 | 214-8 | 1-8 | 5,765-0 
» 12) 3660-0 | 1934-9 | 210-9 | 1-3 | 5/807-0 
, 19 | 3660-0 | 2004-0 | 228-2 | 1-5 | 5,893-7 
» 31] 5686-8 253-6 | 0-3 | 5,940-7 
—_—_———— 
1960 | 
Jan. 9 | 3,610-0 | 1,982-4 | 273-6 | 3-0 | 5,869-0 
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Money and Exchanges 


THE MONEY MARKET 


HE Treasury bill rate again rose at last 
Friday’s tender, the £270 million of 
bills on offer being allotted at an average 


BANK OF ENGLAND RETURNS 







(£ million) 


° I rtment: 
discount rate of one penny under £3 15s. wn ee etnias 2,039-2 |2,185-2 la, 134-5 
pet cent, about sd. more than the previous | few sytuune et (a8 [a8 [a3 
week. The discount market cut its con- Other securities. «+... 07 0-7 07 
° “4 ; 
certed bid by a further 1d. for the 91-day tacaaae ok: Sele «SS 
maturities to £99 Is. 3d. and secured an | Banking Department: 3 
allotment of 50 per cent. For the 90 day | Deposits: | 
anaes a Public accounts ........+. 2-1 | 13-5 | 14 
bills (issued because of the incidence of Bankers... Waebncenl 208-5 | 24-4 | 251 
Good Friday) the market bid £99 1s. 6d. | Semis | 2698 | 80 | 368 
and obtained a full allotment. Its average Securities: 
i wake cal 193-8 | 274-8 | 216-8 
quota rose from 50 to 56 per cent. Discounts and advances... | 31-0 | 30-4 | 17-4 
In New York the rate on three months Other... .20ss2serereees met aes) 
bills fell slightly from 4.602 per cent to 4.590 | gf 
: nking department reserve. 62-0 15-9 66-6 
per cent. Interest has centred on the issue | | ants % % % 
of $1,500 million one year bills, allotted at Proportion ” ..........0008 ° 21:3 4:9 | 21-9 





an average rate of 5.067 per cent. 

Credit continued to be easy in the money 
market at the end of last week and on 
Friday the authorities sold back bills on a 


TREASURY BILL TENDERS 














Amount (£ million) Three Months’ Bills 








fairly large scale. This week conditions | eof Applied | Average |Alloed 
have become difficult and despite official rte ne | for aoe 


help on Tuesday and Wednesday one or 




















two houses on both days were forced to \ 
borrow a very small amount at Bank rate. 
Rates of 4 per cent have also been conceded = 
for overnight loans from the market. 23 | 
| 91 day | 63 da 
MONEY RATES » 30) 220-0 | 50-0 461-6 67 8-53 54 
| 
| 
Nov. 6| 240:°0 | 50:0 464-9 67 4-62 53 
—— - B| we | ee | gis | ore) x 
. { . . ! 
Bank rate (from x Discount rates: 9 +4 | | , : i | 
1% 30/11/58), 4” | Bank bills: %o sa a 220-0 | 60:0 | 415-4 67 11-95 | 46 
Deposit rates (max.): PE. 0s dues 32739-32935 Dec. 4. 230-0 60-0 408-1 7 7.08 | s& 
ED 55 00 wie cesne 3 months..... 32739-32939 <6) a Bs eZ 452-8 71 6-91 | 48 
Discount houses . 2-2'4 4 months..... 32739-32935 » 18) 240-0 | 50-0 403-9 72 10-50 54 
Money: 6 months..... 32739-3!'5 16 : 
Day-to-Day ....... 23g-35g | Fine trade bills 9 
Treasury bills: 3-months..... 4,-5 -82 
2 months......... 32332 4 months..... 435-5 
3 months......... 334 6 months..... 434-5!2 
NEW YORK 





* On January 8th tenders for 91 day bills at £99 Is. 3d. 
secured 50 per cent, ee tenders being allotted in full. 
The offer for this week was for £270 million of 91 day bills. 
t Allottment cut by £20 million. 


Official discount % Treasury Bills: % 
January 3 vads)~ 4: 


rate: 
(from 3'2%, 10/9/59) 4 ” 





‘LONDON CLOSING EXCHANGE RATES AND GOLD PRICE 










) Effective Limits 





Market Rates: Spot 
January 13 January 7 January 8 January 9 January 11 


January 12 January 13 





















| 
2-79 re-let | 





























United States $ | 2-78-2-82* 2:797g-2-80 | 2- Tigger | 2.7913 6-151, | 2:7913;g-15)6 | 2-793 4-79 
Canadian a | see 2°66!5; 6-67! 1¢ 2-665 * 4 * 13 16—'5i¢ | 2: 66ll 6—l3 16 | 2-667 16-716 
French Fr.. 13-622-14-027 | 13-73lg=ly V3-T3ig=ly 13-73!4-lp | 13-735g-7y | -13-737%g-74'g | 13-74-74! 
Swiss Fr. ..... 11 -94-12-547_ 12-10tj-34 12- 1039-5e 12-10'4—'> 12. 09!5-3,4 12-10-10!, 12-10-10!, 
Belgian Fr. ... 137 -96— 139-77!4— | 139- pie, | 139-75- | 139-72!2— 139 -62!4— | 139-60- 
142-05 82! | 82!, 80 | TN, 671, | 65 
Dutch Gid.... | 1048-10-80 10-55!2~3, 10-553g—5g 10-553g—5g 10-555g—7g | 10-S57%-56'g 10-56 'p—¥ 
W. Ger. D-Mk. | 11 -59'4-11-923, 11 -673g—5g | 11 -67-67!,4 11 -67!g—3g 11 -67-67'4 II 00-26-30 | 11-667 
Portug. Esc. .. | 79-003,-82-00!2 80-20-30 | 80: 20-30° 80-20-30 | 80-20-30 | 80-21 
Italian Lire ... 1725-1775 17377g-38'g Vth 1737!9-3,4 1738!9-34 | 17373 4- |  17375g-75 
Swedish Kr... | 14-27!.-14-70 50-50!, | 14-495,-' 14-493,-50 14-493,-50 14: ee | 14-4913, 
Danish Kr. .. 19-06'5-19-62 19-33'g-'p | 19-33'5-3, 19-335g-7, 19 - 3334-34 19-+3334-34 | 19-34-34', 
NorwegianKr. | _19-71-20-30!'2 | 20-01!) | 20-01"4-12 20-O1'g—' | 20-O13g—5g 20-0142 | 20-0159~7g 
* Official Limits. One Month Forward Rates 
Walded Seaaet Sooo c ce edscecs 'ye—3 6c. dis ‘ig iec. dis lig-igc. dis | 'i6—3:6c. dis ‘i616. dis ‘16-3, 6c. dis 
SD Minn 0 00-¢08h \4-3gc. dis 'g-3gc. dis '4-3gc. dis 16-S16e dis 3161 6¢. dis 316-5: 6c. dis 
French Fr. .. '4-34c. dis '4-34c. dis '4-34c. dis ne dis 14-34. dis 3g—1 lac. dis 
Swiss Fr..... 'gc.pm—lgc.dis | ‘9c. pm—-par j'4c. pm—'gc. dis 4c, pm cs pm In—t4c, pm 
Belgian Fr. . 10-15c. dis 10-15ce. dis | 10-I5c. dis athe. dis 20c. dis 15-20c, dis 
—. Glid.. . 'g—3gc. dis par—'4c. dis '1g—3gc. dis par-'4c. dis 4c. pm—par 3g—'gc. pm 
. German D-Mk.........5000: 5g—7gpf. dis '2—34pf. dis 15-3 4pf. dis 14—34pf. dis 1-3yph. dis 14-3 4pf. dis 
Three Months Forward Rates 
United States $........ceeeeees 5,6~7 1 6c. dis | 516-7 16¢. dis Si¢—7 6c. dis Sye-Zi6e. dis 516-7 6c. dis 3e-N2¢- dis 
CORN: S.. oc vccevecesadcocsce 7g-1c. di we dis 7g-\c. dis '4—7gc. dis 34-7gc. dis 34—7gc. dis 
NEE SL 5 os c.ndnbdcedececcasaes tac. pm—'yc. di cr 34—'4c. pm 1!o-114c. pm i4- c. pm I!p-1l4c. pm 
W. German D-Mk.........e000- 1'!4=134pf. det it nif dis | 1'2-134pf. dis | 13g—I5gpf. dis 135-15epf, dis | 115-134pf. dis 
Gold Price at Fixing 
Price (s. d. per fine oz.) ....... 250/7 250/7'4 | rs | 250/7', | 7250/8 | 250/8's 





a 
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Manpower and Output 




















263 


The following list shows the most recent dates on which each statistical page appeared’ 


BRITISH 
sos | Prices and Wages......... Jan. 2nd External Trade ........... Jan. 9th 
Labour ore cane vee ee ee figures to Manpower and Output.... This week Industrial Profits.......... Oct. 24th 
M = Monthly averages or calendar months. 
W = Weekly averages. OVERSEAS 
Western Europe...... a Nov. |4th Rtne SHOES oi se ccc cies Dec. 26th 
Mid-year or averages 1958 1959 
1956 | October Nov. Dec. August Sept. October | Nov Dec 
| 
TOTAL MANPOWER June figures 
kin ation : 
cae 7 — Duende ce Bagedccaccen’ 000s 24,107 | 24,188 24,070 24,150 24,126 23,987 24,125 24,157 24,197 24,210 
POOR... cS CMSA aE Cede dccuccececteease *» 16,188 | 3 | 16,160 16,188 16,161 16,124 16,138 | 16,147 16,151 16,136 
MOO. Se 8 05.4 Gels oc 605 Gh ceoaceds * 7,919 7,963 7,910 7,962 7,965 | 7,863 7,987 8,010 8.046 8,074 
Armed Forces............. errr TTT ” 761 702 614 598 594 590 555 551 547 | 540 
Civil employment 
MM ca ered ot Pee Serle Catindevoed ~ 23,149 23,245 23,080 23,079 23,043 22,871 23,164 23,203 23,236 23,257 
Manufacturing industries .............++ * 9,269 9,27) 9,147 9,132 9,115 9,066 9,190 9,254 9,297 9,337 
Employees : 
Wr CNGINGRTIM ED og cd eee cc ccacccccecs * 3,971 3,966 3,970 3,952 3,950 3,94! 3,981 4,017 4,037 
in consumer goods industries (2) ....... o6 3,365 3,376 3,275 3,285 3,275.. | » 3,244 3,295 3,309 3,322 
| ' 
UNEMPLOYMENT Monthly averages | | 
By duration : 
All durations—total ............--006- o 257-0 312-5 457-4 513-8 536-0 531-7 427-0 405-1 419-0 430°5 420:°9 
Temporary or under 2 weeks ........- ” 9:2, 95-7 141-0 173-2 154-0 141-6 106-6 102-1 105-1 97-5 89:2 
Over 8 weeks ............6. Gaede anand ” 93-1 129-3 197-7 211-6 237-7 248-3 212°5 200-2 208 - 218-4 222-0 
By regions (3) : 
sevent GH aa ded ries 4 bec sicecse cas ee 1-2 1-4 2-1 2-3 2-4 2-4 2:0 1-9 1-9 2-0 1-9 
London and South Eastern ...........- ze 7 . ‘3 ‘s ' | ‘3 1-1 1-0 1-1 1-1 tI 
CON. cies tds nsdn 65k ve tc an Cadvnee ” ‘ | : : ‘ ; : ; ; : : ; 
ee Sa ee en . 0} 1:3 | 16 1-8 ie | 18 \ r3 1-3 1-4 1-4 1-4 
South Western (4) .........-.2eeeeeee e 1-2 | 1-8 | 2:2 2:5 2-6 | 2°6 1-7 1-7 2-0 2:3 2:2 
PUNE teks halted assmaswwnd ake dees % i > | 1-6 1-9 1-9 1-8 '-S 1-2 1-1 1-0 1-0 
peertls PR aS, bn a dow's oan <a cide oe o 0-6 1-0 1-6 1-7 1-7 1-8 1-5 1-3 1-2 1-3 1-3 
et SUG, PUREE TOOUNEE «oc nccectasevase % 0:8 0-9 1-9 2°5 2-4 2:3 1-7 1-6 1-6 1-5 1-5 
North Western .....+.....0...s00res “ 1-3 16 | 2-7 3-2 3-2 3-3 2:5 2-4 2:3 2:3 2:2 
SNOW ss ba ese ck dd ahs 04a eae “ 1-6 1-7 | 2-4 2:8 3-1 3:2 3-1 3-0 3-1 3-4 3-3 
SNS ca eiskee coves chet ecacaeeds + 2-4 2-6 3:8 4:0 4:4 | 4:4 3-9 3-9 4:0 4:3 4:3 
WOUND on 5s Mek me Coats ci Ses G4 ” 2-0 2-6 3-8 4:1 | 4:1 4:1 3-4 3:2 3-4 3:4 3-3 
~ } 
VACANCIES | j | 
Unfilled vacancies notified to Employ- 
ment Exchanges : Total ............ 390 | 276 | 198 167 | 159 163 263 255 246 245 251 
INDUSTRIAL PRODUCTION | | 
Index : | 
All'industries ...........s000s abcaleg 1954= 100 106 107 106 He Porn . = > V7 121 123-1246 
_ - seasonally adjusted ...... » pee eve | cee 10 tl 114 116 «116-1176 
Mining and quarrying ................ ” 99 99 94 99 1o1 94 75 94 97 ci 
PRU Jhb. chew ce svg 000s Secscdec ” 106 106 105 id | 1138 a ia 
Gas, electricity and water ............. ‘a 110 112 117 116 128 | 136 95 108 120 
Manufacturing, total .........cccecces ” 106 108 | 107 it | 15 106 97 120 125 
os sone . ‘ior | itn | i tia | otto owe "yy 128 | 
Engineering and electrical goods ..... ” | | ee 
Shipbuilding Caudle caatete phaleat te “ 117 | = 108 109 110 108 109 97 99 98 
VORMIIR 6 sc Sict sev cae aeedt fvauwsl ” 107 WS | 118 i's 7 | 126 103 132 138 
Chases GGG a nce 5d ka sdecks ” tt 1S | 15S 119 123 | 116 116 132 ose 
Textiles, leather and clothing .....-... ” 9 | 99 9 100 100 | 82 8! 106 112 
BASIC MATERIALS M/W averages | 
Production of : 
OI. RL nye Pn cot WI] ‘000tons | 4,269 | 4,301 » 4,150 } 4331 | 4.436 | 4,142 | 3,164 | 3,988 4,128 4,181 3,719 
We WOM 25s sadeeSucuues no hedutn Ww 0» 253 275 | 245 242 234 223 220 251 270 277 “ss 
Steel, ingots and castings .......... w ” 397 417 | 369 364 352 313 337 426 441 459 
SUUphrEl GONG ac nse Cech aacdcivis’s ™M ” 187-2 194-7 186-8 198-9 187-5 203-1 182-6 195-7 215-9 el 
NINE a oo.cntaukitesiratace cad w . 12-36) 12:55, 11-81 11-83 = 12-27 | 10-53 11-07, 13-05 13-43 a 
WOCUDND X45. 05 cakehstasceciaws M | mn. kwh 7,263 7,581 8,209 8,565 | 9,190 | 10,186 6,846.) 7,752 9,050 10,226 
MANUFACTURING | | | 
Textile production : Rie : 
Cotton yarns, single ............... , 16-85 14-77 15-25 15-23 12-74 12-71 15-48 16°26 | 15:96 
SPMD inibicwhines pute Ge eaets | 19-48 | 17-18 | 20-48 = 18-44 | 18:26 | 13°55 | 21-72 22-43 21-40 
Rayon and synthetic fibres ...... | 41-32 | 35-18 | 35-84 37-63 40:20 | 39-7! 43-53 47-25 47-30 
Cotton cloth, woven’...........40. 31-4 | 27-0 27-5 27-2 21:7 25:7 26:3 28:8 28:6 
Wool fabrics, woven .............. 32-8 29-1 33-7 30-0 29-1 21-9 | 34-0 34-6 33-0 
Engineering production : 
Passenger carsand chassis .......... 16-56 19-84 19-87 19-83 17-98 16-55 | 24:35 | 27-59 29-33 
Commercial vehicles and chassis .. a” ‘71 | 5:54 | 5-90 5:91 6-00 5-93 6:07 | 8-45 8-36 8-20 
Internal combustion engines ...... .. M | 000 BHP 4\1 406 | 378 391 339 | 407 372 483 - ie 
Metal-working machine tools ...... Mi €'000 7,123 7,936 6,993 | 6692- 5,708 | 6838 | 5,246 6,998 
| } 
BUILDING ACTIVITY (5) | 
Permanent houses completed : | | 
Total . owed Pere M "000s 25-03 25-09 22-81 25-33 | 23-06 | 23-25 20:67 | 23-92 26-30 25-14 
By private builders ...........000 M on 10-35 10-54 10-68 12-36 11-77 11-35 12-41 13-85 15-18 13-95 


(') Engineering, shipbuilding, electrical goods, vehicles, metal goods, precision instruments and jewellery. 


tobacco, manufactures of wood and cork, paper and 
(*) Dorset (excluding Poole) was transferred from the 
all screening losses normally amounting to around 5,000 tons a week. 


rinting. 


thern to the South Western Region on May 12,.1958. 
(8) Average for third quarter. 


(2) Textiles, leather goods, clothing, food, drink and 


(3) Number registered as unemployed expressed as a percentage of the estimated number of employees. 


(5) Great Britain. (¢) Provisional estimate. 


(7) Excluding 
(9) Average for fourth quarter. 
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the MIDLAND now offer 


10 


IMMEDIATE 





0 


transfer bonus 


ON 


EMPLOYERS’ LIABILITY 


INSURANCE 


AN ENTIRELY NEW IDEA IN EMPLOYERS’ LIABILITY UNDERWRITING 


We were the first Company, specialising in 
Employers’ Liability, to introduce ANNUAL 
BONUS REBATES on a sliding scale rising to 
as high as 25% for NO CLAIM on renewal. 


NOW, we introduce a scheme offering an 
IMMEDIATE BONUS to Employers who transfer 
their Liability risk to the MIDLAND. 





NO CLAIMS OVER THE PAST YEAR... 


10°), off our normal rates for the risk. 





As normal MIDLAND rates are extremely 
competitive, this IMMEDIATE BONUS will 
mean a substantial saving to Employers who take 
advantage of this unique offer. 


In addition, Policy holders will be entitled on 
renewal to the full benefits of the usual 
MIDLAND Bonus Scheme up to 25 %: 


MIDLAND Policies also provide such extra 
facilities as FREE LEGAL DEFENCE at 
Coroners’ Inquests and Courts of Summary 
Jurisdiction, AUTOMATIC COVER under In- 
demnity clauses and FREE PREMISES SURVEY 
AND ACCIDENT PREVENTION SERVICE. 
Three Year Agreements, with a further discount, 
are available in approved cases. 


MIDLAND EMPLOYERS' 


muTuaL ASSURANCE +> 


Head Office». WATERLOO STREET, BIRMINGHAM 2 


London Head Office : 
52-54 LEADENHALL STREET, E.C.3 


43 Branches throughout the United Kingdom, 


A good 
idea... 





if you’re 
thinking of 
investing ! 


You want a good 
rate of interest, with 
security of capital 
and easy withdrawal 
facilities ? 












IF YOU HAVE 


i Then it’s agoed £10 to £5,000 
idea to consult the 

Halifax, the largest Building INVEST IT IN 
Society in the world — out- | THE SECURITY 
standing in strength, security OF THE 
and service ! 


HALIFAX 


Deposits in the Society are Trustee 
Investments 


HALIFAX BUILDING SOCIETY 


HEAD OFFICE - HALIFAX - YORKSHIRE 


London Offices: 51 Strand, W.C.2 * 62 Moorgate, E.C.2 
136 Kensington High Street, W.8 


Consult Telephone Directory for address of nearest office 


PENSION FUNDS 


a complete service 
of administration 


x 


management of investments 
maintenance of records 
payment of benefits 
preparation of reports etc 


* 


THROGMORTON MANAGEMENT LTD 
106 OLD BROAD STREET 
LONDON EC2 
LONDON WALL 7330 











The good professional man acts 
with a sense of responsibility 
illuminated by intelligence. 

His reputation and his business 
rise or fall on the shrewdness 
of his advice. 














In the City 


For investment he will often advise a good Building 
Society and he will count the Burnley among the very 
best. The Burnley offers the investor complete peace of 
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mind. At the same time he enjoys a good rate of 


interest—3}%, tax paid, and the knowledge that his 


savings are freely available when he needs them. 
Deposits in the Society are Trustee Investments. 


For full details please apply to: 
12, Grimshaw Street, Burnley. 


BURNLEY BUILDING SOCIETY 





Assets £60,950,000 Reserves £2,560,000 


General Manager: }. Butterwort 


THE DAI-ICHI BANK.LTD. 


h, F.C.1.S., F.B.S. 


eS MEMBER OF THE BUILDING SOCIETIES ASSOCIATION 








Head Office: TOKYO JAPAN 


New York Agency : 
Overseas Representative Office : 


NEW YORK 
LONDON , CHICAGO 


The Finest Service 


for 
All Classes of Insurance 


Representation throughout 
the United Kingdom 
the British Commonwealth and 
elsewhere abroad 


The Company undertakes the duties of 


Executor and Trustee 


ALLIANCE ASSURANCE 


COMPANY LIMITED 


BARTHOLOMEW LANE - 





FEDERAL 
CONSOLIDATED 
INVESTMENTS 
LIMITED 


Group Assets exceed £1,250,000 
Paid up Share Capital and Reserves 
exceed £200,000 
offer this safe, shrewd, go-ahead 

investment .. . 


0, . 
7 Yoon Bank Deposit Accounts! 
r 


o 

7% without tax deduction on 

‘© Fixed-Term Bank Deposits! 
Industrial Banking gives you ex- 
cellent security, highest interest 
rates, easy withdrawal facili- 
ties... . For full information on 
this safe and rewarding invest- 
ment, post this coupon today... 





Ov PETIS Hic Esr 
To: The Deposits Direcio 
FEDERAL 
CONSOLIDATED 


INVESTMENTS 
LIMITED 


LONDON - EC2 





Transfer 
your 


— | 


180 Fleet Street, London, 


Please send me, without ob- 

ligation, full details of your 

Industrial Banking investment 

services including a free copy 
of Brochure E2. 


Ln cae es cere ne Gn Ee GER GD GND GE GD eS GS cD CED eS 
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CREDIT 
LYONNAIS 


Limited Liability Company incorporated in France 


Err? 














FIRST IN INDUSTRIAL FINANCE 


orice.’ 40 LOMBARD ST., E.C.3 


















ALL INTERNATIONAL 
BANKING SERVICES 


THE 
INDUSTRIAL | 
BANK 


OF JAPAN 


Head Office: Marunouchi, Tokyo, Japan 
New York Office: 30 Broad Street, New York 4, N.Y. | 






WEST END BRANCH 
25/27, CHARLES Il STREET, HAYMARKET, S.W.1 
Private Safes for rental at this Office 


ALL BANKING TRANSACTIONS 


1,600 BRANCHES * 
Metropolitan France, North Africa and West African 
Coast, Belgium, Luxemburg, Sarre, Spain, the. Sudan, 
Switzerland and Syria. 


AFFILIATIONS IN 
BRAZIL, IRAN, LEBANON, PERU, PORTUGAL, 
REUNION ISLAND AND VENEZUELA. 


Head Office PARIS 









Registered Office LYONS 

























you cant live on gold watches 


The ‘small token of the Company’s appreciation’ days are passing. And rightly, 


The simple humanity and straightforward business sense of Staff Pension 
and Life Assurance Schemes are becoming widely understood. 


Both parties benefit, during employment and after. The employee is 

relieved of much anxiety for the future— particularly if he supports a family. 
Retirement won’t mean scraping. And with Life Assurance, even 

early death would not leave his dependants unprovided for. 


His employer gains from the engendered confidence. More 
application and stability in his staff. Good people, in fact, expect 
and look for such schemes today. These are very real benefits, 
proved time after time in all sorts and sizes of companies. 


And the actual cost is slight; Taxation Authorities 
recognise payments as a business expense. 


Legal & General have been handling such matters 
for years, They can plan to your precise 
requirements, An enquiry does not commit you in 
any way. So why not get in touch today ? 


LEGAL & GENERAL 


ASSURANCE SOCIETY LIMITED 





CHIEF ADMINISTRATION: 188 FLEET STREET, LONDON, E.C.4. TEL: CHANCERY 4444 
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APPOINTMENTS 


have been retained to advise 
mM on the appointment of an 


ASSISTANT TO COMPANY 





SECRETARY 
tn: losing 10 pet ins at, ‘od manufacturing 


activities in U.K. and overseas. 
underst the on 
undertake specific administrative projects. 

mencing salary about £2,000 dependent on 
Conran Superannuation. 


A young man, aged 28-33, is required who has a 
accountant, chartered sees. or legal 
chartered ae 


lification. experience company 
secrctarial work in a commercial concern is essential, 
with particular emphasis the tions 
company law. The work o@ers opportu of direct 


with the most senior officials of the 
ee for qualities of a high order. 


Previous experience as a personal assistant would be 
advantageous. 


Please send brief details in confidence, pe 
erence §.2126, to W. F. er. 
after 


cumstances will a candiderd’s identity be 
r client unless he permission a4 
confidential interview at which he will be given 
full details of the appointment. 
MANAGEMENT SELECTION LIMITED 
17, STRATTON STREET, LONDON, W.1. 


INTERNATIONAL INVESTMENT BANKING 
One of the City of London's mapshent Ranks with wide- 


gread international business a soumee additional staff for 
is Investment Department. Department is concerned 
with economic and political, industrial and company 
airs in the wealth, American European 
continents; and in the new economic climate is undergoing 
a further .. Accordingly Department 


Qualifications (flexible): educational level around H.S.C. 
or degree standard — some knowledge of securities, 


finance bly nguages 
Applicants should submit full details, which will be treated 
toe confidence, to Box JA/21, c/o 95, Bishopsgate, 
N ACCOUNTANT/OFFICE MANAGER is required by 
an expanding British firm of fruit and vegetable canners 
i ry company in Northern Italy to take charge 
of office administration and be responsible for ae an 
are 





budgets 
invited from recently q rtered 
and Works Accountants up to the age of 27. Single persons 
are preferred.—Please details of ery experience 
and salary range expected, in confidence, to Chief Accountant, 
Lockwoods Foods Limited, Long Sutton. Lincs. 


LOCKHEED HYDRAULIC BRAKE COMPANY 
LIMITED AND ASSOCIATED COMPANIES. 
Leamington Spa. 


PERSONNEL DEPARTMENT 


of a light engineering group of Companies with 
6,000 employees 
has a vacancy for a 


JOB EVALUATION OFFICER 


to assist in the evaluation of works and staff jobs 
by means of modern techniques. 


Wide experience of light engineering production 
methods and a sound knowledge of clerica other 
office procedures is essential: together with knowledge 
of at least the rudiments of job evaluation techniques. 
Age is a secondary consideration to sound judgment 
and flexibility of outlook. 


Written applications, giving full details of experience, 
gale and salary, should be addressed to the 
rsonnel Officer. : 


NIVERSITY OF SOUTHAMPTON. Department” of 
ECONOMICS. Applications are invited for the post of 
Lecturer or Assistant Lecturer in Economics. 

Salary Scales: Lecturer £900 x £50-£1,350 x £75-£1,650 with 
an_ efficiency bar at £1,300. Assistant Lecturer £700 x £50- 
£850. The initial salary will depend = qualifications and 
experience. Further particulars should be obtained from the 
Secretary and Registrar to whom applications (7 copies from 


United Kingdom applicants) should be sent not later than 
MARCH 1, 1960. 








SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED 
has a vacancy in London for a senior research 












with a knowledg. of Economics 
to work on a variety of 
I ne eee Problems related to the world wide uemand for, and supply of, 
The successful applicant will have opportunities to exercise a wide range of a Re —~ - 
economic tr: and will be expected to be capable of devel outside this specific 
field and of progressing later to responsible executive positions. — r 


PLANNING Candidates, who should be under 30 years of age and have a good honours degree, should 
DIVISION RECRUITMENT DIVISION, 
SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED, 
ST. HELEN’S COURT, LONDON, E.C.3. 





MMaABKET RESEARCH MANAGER required by the 
seonet ee GROUP. Sound market research back- 
including consumer research) and understanding of 


BUSINESS AND PERSONAL 





Statistical methods essential. Commercial experience desir- Foe GRANDFATHERS ESPECIALLY: Give your children 
able. Duties will include the collation and interpretation of cine pictures. of your grandchildren. It is easy to use 
market research data (including television’ data) and the the Bell va Howell Turret 3 lens camera with automatic 
Preparation of reports and forecasts. Age 35 years or under, exposure setting. £57 10s. lid. oneness Heaton Ltd., 

A ite salary will be paid. Profit Participation and non- Cine Camera People, 127 New Bond Street, London, W.1 


ECOND-HAND BOOKS. | The Economists’ Bookshop. 
11-12 Clement’ ‘assage, London, 5 es 
Pah e Economics, History and Social 


AG BR ---~ By -A ~ 9 
AILING HOLIDAYS with Tuition. Enquiries: Captain 
R. R. Caws, R.LN. ( . Atietns Saiing Scieci. 
Isle of Wight. T . 


contributory pension schemes are in o vatien. Application 
_in writing only, oe oe details of age, a ualifications ate 
ence, and q Si. to be forwarded to te 
Personnel Limited, 


Controller, Beecham —— Beecham 
House, Great West Road, Brentford, iddlesex. 


LOCKHEED HYDRAULIC PRAsE eee 


LIMITED AND ASSOCIATED COMPANIES. HARE A FLAT LTD.. 175 Piccadilly, HYD 2545, infinite 
Leamington Spa. care, right person or a flat. 

TORS wanted. languages. Business and 

PERSONNEL DEPARTMENT 4 commercial. Good rates pald.—Box 1266. TEM. —Box_1266. TEM. 2202. 


WAGE AND SALARY INVESTIGATIONS REMPLOY SPONSORSHIP SCHEME 


AND SURVEYS 


Write to the Director, . Ltd.. 25-28 

w ppoin Buckingham Gate, Swit or telephone oria 6621 (12 
ona wish to a : bak potette dertake, this wi to lines). loenaened 
Hie maost have a good nepetedae on 2 es. “AN Industrial Group will consider acquisition of part or 
Industry. aw an soprenticeship, or equivalent A i of share eau of a Conner actively engaged 
experience, and conversant ndusti wage manufacture cotton and nylon clothing—domestic 
and chiety cirastusws Gall pecbioeee 7 and. industrial. Those interested should be of medium size 
with earnings of £10,000 per annum and upwards, and be 


The duties of the job include the in ti f and carnings over the 
local and perl maze ‘and salary andre és able to show increased production 

oO rgan: t t 
Statistics associated with these and aan pl 
of reports and recommendations. 


We would like to a int man of t 
good education, perhaps. Ae &-F., a 


FINANCIAL NOTICES 
rs AGS as td 
wo, sias ihe, jreaulred experience, but we would ASHANTI GOLDFIELDS CORPORATION 


and industrial background —_— xceptionally 
well qualified for such a position . LIMITED 
pa is 


2 Wekten spetications. eivina fon cunie ot a Final 
ience, ualifications a Salary, show Capkal Corporation t 
addressed to the Personnel Officer. oe ee 7s. 9d. AW £. This Di 


in respect the year ended September 30, 1959, is to be 
re a. ted after er, March 31, 1960, to all Shareholders on 
the Registers on February 
i ED f 
For other appointments see page 256 me TRANSFER_ BOOKS VILL =. CLOS one 


eae of Di fend” _— 
for the preparation ©: iv De cis Geel, 





WILMOT BREEDEN "ELLOWSHIP 


Applications are invited for a FELLOWSHIP to 
be held in association with the College of Advanced 
Technology, Birmingham. The value of the Fellow- 
ship, which is for a two-year term, is £1,000 per 
annum. 

A candidate for the Fellowship should normally 
have had two or three years’ research or a 
experience. He should have an honours 
equivalent qualification and be acceptable to the 
College of Advanced rechaweay as a research Fellow 

The eo ae a engage in an 
enterprise such iain to require the 
facilities both of the College and “the Company, his 
time being spent at both. His enterprise may have 
the character of Scientific Research, Design, Develop- 
ment, a combination of some or all of these, or 
in some other way to be appropriate to the activities 
of Wilmot Breeden. The Company is lly_con- 
cerned with Mechanisms, Electro-Chemistry, Metal 
Finishing, Metallurgy, Metal Formation, Hydraulics. 
Electronics. 

Full details may be obtained on application to 
Mr. F. Sargeant, Secretary, Wilmot Breeden Fellow- 
ship Committee, Amington Road, Birmingham, 25. 

Final applications must be received by the Secretary 
before May 1, 1960. 


LLOYD’S REGISTER OF SHIPPING 


requires a 


GRADUATE STATISTICIAN /ECONOMIST 


capable of investigating problems and producing data relevant to World Shipping, Ship Building and 


related oa 


appointment ofers ample scope to the right man in the 35 age sroup and will attract salary 
experience. 


continent with qualifications and 


“ Confidential.” stating a 


qualifications, present position and salary to The 


Applications marked ge 
Secretary, Lloyd’s Register of Shipping. 71 Fenchercts Street, E.C.3. 


OXFORD UNIVERSITY 


INSTITUTE OF STATISTICS 


Applications are invited for the post of full-time Librarian. 
The library is a fairly large one and specialises in cconomic 
and istical state 





Resisterea as a Newspaper. 


UNIVERSITY COBEEGE OF NORTH 






Order 
E. a MORGAN, Secretary 
Reaimeres Address 


10 Old Jewry, London, E.C.2. 
_ January 12, 1960. idle latte citinandatact 


BIBIANI (1927) LIMITED 


Not is hereby given that the Board of Directors have 
today Sa a Final Dividend - 42) on the Issucd 
Capital of the Company at the Rate of 2.4d. per Share, less 
Income Tax at 7s. 9d. in the £. This Dividend which is 
in respect of the year ended September 30, 1959, is to be 
payable on and after F - me = to all Sharcholders 

Registers on February 
HE TRANSFER BOOKS WILL BE CLOSED from 
February 6, 1960, to vegeney 3S, ea both dates inclusive, 
f Dividen ists. 
for the preparation o vice a ot ee ewe. 
E. W. MORGAN, Secretary. 

Registered Address : 

10 Old Jewry, a E.C.2. 

January 12. 


é 0 UCATION 
SUCCESSFUL TUITION FOR THE — 
B.SC.ECON. DEGREE 
Wolsey Hall (Est. 1894) provides Postal Courses in a wide 
range of subjects for the two examinations for London 
Be SSG Le ad cate pened Led Oa 


B.Sc.Econ. exams., 1950-58. Tuition also for G.C.E., Law, 

e srnoome (mention exam.) from 

E. Shaw Fietcher, LL.B., Director of Studies, 

Dept. "P.16, WOLSEY HALL. ‘OXFORD. as 

@ECRETARIAL TRAINING, especially ae , salversity 

duates, and older students -mon and intensive 

1 4-week courses.—Write Organising Sccretary, Davies's, 158 
Holland Park Avenue, W.!I1. PARK 4654. 


%.SC(ECON.) LONDON UNIVERSITY — 


UNIVERSITY CORRESPONDENCE COLLEGE 
successfully prepares students for this Degree (obtainabic 
without residence), which is a es qualification for those 
seeking ——_ commerce or indusiry. 
government 1 posts.— 








Prompectus ving details of 
U.C.C. Courses for other London G.C.E.. Law 
Exams, etc., from Registrar, 60 Burlington House, Cambridgc. 


EXPERT POSTAL TUITION 


Authorised Second Class Mail, 
Newspaper Ltd@.. at 22 Ryder Street, London, §.W.1. Telephone: Whitehall 1511. Postage on this issue: UK 


STAFFORDSHIR. fd Sapeleniog> Vaerity. Law. . tancy Contes, 

retarial, Civil e anagement, Export, 
Economics. the are invited for the post of Assistant Lecturer Certificate of tion, etc. Also many practical 
in See — a for” free prosper oe in advice, subjects.—Write today 
F.S.S.U. and nildren's allowances. Applications should Tr subh which interested he Secretary (9/2), 


. Keele, Staffs.. from whom 


reach the Resisirar. T further article tats. from ‘whom | METROPOLITAN COLLEGE, ST. ALBANS 


OF call at 30 Queen Victoria Street, London, E.C.4. 





Post Office Dept.. Ottawa. Printed in England’ by St. Clements Press, Ltd., London, E.C.4. Published by The Economist 
4d. ; Overseas 54d. 
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the ground, and helps ripen crops 
ten days to two weeks early. 
Aluminum color reflects the sun 
and keeps the soil cooler in 
mid-summer, Other pigments keep 
out harmful red and infra-red 
and let in the growth-stimulating 
green, blue and ultra-violet rays. 


ey” 


IN ANY COLOR, film made from UNION CarBIDE polyethylene resins keeps down 
weeds, holds moisture and fertility in the soil, helps combat many plant diseases 
and blights, keeps fruit clean, helps give a greater yield of higher quality. It also 
helps promote plant growth by keeping the soil loose and does not interfere with 
normal harvesting methods, for rubber tires will not harm it. Users report that 
polyethylene film returns its cost several times over the first year, with every indi- 
cation that the same polyethylene film can be re-used for three to five years. 


FREE BOOKLET IE-1 describing the many uses of film made from UNION 
CARBIDE polyethylene resins in agriculture, including mulching, silage protection, 
lining ponds, irrigation ditches, and green house construction will be sent you on 
request. This booklet also includes information on other UNION CARBIDE products 
which serve agriculture; CraG Agricultural Chemicals and EveErEapy Garden Prod- 
ucts. Write to UNION CARBIDE-INTERNATIONAL COMPANY, Division 
of Union Carbide Corporation, 30 East 42nd Street, New York 17, N. Y., U.S. A., 
Cable Adress: UNICARBIDE, New York. 


Products of Unton Carnive include 


Union Carsiwe Plastics and Resins * Union Carsive Silieones * Haynes Sreviite Alloys 

Prestone Anti-Freeze and Automotive Specialties * Crac Agricultural Chemicals * Dynet Textile Fibers 
SyntHetic Orcanic CHemicats * ACHESON Electrodes + Linpe Welding and Cutting Equipment 
Evereaby Flashlights and Batteries * ELecrromet Alloys and Metals * Natronat Carbons 
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AFFILIATED COMPANIES 


ARGENTINA: Eveready S. A. Industrial y Comercial 
AUSTRALIA: Union Carbide Australia Limited 
BRAZIL: S. A. White Martins 

Union Carbide do Brasil, S$. A. 

National Carbon do Brasil, S. A. 
COLOMBIA: National Carbon Colombia, S. A. 
FRANCE: Compagnie Industrielle Savoie-Acheson 
HONG KONG: Union Carbide Asia Limited 
INDIA: National Carbon Co. (India) Ltd. 
INDONESIA: National Carbon Co. (Java) Ltd. 
ITALY: Elettrografite di Forno Allione 
MEXICO: National Carbon-Eveready, S. A. 

Bakelite de Mexico, S. A. 
NEW ZEALAND: National Carbon Pty. Ltd. 
PAKISTAN: National Carbon Co. (Pakistan) Ltd. 
PHILIPPINE !S.: National Carbon Philippines Inc. 
SINGAPORE: National Carbon (Eastern) Ltd. 
SWEDEN: Skandinaviska Grofitindustri Aktiebolaget 
SWITZERLAND: Union Carbide Europa, S. A. 
UNITED KINGDOM: Bakelite Limited. 

British Acheson Electrodes Limited 

Union Carbide Limited 
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